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871 Florida House of Representatives - 1936 CS/HB 671
HB

£l e of R e - 138
ortda House of Representatives 136 8y Cemmittee on Health Care & Insurance and Representative fFi)g

3y Representative Figg

) A bLll to De enar.itled

an dveraQe Lost of | 5 cents per

single paye 1n complrance with the Hules and for the infurmation
of members ut the Legi.lature and the public

Thys publication was preguceu

1 A bill to be entitlad T An 1t relating to iasucance; amenrding s.

2 An act relating to insurance; amending s. ] 524 610, 7 S., =liminating a prohibition

3 624.610, F.S., eliminating a3 prohibition i agawnst an insurer ceding or retroceding credit

4 against an insurer ceding or retroceding credit 5 life 1nsurance, cred:t disability insirance, or

5 life insurance, credit disapility 1nsurarce, or 5 tozh to descr:ited insurers, pcovid.rg an

5 both to described irsurers, providing an 7 2ffact ve data.

7 effective date. 8

8 9| Be It Enacted by the Legislature of the State of ¢lcrida.

9] Be It Enacted by the Legislature of the State of Floraida: 10
10 11 Section 1. Subsect:icn (1) of sect.on §24.610, Florida
[ 11 Section 1. Subsection (1) of section 624.610, Flor:da 12 Statutes, 1s amended 0 read
12| Statutes, 1s amended to read: 13% 524 ol) Reinmsurarce.--
13 8624 610 Reinsurance.-- pE) 11) Am insurer may assume r2:nsurance cnly 2f such
14 (1) An insurer may assume reinsurance only of such 15| ris«s, and retain risk therson «ithin such limits, as it 1s

15)] risks, and retain risk thereon within such limits, as 1t s 15| ornerwise aurhoritzed to insure or reiLnsure No-tnsurer-snaki

16| otherwise author:ized to i1nsure or reinsure, No-insurmr-shati 17| cede-or-re=roc=de~cvedte-ttie—rnasurance;-credre-drsabrizrtry
17| eede-sr-recrocede-credrt-irfe-tnaurencey-credrt-draabritty 18| trsuranmze;-nr-born-credre-rtfe-a~d-eredre-drsastrrzy-tasursace
18| tnsurence;-or-both-credre-trfe-and-zredrt-drsabrirey-tasurance 19| =overrng-a-rrsk-:92atad-0r-writrea-tA-tars-state-sa-any
13 cevertaq-a—nsk“koeaeed-of—vneten—rn~ens-scate—to-any ) IMANUEEF - RO AN NAr I 2AR -2 - 2rRASACE - tAINTAANCE-TA-C 3 -3ATE-OF
20| tnsurer-net-authsrized-so-transact-tnsurance-tn-thrs-stase-ar 21| eporovesd-sy-sae-departmert-for-susn-:rrne-of-r=9z-anze-

21| epproved-hy-the-deparcaent-far-suen~-trne-of-rnsurances: 22 Section 2. Thus ace shall take effect woon s2com.ng a

single paye in compliance with the Rules and fur the prformdtivn

This puCticatiun was produced 3t 3n average cOst of 1 3 cents per
ot aemders ub the Legislature end the public

22 Section 2. This act shall take effect October 1, 1936 231 .aw.
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10USE SUMMARY

Deletes the prohibiticn against an i1nsurer cediag or
retroceding credit l.f2 i1-~surance, credit disability
tnsyrance, or both covering a cisk located or written in
this state to any insurer rot authorized to transact
.nsurance n tnis state or approved by the Department of
Insurance for such line of irsurance.

CODING Werds in adewch theoveh type are delenens frem exiating low, words unduciinad are oddinany
CQOING Werds i1n amush thasugh type ere deletinns fram existing low, words underiingd are additiens
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(6) All funds derived from the sule of temporary iags under the
provwsions of s 320 131 shall be depusited 1n the Motur Vehicle Luiense
Plate Replacement T'rust Fund

Section 2 This act shall take effect Octobar 1,
RENUMBER SUBSEQUENT SECTIONS)

Rep Watt moved the adoption of the amendment, which was adopted
without objection

1986 (AND

The Committee on Appropriations offered the following utle amend-
ment

Amendment 2—On page 1, hine 2, after the semicolon nsert
amending s 3200607, F'S, changing procedures applicable to the
replacement of hcense plates, validation stichers and mobile home
stichers, providing for distribution of fees,

