
Florida State University College of Law Florida State University College of Law 

Scholarship Repository Scholarship Repository 

Staff Analysis Florida Legislative Documents 

1984 

Session Law 84-093 Session Law 84-093 

Florida Senate & House of Representatives 

Follow this and additional works at: https://ir.law.fsu.edu/staff-analysis 

 Part of the Legislation Commons 

Recommended Citation Recommended Citation 
House of Representatives, Florida Senate &, "Session Law 84-093" (1984). Staff Analysis. 473. 
https://ir.law.fsu.edu/staff-analysis/473 

This Article is brought to you for free and open access by the Florida Legislative Documents at Scholarship 
Repository. It has been accepted for inclusion in Staff Analysis by an authorized administrator of Scholarship 
Repository. For more information, please contact efarrell@law.fsu.edu. 

https://ir.law.fsu.edu/
https://ir.law.fsu.edu/staff-analysis
https://ir.law.fsu.edu/fl-legislative
https://ir.law.fsu.edu/staff-analysis?utm_source=ir.law.fsu.edu%2Fstaff-analysis%2F473&utm_medium=PDF&utm_campaign=PDFCoverPages
https://network.bepress.com/hgg/discipline/859?utm_source=ir.law.fsu.edu%2Fstaff-analysis%2F473&utm_medium=PDF&utm_campaign=PDFCoverPages
https://ir.law.fsu.edu/staff-analysis/473?utm_source=ir.law.fsu.edu%2Fstaff-analysis%2F473&utm_medium=PDF&utm_campaign=PDFCoverPages
mailto:efarrell@law.fsu.edu


LEGISLATIVE SUPPLEMENT "B" - SESSION LAW ABSTRACT 

Sess. Law# CJL/-:13 1sec. # ,_(( ILOF cite 

Prime Bill # c.; L, c; 7. '-( lcomp./sim. Bills //f' 'I � 7
J:i;.,MC Senate /-;; IHist. 
cites House //c,;,,

H/S Committee Year 

1-t- (I_ ........ /�?4 

" ' 

I' 
I' " 

5 (1 A91, \\ l\L' ((_ /'I>: y 
,, '' ., 

Page I ? 

Comms. Senate _},I' ' r ',r-r 

of f I I , l "' 

Ref. House '
I"' I ;Jr.: ' ' 

COMMITTEE RECORDS 

' 
� ,, /', ~ r 1 ; , 

Record Series: Folder title, etc. 

&.1.( /c{c, · lfl5 lff, °I 

"" i;,,,, t(<,(svG Ht'nUl.): lko.\tf,"'
.. I V,, 

(lu.1_ ( C � ...... \

f,;, I II l.�.: ' ">� S1 'I 

j'• , · I . -
' • � (_ ' '-• •• +' • ' • ,, 

I 

I 

0 continued on reverse 

Senate/House Journals 

Date Page I

Committee/Floor Tapes 

? 

H/S c/f Committee/subcommittee name Date I 

Other Documentation 

Record Series Title, folder title, etc. 

; 

,/' 

Loe. Cite "' 

11/13�7 
'! 

, 

/c, /2-lf ;J, 

/�

1

/13(0 Nr. ' 

,s/1'-/n, 
I 5

1 
/1-10 1 NEc . 

Date 

Location cite 

Location Cite 



COMMITTEE RECORDS (continued) 

H/S Committee Year Record Series: Folder title, etc. Loe. Cite " 

NOTES 



Florida Legislature 

History of Legislation 
1984 Regular Session 

� ----===� - -�-
--- 1 1 �□ I Ill I Ill I I 

prepared by: 

Joint Legislative Management Committee 
Legislative Information Division 

Capitol Building, Room 826 - 488-4371 



07/10/84 16:32 

FLORIDA LEGISLATIJRE · REGULAR SESSION · 1984 

HISTORY OF SENATE BILLS PAGE 181 

05/01/84 
06/01/84 SENATE 

by Economic, Co11JTiunity and Consumer Af(airs -SJ 00229 
Died on Calendar 

S 0522 GENERAL BILL by Judiciary-Civil (Identical H 1162) 
Judicial Nomjoatin@ COIJIDiSBioos; provides that persons who serve on said 
coimussions shall not be eligible for appointment to state judicial 
office unless such office is filled by a Judicial nominatina cormniasion 
other than the one on which such persons serve. Amends 43.29. 
Effective Date: 05/17/84. 
03/12/84 SENATE Preflled 
03/26/84 SENATE Referred to Judiciary-Civil 
04/03/84 SENATE Introduced, referred to Judiciary-Civil -SJ 00047: On 

