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Recommended revisions to SB 399 - Health Insurance Subsidy for Retirees 

Ths following are changes to SB 399 recommended by Dennis Nye, Office of State 
Employees Insurance. 

Section 1. s. 112.0801, Florida Statutes 

Page 2, Line 27 

After "employees." add "Retirees covered under Medicare may be 
experience-rated separately from the retirees not covered by Medicare and 
from active employees, provided that the total premium does not exceed 
that of the active group and coverage is basically the same as for the active 
�-·· 

Section 3. s. 112.363, Florida Statutes 

Page 4, Line 4 

After "program" insert "or an approved state health insurance prowam" and 
delete the word "n�". 

Page 4, Line 8 

After "payment" insert "paid directly to a group insurance program under 
paragraph (2)" 

Page 4, Line 15 

After "to" insert "the" 

Page 4, Line 16 

Change "members" to "members"' and after "members"'insert "health 
insurance program under paragraph(2)" 

f-

C fl ---- I 
r,� JI"'"," 

·--�-- -.. .. ,- . .

Fory1;-rd to 
Cholrman· 

APR 13 1987 

ts::•1cn. 
Cop,• Filed 1n 
R��•rl"r, :?nt 
P '"o-i-�I 
ccaect1.e Btirf 



The following are changes to SB 399 recommended by the Division of Retirement 

In the Enacting Clause: 

1. Page 1, line 4

After "agencies" add "and special districts"

2. Pagel,line17

Change "state-supported" to "state-administered"

3. Page 1, line 19

After "amount;" add "creating the Retiree's Health Insurance Subsidy Trust Fund;"

4. Page 1, line 24

After 11 121.052," add "121.055,11 

Section 1. s. 112.081
1 

F .S.: 

5. Page 2, line 2

After "municipality" insert "�cial district"

Section 3. s. 112.363
1 

F .S.: 

6. Page 3, line 26

Change "state-supported" to "state-administered"

7. Page 3, line 29

Change "Any" to "A"

8. Page 3, line 30

Change "state-supported" to "state-administered"

9. Page 3, line 31

Change "any joint annuitant" to "a beneficiary who is a spouse or financial
de_p_endent"

10. Page 4, line 1

Change "state-supported" to "state-administered"



11. Page 4, line 2

After "section" add "; except that pension recipients under s. 121.40, 238.07(16)(a)
and 250.22, F .S., or any other special pension or relief act, shall not be eligible for
such .P!!J'_ments."

12. Page 4, line 14

Change "October 1, 1987" to "Janua!:..Y..l,_ 1988"

13. Page 4, lines 19 through 22

Delete lines 19 through 22 and insert:

(5) Trust Fund Established - There is hereby established a trust fund in the State
Treasury to be entitled Retiree's Health Insurance Subsidy Trust Fund. Said
trust fund shall be used to account for all monies received and disbursed
pursuant to the provisions of this act. Should funding for the Retiree's Health
Insurance Subsidy program fail to provide full benefits for all participants, the
benefits may be reduced or cancelled at any time.

(6) Investments of the Trust Fund. - The Board of Administration, created by the
authority of the State Constitution, shall invest and re-invest the available

· funds in accordance with the provisions of ss. 215.44-215.53, F .S. Costs
incurred by the Board of Administration in carrying out the provisions of this
part shall be deducted from the interest earnings accruing to the trust fund.

14. Page 4, line 23

Change "(6)" to 11(7)"

15. Page 4, line 26

After "section." add "The cost of administration shall be appropriated from monies
available in the trust fund."

16. Page 10, line 1

Change "section 5" to "Section 611 and add a new Section 5 as follows:

Section 5. Subsection (3) of section 121.055, Florida Statutes, 1986 Supplement, is
amended to read:

121.055 Senior Management Service Class. -There is hereby 
established a separate class of membership within the Fl orida Retirement 
System to be known as the "Senior Management Service Class," which shall 
become effective Februar.Y.1.t 1987. 

(3) Commencing February 1, 1987, the employing agency of a member
of the Senior Management Service Class shall contribute each pay period an 
amount equal to 13.88 percent of the member's gross salary, which shall 
constitute the entire retirement contribution with respect to such member,



plus the employer's share of the contribution required for social security 
coverage. Effective October 1, 1987, each employer shall contribute 14.36 
pe rcent of gross compensation each pay period for each of its Senior 
Management Service Class members. 

17. Page 11, line 22

Change "Section 6" to "Section 7".

MB:mc 
d51 



Aic·rll 79, 19il6 

Honorcibl � Gwen l'iarr:;ol is 
Th0 Plor1da StatP Senate 
D1str ,ct 37 
31� 2°nate Oific" 3uilainn 
'l'allu:--:assc� I Plorida 32301 

o�nr �rnntor �:arqol1s:

IS"" 

/)� 

In r-0sponse to your lett"r o� A,oril 24, lc•fHi, we hav'� 
trclc��d thP 0xperienc0 of those retirees un�cr aqe 65 who 
are �n the State Plan. w� com�1ngle the claims of 311 
non-��!?J 1carr- �l 1q 1blt� rr .. t !.r 1-:es w1 th tte act 1 ve erriFiOYF-()S in 
tl1� !tate Plan �nd charo 0 all mcnb�rs, act1v� employrcs and 
retirees, the- sa'Tie !"-)rEn,1urn. 'Ih1s results in r:act"! octiv� 
cr:-1nloyf.=es 1 premium beir.q 111cr n �sp"J by S4. 22 ,::i -rontn or 
$50.64 a y('ar to subsidize thL rctir"?e:; 1

• ·r�1P current 
prPmium fer active emrloyees and retirees is $80.38 a 
montt1, howev�r, if the ret1rt�1-•s were not commingled the·ir 
prc>m1um woulJ be Sl51. d4 ?•0r rtonth. Each r<ctiree is ,pa�'ln•J 
S 7 l. 0 6 rc·r �lL'n th less tlwn th,•y woulcl if we clid not 
com�1ngl� claims. 