Rep Watt moved the adoption of the amendinent, which was adepted
without objection

Representative McEwan offered the following amendment

Amendment 3—On page 2, lines 26 & 27, strike “color und destgn”
and insert the following colors orunge, white and blue and the design
shall be

Rep McEwan moved the adoption of the amendment

Representatives Silver, Watt, and Abrams offered the fullowing
substitute amendment

Substitute Amendment 3—On page 2, Lines 26 and 27, strike “color
and design” and insert the followiny cvlors orange, green and white
and the design shull be

Rep Silver moved the aduption of the substitute amendment, which
farled of adoptivon

The gquestion recurred on the adoptiun of Amendment 3 which failed
uf adoption

Representatives Crotty, Garduer, Selph, Sansum, Evans-Jones,
Bronson, Grindle, Arnold, Cariton, L. R Hawkins, Hodges, R C
Johnson, Lippman, McEwan, Meffert, Reddick, and Shackelfoid offered
the fullowing amendment

Amendment +—On page 1, Lhine 13, insert Section 1 Section

320 0808, Flurida Statutes, 1s created to read
320 0808 Challenger license plates —

(1) The departinent shall develop a Challenger luense plate to
commemorate the seven astronauts who died when the spuce shuttle
Challenger exploded on Lft-off 1n 1986 The Challenger license plate
shall be wssued upon request to the vwner of any vekide who makes
application and pays the applicable license tux and fees

(2) Each request shall be submutted annually to the department vn an
application form supplied by the department, accompanited by the
follounng tax and fees

(a) The heense tax required for the vehicle as set forth in s 320 08
(b) A Challenger hcense plate use fee of $15

(¢c) A processing fee of $2

(d) A replacement fee as required by s 320 061 1 b)

Applications may be mnade any time during an applicant's registration
perwod If application 1s made for a Challenger plate tu replace an
existing current valid license plate, the specialty plate shall be wssued
with appropriate decals attached at no tax for the plate, but ull fees und
service charges must be paid No refund shull be made to the upplicant
for any unused portion remaining on the original plate  When
application s made for a specially plate at the beginning of the
applicant’s registration period, the tax, together with all appliable fees
and seruice charges, shall be paid

(3) The Challenger license plute annual use fee shall be distributed to
The Astronauts Memorial Foundatiun, Inc, for the purpose of design-
ing, constructing, and the perpetual care of a memortial to the ustronauts
who have lost thewr lives while flying, training, or awaiting ussignment
to fly for the spuce agency The site for the memorial s the Kennedy
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Space Center lowated in Cape Canaveral, Flortda All such funds may be
used only for this purpose

(4) If a vehrcle vwner who hus been 1ssued a Challenger lense plate
acquires a replacernent wvehwle within a registration perwod, the
department shall authorwuze u lransfer of the license plate to the
replucement vehwle in accordance with the provisions of s 320 0609
There will be no refund of the annual use fee vr processing fee

(5) Challenger license plates shall be the color and destgn approved by
the department In addition, the plate may be vnprinted with numerals
from 1 (o Y98, wwlusiwve, capital letters “A” through “Z" or a
combination thereof The marunum number of characters, including
both numerals and letters, shall be determined by the department
Challenyer huense plates shull be of the same material and seze as
stundurd license plates wsued by the stute fur any regestration pertod
The word “Florida” shall appear at the top of the plate und the word
“Challenger” shall appear at the bottom of the plate, both words in
small letters The birth mnonth decal shall be pluced on the lower left
corner of the plate with the year of exprriatien decal on the lower right
corner The Challenger luense plate shall be munufectured and
avatluble for distribution to the public for a period of 5 years beginning
on January 1, 1987, and ending on September 30, 1991 Thereafter, the
Challenger plate shall not be manufuctured, however, the wventory
remaining on September 30, 1991, shall be avatluble upon request

(6) The request for a Challenger license plate muay be combined with a
request thut such plate be a personalized prestige license plate Such a
request shall be upon a form supplied by the department and shall be
subject to the addstional fees required by s. 820 O8US5(2)(b) and (c), as
well as the other requirernents of » 320 0805 land renumber the
subsequent sections)

Rep Crotty moved the adoptivn of the amendment, which was
adopted without objection