Cormnittee agenda-- Judiciary-Civil, 04/05/84, 9:00 am, 
Rm. B 

04/05/84 SENATE 
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04/25/84 HOUSE 
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05/17/84 
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Judiciary•Civil .5J 00086 
Placed on Special Order Calendar; Paased; YEAS 38 NAYS 
I -SJ 00146 
In Measaaes 
Received, placed on Calendar -HJ 00256 
Placed on Special Order Calendar 
Substituted for HB 1162; Read second time .ffJ 00294 
Read third time; Passed; YEAS 106 NAYS 0 •HJ 00302 
Ordered enrolled •SJ 00248 
Si&ned by Officers and presented to Governor .sJ 00251 
Approved by Governor Chapter No. 84•33 •SJ 00300 

5 0523 JOINT RESOLUTION by Judiciary-Civil (Identical H 1159, Compare S 0862, 
S 0863, 5 0864, 5 0867) 

Florida Sunreme Court: constitutional amendment to expand jurisdiction 
of said court to review proceedin&s pendin& in district court of appeal 
which are certified by district court to be or areat public importance 
or to have areat effect on proper administration of justice. Amends • 
3, Art. V. 
03/12/84 SENATE Preflled
03/26/84 SENATE 
04/03/84 SENATE 

04/05/84 SENATE 

04/13/84 SENATE 
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Calendar •SJ 00047 
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Extension of time aranted Conmittee Judiciary-Civil 
On Conmittee aaenda•• Judiciary-Civil, 04/25/84, 2:00 
pm, Rm. B 
Coan. Report: Favorable by Judiciary-Civil -SJ 00180 
Now in Rules and Calendar •SJ 00180 
Extension of time &ranted Conmittee Rule• and Calendar 
Extension of time aranted Conmittee Rules and Calendar 
Extenaion of time aranted Conmittee Rules and Calendar 
Died in Connittee on Rules and Calendar 

S 052-4 GENERAL BILL by Childer11, W. D, (Compare H 0489) 
1 jfe Jnsucancc; provides for elimination of minimum proceeda in certain 
life insurance policies; chanaes certain type requirements in such 
policies. Amends 627.803. Effective Date: 10/01/84. 
03/12/84 SENATE Preflled 
03/26/84 SENATE Referred to Coninerce 
04/03/84 SENATE Introduced, referred to Con:rnerce -SJ 00047; On 

04/04/84 SENATE 

04/18/84 SENATE 

04/25/84 HOUSE 
04/26/84 HOUSE 
05/24/84 HOUSE 
05/25/84 HOUSE 
05/25/84 
05/30/84 SENATE 
06/05/84 

Coavaittee agenda-• Coninerce, 04/04/84, 9:00 am, Rm. A 
Comm. Report: Favorable, placed on Calendar by Connerce 
-SJ 00086
Placed on Special Order Calendar; Passed as amended; 
YEAS 39 NAYS O -SJ 00147 
In Messaaes 
Received, placed on Calendar -HJ 00254 
Taken up in lieu of HB 489; Read second 
Read third time; Passed; YEAS 105 NAYS 
Ordered enrolled •SJ 00456 

time •HJ 00661 
0 -HJ 00675 

Sianed by Officers and presented to Governor •SJ 00596 
Approved by Governor Chapter No. 84•93 
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04/09/84 
04/19/84 
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04/26/64 

04/30/84 

FLORIDA LEGISLATURE . REGULAR SESSION . 1984 

HISTORY OF HOUSE BILLS PAGE 163 

-HJ 00154
HOUSE Placed on Special Order Calendar 
HOUSE CS read flr•t and second times; Amendment adopted; 

Amendment pendin& •HJ 00246 
HOUSE 

HOUSE 

Pendin& amendment withdrawn: Amendment reconaidered. 
withdrawn; Amendments adopted •HJ 00262 
Read third time; Amendment• adopted: CS passed as 
amended; YEAS 108 NAYS 3 -HJ 00270 

