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A bill to be entitled 

An act reldting to 1nsurance; amending s. 

624.610, F.S., el1m1nat1ng a proh1b1t1on 

agilinst an insurer ceding or ret:oced1ng credit 

life insurance, c:red1t d1sao1l1ty 1nsur3rce, or 

both to described 1rsurers, provd1ng an 

effective date. 
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00 91 Be [t Enilcted by the Ll!!gtslature of the State of Florida: 
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Statutes, 1s a�ended to read: 

624 610 Re1nsur,1nce.--

(l) An insurer �ay assume reinsurance only of such

risks, and retain risk thereon w1th1n such limits, as 1t 1s 

otherv1se iluthorized to insure or reinsure. Ne-tn3ttrer-3hell 

eede-or-reeroeede-e�edtt-ltfe-tn3oranee;-eredtt-dt3abtltty 

tn3ttr&ftee;-or-beth-eredte-ltfe-end-eredte-dt3abtltty-tn3orenee 

eovertng-a-rt3k-loeeted-or-�rt��en-tn-��t3-3t�te-te-a�y 

t"3ttrer-"et-atte�ert�ea-�e-tra"3eet-t"3ttre"ee-�"-e"t3-3ta�e-�r 

appro¥ed-by-t�e-de�•rt�e"e-for-3tte"-lt"e-ef-t"3�raneeo 

Sect1on 2. Thts act shall take effect October 1, L9a6 

·········································

-iOUSE: SUMMARY 

Deletes th• prohtbttion against an insurer ceding or 
retroced1ng credit l,fe 1�surance, credLt d1sab1l1ty 
insurance, or both c0vl!!r1ng a rtsk located or written 1n 
thLs st1ite to any 1ns'Jrer rot authorized to transact 
.nsurance 1n tn1s state or approved by the Department of 
rnsurance for such line of 1rsurance. 
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Sy Co1T1111ttee on 1-il!!alth Care & lns1;rance df"ld Pepresentat1-1e F1Jg 

A bLll to DI! e�tLtled 

An i,:t relating ta 1nsura:i•:e; ,1mer,d1ng s. 

52• 61U, f s., �ll�lndtLng a proh1bit1an 

ag,31ns':. an insurer ced1n.g or retroceding credit 

life 1'1sur3nce, credtt d1sab1l1ty 1ns.Jr3nce, or 

bo':.h to descr"Ced 1ns�rers, prvv1d,rg an 

effect ve date. 
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91 Be It enacted by e,e Legislature uf the S':.ate of ?larida. 
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62� cl� �el'1SLra"ce.--

ll) .-1.n ,,surer �ay ass�me r-e1ns,..:ran,::e en�/ :if sc.1ch 

r1s..cs, and r�-:.a1n rtsK >:hereon ,nth1n such l1m1':.s, a.; 1t 1s 

or.nennse JJthortzed to insure 0r reu15ure �o-t"3crer-��all 

eede-or-re���eede-eredte-¼tfe-t"3ttra"ee,-ere�te-dt3dbtlt�y 

t���ra"ee,-�r-be�n-eredtt-¼tfe-a��-eredtt-dt3��tttey-tn3ttr��ee 

eo�ertn1-a-rt3�-�oeaeed-er-wrttte�-tn-e�t3-3taee-eo-a�y 

t"3����-�o!-��!�ort�ea-eo-�ra�se�t-tn3��enee-t�-e�ts-3���e-or 

e��roved-oy-��e-�e�dr��e�t-for-5�=�-tt�e-,E-t-3�-��=e-

Secuon 2. Th,s act shall t.ike ef=ecc 1...00:i ;;.�r:Jn>.ng a 
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( 6) All {1.,,nd::. derwed from tht' 1>ufe of ti:mporury iag:, under the
proun,wns of:, J20 131 ::.hall be dt'pv:,ttcd m lhe Mutur \'dudt: Lu.em,e 
Plate Replau !ment l'ru::.t Fund 

Section 2 '!'has act shall take effed Octobc1 1 ,  l!J80 ! AND 
RENUMBER SUBSEQUENT SEC'l'IONSJ 

Rep W dtt moved the adopt10n uf the .tmendment, which wab adopted 
without obJectlon 