Reptesentatives Crotty snd Gardner offired the following title
amendment

Amendment 5—On page 1, hne 2, after the semicolon, insert
reating s 320 0808, F S, prowiding for the 1ssuance of Challenger
license plutes for a speafied period, requiring an annual use fee and
speufying use thereof, providing for registration period and fees,

Rep Crotty moved the adoption of the amendment, which wan
adopted without objection

Representative Gardner oftered the following amendmuent

Amendment 6—On page 3, hine 13, strike all of said line and insert
Sectiun 2 This act shall take c¢flect October 1, 1987, encept section 1
which shall take effect October 1, 1986

Rep Watt moved the aduption of the amendment, which was adopted
without otyection Under Rule 819, the bill was reterred to the
Engrossing Clerk

By the Comnuttee on Health Care & Insurance and Representative
Figg—

CS/HB 671—A bill to be entitled An act relating to msurance,
amending 8 624 610, FS, eliminating a prohibition agdinst an
insurer ceding or retroceding credit Ife insurance, credt disubihty
insurance, or both to described insurers, providing an etfective date

—waus read the first time by title On motion by Rep Figg, the rules
were watved by two-thirds vote and the bill was read the second tune
by title

Representative Gustafson uffered the following amendment

Amendment 1—0On page 1, between lines 21 and 22, insert new
Section 2 to read as fulluws Section 2 Section 631 8515, Florida
Statutes, 15 created to read

631 0515 Appantinent of recewer, Insurance Holding Comparny —

(1) A delinquency proceeding pursuant to this Chapter constitutes the
sole and eaclusive method of drssvlving, hiqudating, rehabilituting,
reorgaruzing, conseruing or appointing a recewer of a Florida corpora-
ton which s not insolvent as defined by Section 607 004(9), which
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through tts shareholders, board of directors, or govermng body s
deadlocked tn the management of us affairs, and whwh directly or
inderectly owns all of the stock vf a Florida domestic insurer The
Department may petition for un Order directing 1t to rehabrlitate such
courporation if the interests of policyholders or the public urll be hurmed
as a result of the deadlock The Department shall use due diligence to
resolve the deadlock Whether vr not the Departinent petittons for an
order, the circutt court shall not have jurisdiction pursuant to Section
607271, 6U7 274 or 607 277 to dissulve, Liquidate or appoint receivers
with respect to a Floruda corporation which directly or wndrectly owns
all of the stock of a Flonda dumestic insurer and whewht ts not insolvent
as defaned by Section 607 004(9) {and renumber subsequent scctions)

Rep Gustaisun moved the adoption of the amendment, which was
adupled without objection

Representative Gustatson offered the following title armendment

Amendment 2—On page 1, line 6, fellowing “msurers,” insert
“creating s 6310515, F' S authorizing appointment of a receiver for an
tnsurance holding company,”

Rep Gustafson moved the adoptivn of the amendment, which was
adopted without objection Under Rule 8 1Y, the bill was referred to the
Engrossing Clerk

HB 781—A bill to be entitled An act 1elating to probation and
community contral, amending s 948 01, F S, providing Lhat pretnal
intervention program members shall be considered as state employees
for the purpuses of ch 440, FS | relating to workers’ compensution,
providing an etfective date

—wads read the second time by title and, under Rule 8 19, referred to
the Engrossing Clerk

By the Commuittee on Judiaary and Representatives Langton and
Metcalf—

CS/HB 846—A bilil to be entitled An act relating to confidentiality of
«rumnal records, amending s 119 07, F S, providing for confidenu-
ality of court and other records regarding child victims of sexual
offenses, providing an eftective date

—was read the first tiune by ttle On motion by Rep Langton, the
tules were waived by two-thirds vote and the bill wds tead the second
time by title and, under Rule 8 1Y, reterred tv the Engrossing Clerk

HB 861—A bill to be entilled An act relaing to beverage law
enforcement, amending s 56245, FS, authonzing counties and
imcor porated mumapalittes to enact ordinances regulating certain
conduct at certain establishments licensed under the Beverage Law,
providing an effective date

—wad>s read the second time by title

Representatives T C  Brown, Bell, and Wetherell offered the
following amendment

Amendment 1—0n puge 1, hine 28, ufter the period, 1n4ert Sectiun
2 Paragraph (g) of subsection (2) of section 561 20, Florida Statutes, 13
amended, and paragraph (h) 15 added o said subsectiun Lo read

561 20 Limitation upon number of hicenses 1ssued —

(2)