05/02/84 SENATE In Meaaaaes 
05/04/84 SENATE 
05/11/84 SENATE 
05/ 17/84 SENATE 

05/17/84 HOUSE 
05/16/84 HOUSE 

05/18/84 
05/22/84 HOUSE 
05/29/84 

Received, referred to Judlciary•Civil -SJ 00233 
Extension or time &ranted Connittee Judiciary-Civil 
Withdrawn from Judiciary-Civil; Substituted for CS/SB 
371; Pa1■ed as amended; YEAS 36 NAYS O -SJ 00324; 
Irmnediately certified -SJ 00326 
In Me■aaae• 
Concurred; CS paaaed •• further amended; YEAS 100 NAYS 
6 -HJ 00465 
Ordered enaro■sed, then enrolled 
st1ned by Officers and preaented to Governor -HJ 00�33 
Approved by Governor Chapter No. 8�-64 -HJ 00915 

H 0488 GENERAL BILL by Judiciary (Similar S 0158, Compare CS/S 0911) 
1 tabtlitY of Public Officcro: apecifically include■ public defender 
offices within statutory definition of ■tate a1encie■, • ■pectrtcally 
includes public defender■ • their employee■ • aaent■ within certain 
exemption from personal liability for act■ or omi■■ton■ in course of 
duties. Amends 768.26. Errectlve Date: 05/15/84. 
02/09/84 HOUSE Prerlled 
02/14/84 HOUSE Placed on Calendar 
04/03/84 HOUSE Introduced, placed on Calendar -HJ 00049 
04/05/84 HOUSE Placed on Special Order Calendar 
04/10/84 HOUSE Read 1econd time -HJ 00181 
04/12/84 HOUSE Read third time; Pa1■ed; YEAS 107 NAYS O -HJ 00169 
04/13/84 SENATE In Me1oa1e• 

04/18/84 SENATE Received, rererred to Judiciary-Civil, Finance, 
Taxation and Claim■ -SJ 00137 

04/27/84 SENATE 
05/01/84 SENATE 

Exten■ion of time 1r■nted Cornittee Judiciary-Civil 
Withdrawn from Judiciary-Civil, Finance, Taxation and 
Claim■; Sub1tituted for SB 158i Pa■■ed; YEAS 33 NAYS 
0 -SJ 00199 
Ordered enrolled 05/02/84 

05/08/84 
05/15/84 

HOUSE Sianed by Officer■ and pre■ented to Governor -HJ 00336 
Approved by Governor Chapter No. 84-2Q -HJ 00444 

H 0489 GENERAL BILL by C>aden (Compare En1/S 0524) 

Inoucancc: chanae■ certain re■trictton■ upon ■tatement of value of 
benefit• in variable or indeterminate value in■ur■nce contract■ or aroup 
certificate■. Amend■ 627.803. Effective Date: 10/01/84. 
02/09/84 HOUSE Preriled 

02/14/84 HOUSE Referred to Connerce 
02/16/84 HOUSE Subreferred to Subconnittee on Health Care and Life and 

Health In■urance 
04/03/84 HOUSE Introduced, referred to Connerce -HJ 00049; Subreferred 

to Subconnittee on Health Care and Life and Health 
�n■urance 

04/05/84 HOUSE On Coa■nlttee a1enda•• Co111nerce, 21 HOB, 3:30 pm, 
04/0i/84 

04/12/84 

04/18/84 

05/18/84 
05/24/64 
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HOUSE 
HOUSE 
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On CODl'Dittee aaenda•- Coamerce, 21 HOB, 3:30 pm, 
04/16/84 
Conn. Report· Favorable with amend., placed on Calendar 
by Connerce •HJ 00235 
Placed on Special Order Calendar 
SB 524 taken up in lieu of HB 48U -HJ 00661 
Died on Calendar, Iden./Stm./Compare Bill passed, refer 
to SB 524 (Ch. 84-93) 

H 0490 GENERAL BILL by A&rlculture (Identical S 0207) 

El&S I Poultry; provides certain labeling requirements for sale of eggs; 
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CONTINUED ON NEXT PAGE 
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A bill to be ent1t�ed 

An act relating to 1ns�rance, amending s. 