The Committee on Appropnatwn:. offered the following l1tle ami;nd
ment 

Amendment 2------0n pagtJ l, hne :l, ttlttir the t:ienuwlon rni:.t:rl 
dmendmg i, 3�0 0607 , F S , changmg procedurei, apphLdble to the 
repldcement of h(ense pldtes, Vdhdalton &t1ckds dnd mobile home 
i,t1d.ers, providing for d11,tnbut10n of lee:., 

H.ep Watt moved the adopt10n uf the amendment, which 'h a:. adopt.t!d 
without obJ edwn 

&presentat1ve MtEw,rn offered the followmg dmendmenL 

Amendment 3-0n page 2, line:, '2b & '27, bLnke ''wlur unJ de::.ign" 
and msert the fol lowmg culors orungt!, whlle and blue and the design 
,hall be 

Rep Mc.Ewan mo\-ed the adoptwn ut the dmendment 

Repre::.entat1ve::. Silver, W.iltt, and Abr.un::. offered the fullowmg 
::.ub::.t1tute dmendment 

Substitute Amendment 3--0n pdge '2, Imes :W and '27, ::,tnke "color 
and d,e::, ign" and mscrt the following wlo, ::, orange, gree,i and white 
u11d the de1:>1gn 1;hull be 

Rep Sliver moved the adoptwn of the ::.ubst1tute amendment, which 
fd d� of adoption 

The question reLurrcd on the adopt1un of Amendment 3 which failed 
uf ddoptwn 

Repre:,ent•l1H::. Crotty , Gardner, Selph, Sdnsom, Ev,rn:.-Jones, 
Hron:,on, Gnndle, Arnold, Carlton, L R Hawkm:,, Ho<lges, R C 
John::.on, Lippman, MtEwan, Meffert, Redd1tk, and Shackelto1 d offered 
the fullowmg amendment 

Am�ndment 4----0n page 1, !me lJ ,  m::,ert Section 1 Section 
::tW 0l:108, Flundu Stdtuk:,, IS credkd tu redd 

320 0/:$0J::J CJuiUenger license plate::, -

I 1) The department ::,hall develup a ChaUenger Lu_crtM:: plate to 
wmmemorate the 1>even a::,tro11aut5 who died when the ::,pm e 1,huttle 
Challenger exploded on lz/t -off tn lYtJb The Challenger lu,en1>e plate 
1>hull be l1>1>utd upon reque::,t to the owner u{ any velmlr who makti.
application and pay::, the applu:able lu eni.e tux and fee::, 

(2) E�h reque1>t shall bt submLUed annually tu the department un an 
apphcatwn form 1>upphed by the department, accompanied by the 
fuJlowmg tax and fee1; 

(a) The license tax required fur the veh icle as set forth trt _., 320 08 
( b J  A Challenger lu.,ense piate UM' Jee uf $15

( c) A proce1;5wg fee of $2

( d) A replacemenJ fee as rt:qutred by 1> J2() 061, l)( b) 

Appl,catwn1, may be ,nade any timt:: durrng an applu:ant'-'> regi-;tratwn
periud If application li made for a Challenger plate to replace an 
existmg current valid lzcense plate, the 1,pecwlty plate 1,haU be i:,sued 
with appropriate decals attached at nu tux fur the µlate, but utl /eei. and 
1,ervtce charge:. mu1,t br paid No refund 1;hu)l bt! made to tht! uµpluant 
fur any unu1:,ed J.X)rtwn remauung ori the angina! plate When 
appltcatwn 1s made for a specialty plate at the begu.n:ng uf the 
appl1.,a11t'11> registrutw11 perwd, the tru., together with all apµLu able feei. 
and service charge1>, 1;hall � paid 

( 3) The Clw.llenger licen::,t plate annual u::,e fee 1,hall be diMnbuted to
1'he Astronaut1, Memorial Foundatwn, Inc , for the purpm,e of de::,ign
rng, constructmg, arid the perpetual ._are of a menwrial tu the u.::, trunauts 
who have Lo:.t thetr lwe:. while flyt11g, tratn111g, or awaitrng u:.::,1gnment 
to /1y for the 1,f)I.J,Ce agency The 1:,1te fur the memon.al t:. the Kenri.edy 

Space Center /0t,aled rn Cupe Canuverui, Fiornlu lt.ll ::,uch funJ1; nw_Y be 
used only for this purpoi,e 