(¢) In addition w any special Licenses 1ssued under the Beverage
Law, the division may 1ssue a special license for consumption on the
premises only to any public fair or expositipn which 1s organized 1n
decordance with chapler 616 oF to uny ervie ecnter pubhurity whieh
aathorsed by olate luw or by e loead government ordinanee No
licensee under this speutal license shdll enter into any exclusive
contract for 1ts use The special license may not be used 1n connection
with any youth agricultural uctivity or during any regularly scheduled
public fair or expesitivn, and such license may be used only in
connection with special events held un the premises of the fairgrounds
o etvie eeater, which premises are considered to be heensed premises

under the dominion and contral of the public fair or expusition of erwme
center authority at all imes This special license 15 not transferable,
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and the license tax shall be 1n accordance with those established 1n
s 565 02(11b)-(f)

(h) In addition to any special hieenses 1ssued under the Beverage Law,
the dwiston may ssue a special hicense for consumption un the premises
only tu any v center authority which 1s authorized by luw or by local
guovernment ordinance or which s otherunse vwned by a political
subditiston Such license may be transferred to a qualified applicont
that 1s uuthorized by contract with the cwic center to provide fuod service
at the cwic enter The license shall at all times remain the exclusie
property of the cunc center and shall revert to the ctvic center upon uny
termunation of the contract (renumber subsequent sections)

Rep Bruwn moved the adoption of the amendment, which was
adopted without objection

Representatives T C Brown, Bell, and Wetherell offered the follow-
ing title amendment

Amendment 2—On page 1, line 7, after the semicolon, insert
amending s 561 20, F S, authorizing issudnce of special licenses under
the Beverage Law to civic centers, providing for transferabihty,
providing for reversion,

Rep Brown moved the adoption ut the amendment, which wus
adupted withoul ubjection Under Rule 8 19, the bill was referred Lo the
Engrossing Clerk

HB 903—A bill to be entitled An act 1elating to aduptivn, (reating
an advisury council on adoption within the Department of Health and
Rehabihtutive Services, providing for membership and terms, provid-
g duties, providing for an annual report, providing for reun-
bursement for expenses, providing for statt trom the department,
providing for review and repeal, providing an effective date

—was read the second time by title and, under Rute 8 19, ieterred Lo
the Engrossing Clerk

HB 928—A bill to be entitled An uct relating to publhe fuirs and
exhimtions, amending s 616 091, F S, providing safety standards for
the operatiun vf amusement devices at festivals, celebrations, bazaars
and parking lot still dates, providing for registration and inspection
fees, providing an appropriation, providing an effective date

—wabs read the second time by title and, under Rule 8 19, referred to
the Engrossing Clerk

By the Commiltee on Judiciary and Representdtives Gordon and
Bloom—

CS/HI3 1070—A bill to be entitled An act relating to pardons,
providing Lthat any person who has received a full and unconditional
pardon fur a telony or misdemeanor in this state may be granted a
license by, employment 1n any occupation regulated by, or employment
with the Department of Health and Rehabihitative Services, providing
that the department shail not be requited to deny, suspend, or reveke
the license of such person’s employer solely on the basis of having
employed such person, providing an effective date

—was read the tirst ame by title Un motion by Rep Gordon, the
rules were waived by two-thirds vote and the bill was read the second
tume by title

Representative Gordon offered the tollowing amendment

Amendment 1—O0n page 1, lines 17-18, strike all of said hines and
insert  Section 1 Effect of pardons —Notwithstanding any other
proviewwns ot law to the contrary, it a person has received a tull and
unconditional pardon for a felony tn any jurisdiction 1n the State of
Florida, nerther that person nor his employer may be denied any
license, employment in any occupation, or the right to own or vperate
any business solely on the basis af convictien for the felony for which
the person was pardoned Hewever, this section dues not apply tu a
person who 18 pardoned for a sex oftense and 15 seeking employment 1n
a program caring for minors or develvpmentally disabled persons This
section alse does not apply to a law enforcement officer or a
correctional officer as defined in s> 943 085 - 943 255, Flonda
Statutes, or to 4 lirefighter as detined 1n s 633 34 Florida Statutes
This section does not apply to d permanently revoked driver’s license
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HOUSE OF REPRESENTATIVES
COMMITTEE ON HEALTH CARE AND INSURANCE
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BILL #: CS/HB 671

RELATING TO: Insurance: Reinsuring Cred:it or Disability Insurance

SPONSOR(S): Committee on Health Care & Insurance and

Representative Figg

EFFECTIVE DATE: Upon becoming law.