627. 803, F. S., pro•nd1ng for the el1m::.nat1on of 

m1n1mum proceeds 1n certain life insurance 

pol1c1es; changing certain type requirements 1n 

certain life insurance pol1c1es, providing an 

effective date 

Be It Enacted by the �eg1slature of the State of Florida: 

Section 1. Section 627.803, Florida Statutes, 1s 

amended to read 

627 803 Statement of value of benef1�s.--Any c�ntract 

141 or group cert1f1cate del1�ered or issued for delivery 1n this 

15 I state which pro�n.des �1ar1able or indeterminate values shall 

161 contain a statement of the essent::.al features of the procedure 

171 to be followed by the insurance company in determining the 

181 dollar amount of the benefits, values, or premiums and shall 

191 state in clear terms that the arnocnt may dec�ease or increase 

201 accord�ng to such procedure He"ewe�; �� ��e ease e€ ��€e e� 

211 eaaewfflea� eea��e.e��; t�e e.�e��t e€ �!"eeeea� �ay �e¥e!' �ee�ease 

221 �eiew ��e iaee affle�at e€ t�e eea�!"ae�- Any such contrac� 

231 delivered or issued for delivery in this state, and any such 

241 group certificate, shall contain on its first page, in a 

25\ prominent position in contrasting color o� bol�face ¼9-�e��t 

26 I type e!' iat"ge!', a clear staterr.ent that the be:1efi ts, values, 

271 or premiums are on a variable basis 

28 

29 

30 

31 

Section 2. Th:s act shall take effect Octoter 1, 1984. 
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**********************�*w*����**w******** 

SENATE SuMMARY 

Eliminates the restriction on the minimum proceeds 
payable on certain life insurance policies. Changes 
disclosure requirements relating to style of type 1n a 
policy 

2 
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REVISED: June 12, 19�4 BILL NO. SB 524 

Page _l_ DATE: April 4, 198� 

SENATE STAFF ANALYSIS AND ECONOMIC IMPACT STATEMENT 

ANALYST REFERENCE ACTION 

1. Stah 1 (}I;,
2.

STAFF D !RECTOR 

Martin� 1. COM
2.

Fav. 

3. 3. 

SUBJECT: BILL NO. AND SPONSOR: 

Insurance 

I • SUMJ-!ARY: 

A. Present S1tuat1on:

SB 524 by 
Senator w. D. Childers 
Approved by the Governor 
Ch. 84-93 

Section 627.803, Florida Statutes, provides that the amount of
benefits payable under a life insurance policy prov1d1ng
variable or indeterminate benefit values may never decrease
below the face amount of the policy.

B. Effect of Proposed Changes:

This bill removes the proh1b1t1on against variable value life
insurance pol1c1es from paying less than the face amount on the
policy. This proposal will allo� the sale of flexible premium
variable life insurance pol1c1es 1n Florida. With a flexible
premium policy the insured can control the timing and amount of
premium payments in such a way that the benefits payable may be
less than the original face amount of the policy.

The bill also changes the current law which requires variable
benefit policies to state in 10 point type or larger a clear
statement that the premiums, benefits, and values are on a
variable basis. As proposed, this bill deletes the 10 point
type requirement and substitutes a requirement that the
statement be 1n contrasting color or boldface.

II. ECONOMIC IMPACT AND FISCAL NOT�:

A. Public:

This bill allows insurers to offer a new product, flexible
premium variable life insurance policies. Insurers which offer
these pol1c1es will presumably gain an economic benefit through
the sale of such policies. There should be no economic impact
to purchasers of the policies.

B. Government:

None.

I I I • COMMENTS: 

This proposal 1s s1m1lar to recommendations made by the National 
Assoc1at1on of Insurance Commissioners (NAIC). 

IV. AMENDMENTS:

None.
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By Representative Ogden 

A btll to be entitled 

An act relating to insurance; amending s. 

627.803, F.S., changing certain restrictions 

upon the statement of value of benefits in 

variable or indeterminate value insurance 

contracts or group certificates; providing an 

effective date. 