( .JJ If (I i•ehzcle owner whu hw, bren 11,1,ued a Challenger hleTt::.e plute 
acquirei. a replacement vdude withm a 1t'gt�t, at1vn perwd, the 
department 1:,hall authorue a trani.j'er of the licen!:>e plate to the 
replm ement Vl!hu_le in acwrd.ance with the pruv1-'>Wfl1> of s 320 0bV� 
Thue wtil be nu rl!fund of the annual ui.e /1:!e ur pruL't'S1>Wg fee 

! 5) Challenga [1cen::,e µlu.te1, :,/wit be the wior and de::,ign approved by 
thi! depurt,rumt In additwn , the µlate may be 1mprmted with numrru/1, 
/rum 1 tu tJ99, 1rnlu1>we, wµ,tal: letter1, "A " through "Z" or u 
comb11wtwri thereof The ma.umum number u/ diw ul't�t -'>, uidudrng 
both uumeral1> and letteri., ::,hu ll be cktermmed by the dt?partme11t 
Chullengt>r hLen!:>e plate1; ::,hull be of the 1;ame material unJ 1:,ue Cl-'> 
standard lu:eni.e plate1, 11,1:,ued by the state fur uny n:g1stratw11 perwd 
The word "Florida" shall appear at the top uf the plate and the wurJ 
"Chul/.,11ger" :.hail appear at the buttum uf the plute, both ward:. rn
1,mall Letter::. Th.:: birth mu11th dewl ::.hall be µluted on the luwer left 
wmer uf the plate with the year u{ e:x,p11atw11 dt!r...ul on the Luwer right 
corner The Cha/Lenger lu_ense piatt:. !:>hall be manufactured and 
auaifoble for distribution tu the pubitt for a perwd of 5 years begrnnmg 
on January 1, JY87, and endmg 01t September ,'JV, WYJ Thereafter, the 
Clwl/e11ger plate shall not be manufadured, howetter, the 11we11 tury 
rt!mai11111g on September 30, lY!il , !:>hall bt? a vuda blt! upun reque1,t 

(b) The reque:.t for a Chalienger L1cen1.e plate uwy br wmbmed with a
reque1,l that 1,uth pLak be a per1;011altzed pre1,l1gt! lken:.e plate Sulh a 
requt!1,l i.hall be upon a form :.upphed by the department cmd shall be 
sub;ect to the add,twna! /1:::e:, required by i.. 320 0805( 2)( b) and ( tJ, a1, 
well a1, the other requ1rnnent::, of ::, 320 0805 land renumbf:r the
::iubsequent :,ei.tion:,J 

Rep Crotty moved the dduplrnn of the ,.unendment, which WdS 
adopted without obJectwn 

Rep1ei,tmtc1l1ves CroLly u.nd Ga1dner offl·rt:·d the folluwrng title 
amendment 

Amendment �n page 1 ,  hne 2, after the :,em1colon, mi:,ert 
treatmg i, 3�0 0808, f,' S , pruv1dmg for the 1:,::,udnte of Chdl lenger 
hctm,e plutei, for a ::.pec1fied period, requiring Bn dUnudl u:,e fee dnd 
:.1,>eufy1ng U'>t thereof, pruvidmg lor reg1slratwn µcnod dnd fee:., 

Rep Crotty moved the ddupUun of the dnumdment, wh1Lh Wdh 
adopted without obJettion 

Reprebellldt1ve G.trdner otler�d the followmg amendment 

Amendment &-On pi1.J5e 3, l ine 13, strike all of bdld hne d.nd m::,ert 
Sectwn 2 Th1b dLt shall tdh eflec,t October 1, 1 987, exc,cpt settwn l 
which i,hdll t.1ke effect Otlober 1 ,  1980 

Rep Watt moved the aduptwn of the dmendment, which was adopted 
without olJJection Under Rule 8 19, the bill wa:, rcterred to the 
Engroo.smg- Clerk 

By ihe Comnuttee on Hedl th C.1re & Insurdnte und Rcpresent.1llve 
Flgg-

CS/HB 671-A bill to be ent1tlt!d An act relating to 1m,uranLe, 
amending s 624 610,  F S ,  ehmmatmg a proh1b1twn ag:dJru,t an 
1m,urer tedmg or retrocedrng credit hfe lfihur.1nu: , i:r1:d1t d1:.aL1 hty 
tnburante, or both to de:,cnbed msurer:., prov 1drn15 dn effective duk 