COMPANION BILL(S): SB 734

OTHER COMMITTEES OF REFERENCE: (1) _None
(2)
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I. SUMMARY :

HB 671 eliminates the prohibition against insurers obtaining
reinsurance on credit life or credit disability insurance covering a
Florida risk with any reinsurer not authorized or approved by the
Department. Insurers writing credit life or credit disability
insurance would be subject to the same restrictions on reinsurance as
all other insurers writing other types of insurance.

The present law in Florida, as provided in section 624.410, permits
insurance companies authorized to do business in Florida to take
credit on their financial statements, such as a reduction of
liabilities, by ceding risks to (obtaining reinsurance from)
reinsurers, under the conditions specified in the statute. This
statute allows such credits to be taken if the reinsurer is
authorized to do business in this state, or if the reinsurer is
approved by the Department of Insurance for the purpose of reinsuring
risks. There are additional ways specified in the statute to obtain
credit for reinsuring with non-approved reinsurers. More
specifically, section 624.410 presently allows insurers to reinsure
any risk with, and take credit for reinsurance with: (1) an insurer
authorized to do business in this state, (2} an insurer approved by
the department that meets the criteria established for authorized
insurers, (3) an insurance exchange domiciled in the United States if
the underwriting member meets the .financial requirements applicable
to an authorized insurer, {(4) a group of individual, unincorporated
alien insurers which maintain at least $50 million held in trust for
U.S. policyholders in a U.S. bank (Lloyd's of London), (5) a non-
approved reinsurer when it is demonstrated to the satisfaction of the
department that such reinsurer meets the financial requirements
applicable to an authorized insurer, or (6) a non-approved reinsurer

STANDARD FCRM - 1 12 £¢
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|

ITI.

Iv.

if funds are held in trust or secured by a letter of credit subject
to control by the ceding insurer providing security for the payment
of obligations under the reinsurance treaties.

The restrictions on taking credit in financial statements 1s
presently the only sanction against an insurer reinsuring with an
unauthorized or non-approved reinsurer, with two exceptions. The
major exception is in s. 624.404(4) which expressly prohibits an
insurer from reinsuring with one or more unauthorized (as opposed to
non-approved) reinsurers, "substantially all" of its Florida
business, one or more lines of insurance, all of the business
produced through one or more agents or agencies, or on all of the
business from a designated geographical territory. (House Bill 671
addresses this provision.)

The second type of express prohibition relating to reinsurance, and
the one addressed by this bill, is in s. 624.410 which prohibits an
insurer from ceding or retroceding credit life or credit disability
insurance covering a risk located or written in this state to any
unauthorized insurer or a non-approved reinsurer. It is believed
that this prohibiton was originally intended to prevent insurers from
evading limitations that previously existed on agent commissions.

The bill eliminates the express prohibition relating to reinsuring
credit life and credit disability insurance with unauthorized or non-
approved reinsurers. This would not affect the current restrictions
on taking credit in financial statements if such risks are reinsured
with unauthorized or non-approved reinsurers, as specified in s.
624.410. Nor does the bill affect the restrictions in s. 624.404(4)
which prohibit an insurer from reinsuring with an unauthorized
insurer substantially all of its Florida business, one or more lines
of insurance, all of the business produced through one or more agents
or agencies, or all of the business from a designated geographical

territory.

ECONOMIC IMPACT:

A. Public:

Insurers writing credit life and credit disability insurance
would be subject to the same restrictions on reinsurance as all
other insurers writing other types of insurance. Such insurers
would benefit to the extent that greater access to reinsurance is
provided. No substantial impact on policyholders would be

expected.

B. Government:

None.

STATE COMPREHENSIVE PLAN IMPACT:

None.

COMMENTS :

STANZARD FTRM
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None.

V. SUBSTANTIAL CHANGE IN COMMITTEE SUBSTITUTE:

The only change in the original HB 671 and the committee substitute
adopted by Health Care and Insurance is the change of the effective
date from October 1, 1986 to "upon becoming law".

VI. PREPARED BY: Brian Deffenbaugh {DSD
VII. STAFF DIRECTOR: Brian Deffenbaugh%béz>
BD/sc

STANDARD FCRM - 1/28/86
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