Be It Enacted by the Legislature of the State of Florida: 

Section 1. Section 627.803, Florida Statutes, 1s 

amended to read• 

627.803 Statement of value of benefits.--Any contract 

or group certificate delivered or issued for delivery in this 

state which provides var1ahle or indeterminate values shall 

contain a statement of the essential features of the procedure 

to be followed by the insurance company 1n determining the 

dollar amount of the benefits, values, or premiums and shall 

state 1n clear terms that the amount may decrease or incre�se 

according to such procedure. However, 1n the case of 
u� 
0 
�. 0 
u-

211 scheduled premium var1able_ life or endowment contracts, the 

'.o �,,,,
0 .  

0- 0. -� 

amount of proceeds maf never decrease below the face amount of 

the contract. Any such contract del1vered oi: i.:;sued for " . 
.Ea, � C 

" 
24' delivery 1n this state, and any such group certificate, shall 

,:, contain on 1ts first page, 1n a prom1nent pos1t1on 't:1"1-lB-petl"lt 

:6 �Y!'e-er-lar��r, a clear statement that the bene f1 ts, values, 

�, or premiums are on a variable basis. 

li Section 2. This act shall take effect October 1, 1984. 
***************************************** 

HOUSE SUMMARY 

Restricts the type of life or endowment variable or 
1ndeter�inate insurance contracts for which proceeds may 
not be decreased below the face amount of the contract. 
Removes a i:estrict1on upon the statement of value of 
benefits to be included 1n all variable or 1ndeterm1nate 
value insurance contracts or group cert1f1cates. 

CODING W.,,il, 111 .-Jr� 'YI"•••• ••let1 ■n1 f,a.., •�••''"' l•w, ..... ,,,1, unllerl,n•,il ••• ■,il,il,t,•n• 
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De.\tu W Lehtinen 
\ice Chairman 

STAFF SUMMARY AND ANALYSIS 

HB�by Ogden 

relating to insurance 

Other Committees of Reference: 

None 

I, SUMMARY AND PURPOSE 

DATE:�bruary 23, 1984 

REVISED: April 16, 196_4 

REVISED: _______ _ 

IDENTICAL*/SIMILAR BILLS: 

SB 524 

EFFECTIVE DATE: ____ _

October 1, l 98L 

This bill amends two portions of insurance law relating to 
variable or indeterminate value contracts. The changes occur in 
s. 627.803, Florida Statutes, first to state that the proceeds of
scheduled premium value contracts may not go below the face
amount. Second the bill would remove the requirement that
variable benefits, values and premiums be disclosed in the
contract in 10-point type of larger.

II, CURRENT LA,- AND_ EFFECT_QF CHANGES 

A. <:Ul!RENT L.AW

Sections 627.801-.807 articulate the law regarding 
indeterminate value or variable contracts. Indeterminate value 
contracts are annuity and life insurance contracts and those 
contracts upon the lives of beneficiaries under life insurance 
contracts that provide for variable or indeterminate values, 
benefits or premiums. (s. 627.8015(1), F.S.) The amount and 
timing of payments, and hence benefits, may be flexible and not 
necessarily "scheduled" or fixed by the insurer. 

Variable contracts are the same as indeterminate value 
contracts, except the assets from which benefits are paid are 
held in a separate account. (s. 627.8015(2)) 

Present law prohibits the proceeds of a variable or 
indeterminate life or endowment contract to go below the face 
amount of these contracts. The law also requires that the 
contract state in a prominent position and in 10-point type or 
larger that contract benefits, value and premiums are variable. 

�\ ,n T �futin Si�ff Di r�, t,,, 
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B, EFFECT OF _PROPOSED CHANGES 

This bill provides that only scheduled premium variable 
life or endowment contracts may not decrease below a face amount 
thereby allowing all other classes of 1ndeterm1nate value 
contracts to so decrease. This includes all other life or 
endowment contracts which do not have scheduled premiums or are 
in any other way indeterminate, such as universal life insurance 
policies (which guarantee policy values and permit policyholders 
to change amount and t1m1ng of premiums and the size of death 
benefits). 

The bill also removes the requirement that any scheduled 
premium variable life or endowment contract have printed 1n 10-
point type or larger on its first page the statement that the 
benefits, values or premiums are variable. This will make the 
statement less visible but not indistinguishable from the rest of 
the contract as it still must be printed "1n a prominent 
position." 