-was read the first time by title On motion by Rep Figg, the rule&
were Wdtved by two-th1rdll vote and the bill wab read the i.econd time 
by tllle 

Repre1,entut1ve Guht..tf:,on offered the fol lowing amendment 

Amendment l-On p.tge 1, between !me:. '2 1  dnd '22, insert new 
Sect10n 2 to read as fulluw::, Sect10n 2 SectlOn 631 0515, Florida 
Stdtute:,, ts cret1.ted to rtiad 

631 0515 Appointment uf re.,eiver, /n::,ura,ice Huldwg Company -

( l) A deiin11uency pruceedmg pursuant to thu. Chapter c,onstituteJ; the 
1.ole and e:..du:,we method uf d11>1>ulvmg, hquuiatrng, rehabil1tatmg, 
reurga111.Z1ng, coru.eruwg or appoi r1ting a rtceiuer uf a Florida curpura 
tum whu,h l::, not in::,o/vent (.I.I, defined by Si!dton 607 004(9),  u·hlcli 
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through lti. 1>harelwlda::,, buurd of dirt:dun,, ur guvernmg budy ti. 
deud/ocked in the rrumugemmt uf 1l1> a/fam, ,  and whnh d1rectJy ur 
mdu-edLy owni:t all of the :.tm lr u/ a Florida dome1>tu iru,iu-er The 
lJeparlmenl may pet1twn fur urt Urda du-ectmg it tu n:habil,tute 1>u<. h 
, urpurutwn 1( the mten:::,t1:, of pultq1}wlden, or the public will bt' hurmed 
a::. u n:1,ult uf the deadlock The Depa, tment ::,hull U/>t' due dtl1gence to 
n:1,0/ve the deadlock Whether or nut the Department pdllwn1; fur an 
urd1:-r, the circui t  wurt 1>hllli nut hai,e ;un::,d,uwn pun,w.wt to Sedton 
bU7 271 ,  b07 274 or bV7 277 tu dt1,::,11/ve, liqu idate ur uppomt recewen, 
U'tlh rei,pect tu a Florida wrporutwn whu.h dmxtly ur u1d1n:dly owm, 
all uf the i.lol.k of a Florida dumn,tic w::,u1er and wh1di 11> rwt im,olvent 
m, Jr/rneJ by SeL'twn 607 U04( 9) !and renumber i.ub ... equent 6cctions) 

Ht'p Gu:,,t.ibl)n movt.>d the .idl)µLiun l)f the amendment , whu .. h Wdb 
ddupled without obJectwn 

lkpre:,,entdt1ve Gu:,t.J.bon otlered tht! followrng title dllleudment 

Amendment 2---On page 1, hne 6, follow ing " uu,urcr:,,," msert 
"creatrng b 63 1 05 15 ,  1'� S authon.ung appomtment of a reLe1 ver for an 
tn:,,Urdnce holdmg compdny ," 

Hep Gu6tafson moved the ddoptwn of the amendment, which wab 
.idovtcd without obJection Under Rule 8 19, the bill Wdb rctnrcd to the 
Engrm,bmg Clerk 

HH 781-A bill to ht! tmt1tlcd An act 1 elatmg tu prubdtwn and 
community control, amendrng ::, 948 0 1 ,  F S ,  prov1d10g lha.t prt'tnal 
intervent10n program memben, ;,hall be com,1dered a!> ;,tdte employees 
for the purpo�s of ch 440, F :::i ,  relatmg to worker;,' compenoat10n, 
providing an effective date 

-Wdb read the ::.econd time by t1llt! and, under Rule 8 19, referred to 
the Engrobblfig Clerk 

Hy the Comm1tke on JudK1ary anJ Reprei>entallVeb Ldn�ton and 
Melt.dlf-

CS/HB 84�A bill to be entitled An .ict rcldtrng to confidentiality of 
<.r11m11al rewrds , amendmg o 1 1 9  07, F S ,  prov1dmg fur wnfident1-
dlity of court and other retord;, regardmg child v1d11n::. of :,exual 
offen::.L•b, providmg an dlect1ve d<1te 

-wa;, redd the fir:,,t tunt:: Ly title On mot10n Uy Rep Langton,  the
1 u le1:1 wern waived by two-th1rdb vute dnd the bill  Wdb 1 e,1.d the bCCond 
time by title and, under Rule 8 1�. reterred to the Engrohhlfig Clerk 

llll 861-A bill to be ent1Ued An dCt relatmg to beverage law 
enfon..ement, amending 6 562 45, F S , authonzmg wuntles and 
1nco1 porakd munu,lpdhiu..-b to ena.d ordmanu!b n.gulutrng cert.am 
conduct at certdm e!:>tabl1::.hment!:> hceubed under the Beverage Law, 
µrov 1drng ,rn effective ddte 

-Wd.> read the second lime by title

Hcpre:,cntat111es T C Brown, Bdl, and Wdherell offered the 
Jullowrng .i.mendment 

Amcndn1ent 1-Un pug-u 1 ,  l ine �8. ufter the J:Hc-1 1ud , ln'>t'rt Scctiun 
2 Paragraph lg) ot oub::,ecl10n !2) ot oeLtrnn 561 20, Flondd Statute1:1, 1s 
amt::nded, ornd paragraph (h) J::, added io :,atd ::,uLseclwn to read 

561 20 L1m1tat1on upon number of lKenseb tst>ueJ -

ti) 

(g) In udd1t10n tu any bpt'Cldl hcenbe& 1s;,ued under the Beverage 
Ldw, the d1v1s10n mliy lbbUt:: a sµec1al humse for t.on::,umption on the 
prt!m1t>es only to any publK fdlr or e>.po!:>tti.on wh1Lh 1.s organ1ted rn 
dl-C01 danct: with chapWr blb � W ttttY ewte etftt,ef' �tuttly wh-t-eh td
ttttY� by stttt.e htw 61' by M l6cttl gt:1, emmeni ttfti-tttttttee No
hLen�e under th1!:> ::.pe1.-ldl license ::.hdll enter i r1tu any exclusive
contract for its use The :,pecml license may not be Ubed m connectton
with dny youth ttgnculturdl ull1v1ty or durmg dny regulurly 1,cheduled
public falf or expos1t10n, dnd t>uch license may be Ubed only m

connet.trnn wtth i>pecial evenlb held on the prem1::.e::, of the fa1rgrounch.
tH' e-t-Yte �, which premi:,t:s am con:,1dered to be l1cem,ed premises
under the domuuon dnd wntrul of the public fair or t!Xl,)Ubltwn ttf � 
eettkt' dUthonty at dll ll lllt!b Thit> bpcc1al hcenbc lb not trdn::,forablt:, 

and the IJLcnblc' t.:1x shall be m accordanw with tho::.e established m 
; 565 02ll llb i - lD 

( h) /11 udJawn to any special lu.ew,t''> 1::.::.u.:J u 11Jer th� Beuerage Law,
the dwl<>Wll may 1::,::.ue a special l1um<>e /ur Wll<>U mptwn un the prelrllM.'.., 
only tu any uuu. u:nter authority wh ich I<> iJUlhunzed by luu' or by lucul 
guvtcrnment ordmumt! or u h !(. h 1::. othawu,e ou·neJ bv a pullt1ud 
subdw1::.w1t Sui..h itcense ,nay be tran::.{art>d tu a qualified uppltwnt 
thut 1::. v. uthurtzed by cori trad with tht! t WU u•rllt!r to provide {uud ::.enm .. t' 
at th.? cwtc tt!rller Th� lu:en::.e ::.hall ut all twu,:, remain tht! ex.du::.wt! 
property u/ tht> c1i•1<· center and <>hall rei•ert lu the UVIL cenfrr upon uny 
termuwtwn o/ the i.Unlract lrenumbcr !;JUbbequent ot:cttonbJ 

Rep Brown moved the adoption of the amendnu:mt, which w.i;, 
ddopkd without obJectwn 

Repre;,entdt l \oeS T C  Brown, Bel l ,  dnd Wetht"rt:'ll offt:1 ed the fulluw
mg title .i.mendment 

Amendment 2-On page l, luw 7, after the :.cm1culon, rn::.crt 
dmendmg: ,, 56 1 20, F S ,  authorumg Lb!:>Udnce of ;,pec1al hcen�s under 
the Bevcr.ige Law to c1v1c center:,, p1ov1dmg for tran:,ferdb1hty , 
prov1dmg for reven:non, 