Also, as the bill excludes all indeterminate value 
contracts as mentioned above, those contracts may not have to 
have the variable contract information in a prominent place Q_£ 1n 
10-point type or larger as it may be argued that the statute
requires "any such contract" contain the variable contract
disclosure provisions "in 10-point type." The bill amends the
statute to exclude indeterminate value contracts, thus making the
phrase "any such contract" inapplicable to them.

11 I. ECONOMIC IMPACT CONSIDERATIONS 

A. PRIVATE SECTOR CONSIDERATIONS

It appears that two groups in the private sector will be 
affected by this bill. First, insurers �111 be able to let 
certain policies, universal life for instance, fall below their 
face values. This will affect the second group, the 
policyholders. They will hold policies less than the face amount 
and, because of the exemption of indeterminate value contracts 
from disclosures, the bill makes 1t possible for those 
policyholders not to be informed of its variable values, premiums 
and benefits. Further, those consumers of scheduled premium 
variable contracts will be advised of the variable nature but 1n 
a less obvious way since the 10-point type requirement is 
eliminated. 

B, PUBLIC SECTOR CONSIDERATIONS 

No s1gn1ficant impact. 

IV, J;QMMENTS 

The probable intent of the insertion of the words 
"scheduled premium variable" into this section of the law (page 
1, line 21) was to cover situations where it 1s appropriate that 
the amount of the policy never decrease below the face amount. 
When certain premiums are scheduled or fixed, that indeed should 
be the case. However, 1n other instances, the insured could 
control the timing and amount of premium payment and could alter 
either or both so that the benefits were lower than the original 
face amount. Under such circumstances the insurer should not be 
required to pay a face amount. 
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V. AMENDMENTS

Amendment #1 by Commerce: This amendment deletes the
prohibition that the proceeds from life or endowment contracts 
cannot decrease below the face amount of the policy. This will 
allow the proceeds of flexible premium value contracts to go 
below the face amount. 

Amendment #2 by Commerce: Instead of deleting the 
requirement that disclosure be made 1n 10-point type or larger, 
this amendment requires such disclosure be made in contrasting 
color or boldface type. 

Amendment 1t.l.___Qy Commerce: Title Amendment. 

Prepared by: _ilP,1,,,Jl 'I/a A· .P
Robin S. 'Hass� 

Staff Director: Vv -,•· I rff� 
-- . . .r . . . 
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SB 524 by Childers W. �-

{as enacted by the Legislature) 

relating to insurance 

Committee Consideration: 

Senate Comm_g_r:ce 

Identical*/Similar Bills: 

HB 489 

r. SUMMARY AND PURPOSE

Date: _ June 2�84: 

Became Law: June S, 19Jl4 

Ch. 84-93, Laws of Florida 

Effective Date: _____ _ 

Qctober 1, 198-! 

This bill amends two portions of insurance law relating to 
variable or indeterminate value contracts. The bill removes the 
prohibition against 11:e or endowment contracts w1th variable or 
1ndeterm1nate values having proceeds that decrease below the face 
amount. Second the bill removes the requirement that variable 
benefits, values and premiums be disclosed in the contract in 10-
point type or larger and, instead, requires that such disclosures 
be in contrasting color or boldface type. 

1_L CURRENT LK�_ AND ]ITFECT OF CHANG_l;_S 

A. _t;_URRENT LAW

Sections 627.801-.807 articulate the law regardlng 
indetenn1nate value or variable contracts. Indeterminate value 
contracts are annuity and life insurance contracts and those 
contracts uoon the lives of beneficiaries under life insurance 
contracts that provide for variable or indeterminate values, 
benefits or premiums. (s. 627.9015(1) 1 F.S.) The amount and 
timing of payments, and hence benefits, may be flexible and DQ! 
necessarily nscheduled� or fixed by the insurer. 