Rep Drown moved the .:1dopt1on uJ t he amendment, whKh WJ.S 
adupkd w1thuul ubJecl10n Under Rule 8 1 9 ,  the bill y,, as referrnd to the 
Engrussmg Clt!rk 

HB 903---A bil l to be entitled An dLt 1 e idlmg to adoptwn , o eatrng 
an adv1::.ury wuncil on adopt10n w1th111 the Depurt ment of Health and 
Rt:hdb1htat1ve &r11 1ces, prov1dmg for member::.h1p .:1nd tem1h, prov1d
mg dut1eb, pro111dmg for an annual report, prov1Jmg for reun
bur::.ement for t'A.�nbes, p1011 1d10g fu1 ;,t..itl trom the depdrtmcnl, 
prov 1dmg for review dnd re�al ,  pro11 1d wg an effective date 

-Wdb redd. the becund time by title and, under Rule 8 19 ,  1 eterreJ tu
the Engro:,::.mg Clerk 

HB 929--A bill to be entitled An JCt rclutmg to public ta1r::, J.nd 
e.J,.h1b1t10ns, amendrng s 616 O� l ,  F 8 ,  pruv1dmg safely ;,t•nddfdb !or 
the operalwn ot umu::,ement devil.CS <1t lt!::.t1vdl.:J, cdebrdtwn:,, buL.iar:, 
and parkmg lot bt l l l  date::,, pro111dmg fur reg1stral10n and 10:,pcct10n 
fot!S, prov1drng an dppropnation, prov1d1ng dn effective ddte 

-Wdb reJd the :.ccund tune by title <mJ, under Rule 8 19,  referrt'd to
the Engrob�lflg Clerk 

Hy the Cumnuttet:: on J ud1c1d1 y .i.nd Reprt!bentat1ves Gordon dnd 
Hluom-

CS/Hll 1070-A bill to be eulltled An act relatmg to pMJoub, 
prov1dmg th.i.t any per!:>On who ha::, reu: 1�ed a full dnd unwnd1t10ndl 
pardon for d felony or nusdemednOr m th16 ;,tak may be gi lilnkd d 
ltten:.e by, employment m any occupdtJUn rcgul uted by , or t!mploymtnt 
with the Uepdrtment of Health and Heh.iL1htdt1ve Service::,, prov1d1ng 
that the Jcpdrtment t>hall not be requu t!d to deny, ::.u::,pend, or revoke 
the hcenhe of ::.uLh pcr;,on'� employer bulely on the bas1;, of h .. lV1ng 
employed bULh per�on, providing dn ctfcLt1ve ddte 

-wd:, Tt!J.d the firbt time by title Un muliun by ltep liordun, the
rulel:> were waived by two-thirds vote and the bill was redd the i:.econd 
time by title 

Reprebentdt1ve Gordon oflhed the tol lowmg amendment 

Amendment 1-0n pdgt: 1 ,  h ne;, 17 -18, ::.tnke dll of :,d id \met> and 
IObt!rt Section 1 Effect of pdrdun::. -Notw 1thstdndrn.g: any other 
pro, 1b10ns o f  law to the contr.:try, i t  d per::.on has received d full J.nd 
uncond1t10nal pdrdon for a felony m any JUn;,d1d10n rn the StJ.te of 
Flonda, neither that person nor h1:, l'mployer mo1.y be den1ed .:tny 
iiLem,e, employ1m:nt m dny occuputwn, or the nght to ow n or upcr.1te 
any busmc::.b ::.olt:ly on the bas16 of wnv1Lt10n for the felony for wh1, h 
the pert>on wa1:1 pMdoned However, tht::. !:>ecllon does not apply to a 
pt!rl>l)Il whu 1s pardoned for a beX oflt:lltit' and 1::. beekmg employment m 
a progr.:1m c..J.nng fur mmors or dt!Vell)pmentally dibabled perbollb Th1t> 
sect10n dbo dot!S not apply to d ldw t!nfon,ement otliccr or d 
correctwnal offic..er as defined in bb 943 085 • 943 255 , Florida 
Statute::. , or to d fin:fighter ab ddineJ rn b 633 34 Florida Stdl Ule:, 
Th i::. ::.el.t1on docs not apply to d pcrmdnently revoked dnver'b hcen::.e 
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I. SUMMARY:

HB 671 eliminates the prohibition against insurers obtaining
reinsurance on credit life or credit disability insurance covering a
Florida risk with any reinsurer not authorized or approved by the
Department. Insurers writing credit life or credit disability
insurance would be subject to the same restrictions on reinsurance as
all other insurers writing other types of insurance.

The present law in Florida, as provided in section 624.410, permits
insurance companies authorized to do business in Florida to take
credit on their financial statements, such as a reduction of
liabilities, by ceding risks to (obtaining reinsurance from)
reinsurers, under the conditions specified Jn the statute. This
statute allows such credits to be taken if the reinsurer is
authorized to do business in this state, or ff the reinsurer is
approved by the Department of Insurance for the purpose of reinsuring
risks. There are additional ways specified in the statute to obtain
credit for reinsuring with non-approved r�insurers. More
specifically, section 624.410 presently allows insurers to reinsure
any risk with, and take credit for r.einsurance with: (1) an insurer
authorized to do business in this state, (2) an insurer approved by
the department that meets the criteria esbablished for authorized
insurers, (3) an insurance exchange domiciled in the United States if
the underwriting member meets the,financial requirements applicable
to an authorized insurer, (4) a group of individual, unincorporated
alien insurers which maintain at least $50 million held in trust for
U.S. policyholders in a U.S. bank (Lloyd's of London), (5) a non
approved reinsurer when it is demonstrated to the satisfaction of the
department that such reinsurer meets the financial requirements
applicable to an authorized insurer, or (6) a non-approved reinsurer

s:-;.�;�Art=1 ?'C�1 - :3 �6 
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I I. 

if funds are held in trust or secured by a letter of credit subject 
to control by the ceding insurer providing security for the payment 
of obligations under the reinsurance treaties. 

The restrictions on taking credit 1n financial statements 1s 
presently the only sanction against an insurer reinsuring with an 
unauthorized or non-approved reinsurer, with two exceptions. The 
major exception is ins. 624.404(4l which expressly prohibits an 
insurer from reinsuring with one or more unauthorized (as opposed to 
non-approved) re1nsurers, "substantially all� of its Florida 
business, one or more lines of insurance, all of the business 
produced through one or more agents or agencies, or on all of the 
business from a designated geographical territory. (House Bill 671 
addresses this provision.) 

The second type of express prohibition relating to reinsurance, and 
the one addressed by this bill, is ins. 624.410 which prohibits an 
insurer from ceding or retroceding credit life or credit disability 
insurance covering a risk located or written in this state to any 
unauthorized insurer or a non-approved reinsurer. It is believed 
that this prohibiton was originally intended to prevent insurers from 
evading limitations that previously existed on agent commissions. 

The bill eliminates the express prohibition relating to reinsuring 
credit life and credit disability insurance with unauthorized or non
approved reinsurers. This would not affect the current restrictions 
on taking credit in financial statements if such risks are reinsured 
with unauthorized or non-approved reinsurers, as specified ins. 
624.410. Nor does the bill affect the restrictions ins. 624.404(4) 
which prohibit an insurer from reinsuring with an unauthorized 
insurer substantially all of its Florida business, one or more lines 

.- of insurance, all of the business produced through one or more agents 
or agencies, or all of the business from a designated geographical 
territory. 

ECONOMIC IMPACT� 

A. Public:

Insurers writing credit life and credit Jisability insurance
would be subject to the same restrictions on·reinsurance as all
other insurers writing other types of insurance. Such insurers 
would benefit to the extent that greater access to reinsurance is
provided. No substantial impact on policyholders would be
expected. 

B. Gove�Dment;

None.

III. STATE COMPREHENSIVE PLAN IMPACT:

None.

IV. C:::,OMMENTS:

5�.l....�.r:·A?D �-:,Bl•: .... -: �t: 
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None. 

V. SUBSTANTIAL CHANGE IN COMMITTEE SUBSTITUTE:

The only change in the original HB 671 and the committee substitute
adopted by Health Care and Insurance is the change of the effective
date from October 1, 1986 to "upon becoming law".

VI. PREPARED BY: Brian Deffenbaugh{)� 

VI I. STAFF DIRECTOR: Brian Deffenbau�� 

BD/sc 
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