Variable contracts are �he same as indetermi�ate value 
contracts, except the assets from wh1cn benefits are paid are 
held in a separate account. (s. 627.8015(2)) 

Present law prohibits the proceeds of a variable or 
indeterminate life or endovment contract from oeing less than the 
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face amount of these contracts. The la� also requires that the 
contract state 1n a prominent pos1t1on and 1n 10-point type or 
larger that contract benefits, value and premiums are variable. 

lL EFFECT OF CHANGES 

The bill deletes the proh1b1t1on against the proceeds of a 
variable or indeterminate value life or endowment contract from 
decreasing below the face amount. 

The bill also removes the requirement that any variable or 
indeterminate value contract have printed in 10-point type or 
larger on its first page the statement that the benefits, values 
or premiums are var:able. Instead, the bill requires that such 
disclosure be 1n contrasting color or boldface type, and 1n a 
type size as large as the type used in the text of the policy. 

J I I
.!. 

ECONOMIC_ IMP_ACT CONSIDERATIONS 

A, PRIVAT�-�E�TOR CONSIDERATIONS 

Insurers will be able to let certain policies, universal life 
for instance, fall below their face values. Policyholders will 
be informed of the variaole nature of the contract by a clear 
statement on the first page in contrasting color or boldface 
type. 

B, PµBLIC SECTOR _ _  C_ONSIDERATIONS 

No significant impact. 

IV • CQJ,!MEN_'!"_S 

None. 

V_.________J,._EGISLATIY�__lf_lSTORY 

A. $ _NACTED BI LL

Senate Bill 524 was referred to Commerce and was reported 
favorably by that committee on April 4, 1984. On April 18, 1984 
the Senate passed the bill, as amended, 39-0 {SJ 147). 

On May 24, 1984 the House took up SB 524 in lieu of HB 489, 
and read the bill a second time. On the follow1ng day the House 
read SB 524 for the third time and passed the bill, 105-0 (HJ 
6 7 5 I • 

On June 5, 1984 SB 524 was approved by the Governor, enacted 
as Chapter 84-93, Laws of Florida. 

B, DISPOSITION OF �OM��lPN 

House Bill 489 was referred to the Commerce Committee and was 
heard by the Subcomm1ttee on Health Care and Life and Health 
Insurance on March 6, 1984. Three amendments were adopted. On 
April 16, 1984 the Commerce Committee reported the bill favorably 
w1th the three amendments that were recommended by the 
subcommittee. 

On May 24, 1984 the House took up SB 524 1n lieu of the House 
Bill. 
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... (Initials of Issuing Official) ... 

Stub No. 2 
OFFICIAL PRESIDENTIAL PREFERENCE 

PRIMARY BALLOT 
. . . . Party 

.... COUNTY, FLORIDA 
Precinct No . ... . 

... (Date) .. . 

Place a cross (X) in the blank space to the right of the name of the 
presidential candidate for whom you wish to vote • 

For President 

... (Name of Candidate) ... 

... (Name of Candidate) ... 

or place a cross (X) in the blank soace to the right of the name of 
the delegate(s) for whom you w1•h to vote, 

•.. (Name of delegate).,. .___.__._(Name of Cand ,date) ... 

Section 2. This act shall take effect upon becoming a law. 

Approved by the Governor June 5, 1984. 

Filed in Office Secretary of State June 6, 1984. 

CHAPTER 84-93 

Senate Bill No. 524 

An act relating to insurance; amending s. 627.803, F.S.; 
providing for the elimination of minimum proceeds in 
certain life insurance policies; changing certain type 
requirements in certain life insurance policies; 
providing an effective date. 

Be It Enacted by the Legislature of the State of Florida: 

Section 1. Section 627.803, Florida Statutes, is amended to read: 

627.803 Statement of value of benefits.--Any contract or group 
certificate delivered or issued for delivery in this state which 
provides variable or indeterminate values shall contain a statement 
of the essential features of the procedure to be followed by the 
insurance company in determining the dollar amount of the benefits, 
values, or premiums and shall state in clear terms that the amount 
may decrease or increase according to such procedure. Howe,ve,r,-il'I 
tlle,-ease,-of-life,-or-e,l'ldOWlll.,l'lt-eol'ltraets,-tlle,-amotll'lt-of--proee,e,ds--may 
l'leve,r--de,erease,--below--tlle,--faee,--amotll'lt--of-tlle,-eol'ltraet, Any such 
contract delivered or issued for delivery in this state, and any such 
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group certificate, shall contain on its first page, in a prominent 
position in contrasting color or boldface ¼0-po±�t type, and in a 
type size as large as the type used in the text of the policv or 
¼erger, a clear statement that the benefits, values, or premiums are 
on a variable basis. 

Section 2. This act shall take effect October 1, 1984. 

Approved by the Governor June 5, 1984. 

Filed in Office Secretary of State June 6, 1984. 

CHAPTER 84-94 

Senate Bill No. 575 

An act relating to legislative review of regulatory programs 
and functions and legislative review of advisory bodies, 
commissions, and boards of trustees adjunct to executive 
agencies; providing for future repeal and review by the 
Legislature of certain provisions of law relating to 
regulatory programs and functions and to advisory bodies, 
commissions, and boards of trustees adjunct to executive 
agencies; amending s. 11.611, F.S., as amended by chapter 
83-265, Laws of Florida; removing certain provisions of 
law from those scheduled for future repeal and review; 
repealing various provisions of the Laws of Florida which 
repeal various laws relating to regulatory programs and 
functions and which require such laws to be reviewed 
pursuant to the Regulatory Sunset Act; repealing ss. 
23.152, 23.153, F.S., relating to the Florida Council on 
Criminal Justice; providing an effective date. 

Be It Enacted by the Legislature of the State of Florida: 

Section 1. (1) Section 231.28, Florida Statutes, relating to the 
Education Practices Commission, is repealed October 1, 1985 and shall 
be reviewed by the Legislature pursuant to s. 11.61, Florida 
Statutes, the Regulatory Sunset Act. 

(2) Part II of chapter 484, Florida Statutes, relating to the
fitting and dispensing of hearing aids, is repealed October 1, 1986 
and shall be reviewed by the Legislature pursuant to s. 11.61, 
Florida Statutes, the Regulatory Sunset Act. 

(3) Sections 373.323-373.342, Florida Statutes, relating to water
well contractors and drillers, are repealed October 1, 1988 and shall 
be reviewed by the Legislature pursuant to s. 11.61, Florida 
Statutes, the Regulatory Sunset Act. 

(4) Part II of chapter 634, Florida Statutes, relating to home 
warranty associations, is repealed October 1, 1993 and shall be 
reviewed by the Legislature pursuant to s. 11.61, Florida Statutes, 
the Regulatory Sunset Act. 

(5) Section 501.131, Florida Statutes, relating to solicitation 
of funds by consumer protection organizations, is repealed October 1, 
1994 and shall be reviewed by the Legislature pursuant to s. 11.61, 
Florida Statutes, the Regulatory Sunset Act. 
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2. 
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SUBJECT: BILL NO. AND SPONSOR: 

Insurance SB 524 by 

I. SUMMARY:

A. Present Situation:

Senator W. D. Childers 

Section 627.803, Florida Statutes, provides �hat the amount of
benefits payable under a life insurance policy prov1d1ng 
variable or 1ndeterm1nate benefit values may never decrease 
below the face amount of the policy. 

B. Effect of Proposed Changes:

This bill removes the proh1b1t1on against variable value life 
insurance pol1c1es from paying less than the face amount on the
policy. This proposal will allow the sale of flexible premium 
variable life insurance pol1c1es 1n Florida. With a flexible 
premium policy the insured can control the t1m1ng and amount of
premium payments in such a way that the benefits payable may be
less than the original face amount of the policy. 

The bill also changes the current law which requires variable
benefit policies to state in 10 point type or larger a clear 
statement that the premiums, benefits, and values are on a 
variable basis. As proposed, this bill deletes the 10 point
type requirement and substitutes a requirement that the 
statement be 1n contrasting color or boldface. 

I I. ]eC::ON<lMIC_ IMPACT AND FISCAL NOTE: 

I I I. 

A. Public:

This bill allows insurers to offer a new product, flexible 
premium variable life insurance policies. Insurers which offer
these policies will presumably gain an economic benefit through
the sale of such pol1c1es. There should be no economic impact 
to purchasers of the pol1c1es. 

B. Government:

None.

COMMENTS: 

This proposal is similar to recommendations made by the National
Association of Insurance Commissioners (NAIC). 

IV. AMENDMENTS:

None.
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