The subsidy provided by th9 co�mingling of cl�irns is 
in �arc by th� State, 541.07 p�r employPc annually. 
curr�nt total annual cost of the retiree subsidy is 
$3,103,624 of which th2 State contributes S2,517,098 
the activP employePs contribute $5A6,526. 

paid 
The 

and 

This ccEt associated with the commingling is r�lative to 
the nix of retirees and active employees covered. The 
curr�nt mix tnat results in the foregoing costs ls 5.� 
percPnt of tPe total number o[ those covered are retirees. 
As the total number o[ rPt1re�s increases beyond the 5.6 
µ0rcent �1x, the costs would also proportionately 
incr0as�. 

Based on our claims exf)eri,:'.> nci=.! in the Stat� Group, the 
comJ11inqJ.inq oL ret1rc-�!s rind --1cti,:e ..:imrloyPe cla.tr-1s t�h1 .. rf� 
tne ;:iroportion of retirees l'> approxirnatcc.ly 5. Fi ,1ercent of 
the group, results in a 5.2 percent increase in the active 



J;onor,ol" Gw0n �iarcol is 
A�.:ir1l 2q_ l9ri.� 
PD '1<' 7. 

omplo�ees' premium and a 88.4 ?"rCPnt d0cr0as� 1n the 
rctir��s 1 pr�n11um. If cons1d�rat1on is to h0 q1�0n to 
proviJina covnragP to retirees uncPr 65 on a comminglinq 
basis, in ord0r to �aintain th0 current cost ratios, S5 
active �mployePs would havE to he enrolled �or each retiree 
that 1s enrolled. 

It is my opinion that thP cc.nminaling of claim.s exp,,riencc 
of retirees and activP employees 1s the only method which 
will reduce the amount of. pr,..m1.um needecl to provicle 
af[ordable h0alth insurance for retirees. In order to 
provirlc l1ealth insurance covPra"e for retirees, WP �ust 
also include the active employees 1n sutfici�nt numbers to 
offset the adverse clai�s experience of the retirees. 

I trust that this providc,s enouoh information to answer the 
question which was askc�. Please fePl free to call if you
ne0d r.iore 1nlormation or explanation. I will be bar,p:; to 
assist in any way I can. 

Sincerely, 

D,ennis r. Nye, Director 
Office of State Employees' Insurance 

DEN: sg 



THE FLORIDA SENATE 
COMMITTEE ON PERSONNEL, RETIREMENT 

AND COLLECTIVE BARGAINING 
409 Senate Office Building 

Tallahassee, Florida 32399-1100 
(9Q.4) •87-5163 

Mattox Hair, Ch1lfm1n 
Dexter Lehtinen, V,ce-Cha,rman 

David S Jones, Sr1ff Dlf.ctor 

M E M O R A N D U M 

TO: 

FROM: 

Howard Walton 

David S, Jones 
� 

SUBJECT: 1987 "Must Pass" Legislation 

DATE: May 18, 1987 

� 

..... .> 
&-

Pursuant to your request for a list of "must pass" 
legislation (recommended) from this Committee, please find 
my recommendation below. 

In my judgment, the only bill coming close to "must pass" 
status is CS/SB 399 by w. D. Childers and others (identical 
to CS/HB 381 by Martin and others). 

CS/SB 399 would, for the first time, provide a great deal of 
relief to retirees (of state-administered retirement 
systems) with their health insurance by virtue of requiring 
that public employers commingle the claims experience of 
their active and retired employees, and by creation of a $2 
per year of service monthly retiree health insurance 
subsidy. 

There is a $40 million fiscal impact associated with the 
bill, i.e., retirement contributions must be increased by 
.48 percent to fund the retiree health insurance subsidy. 
Of the $40 million, $10 million would come from the State, 
and local governments' share would be $30 million. 

If additional information is needed, please advise. 

DJ/dl 

JOHN W VOGT 

President 

JOHN A HILL 

President Pro Tempore 

JOE BROWN 

Secretary 

WAYNE W TODD, JR 

Sergeant at Arms 



STATEMENT OF SUBSTANTIAL CHANGES CONTAINED IN 
COMMITTEE SUBSTITUTE FOR 

Senate Bill 399 

If' 

Committee Substitute for Senate Bill 399 is not substantially 

different from the or1g1nal bill. The Committee Substitute 

contains, as a matter of convenience, a series of technical 

amendments which have the effect of facilitating the 

implementation and future administration of the bill's 

provisions. 

Personnel, Retirement and 
Committee on Collective Bargaining 

1rector 

(FILE THREE COPIES WITH THE SECRETARY OF THE S 

'-"s 



STATEMENT OF SUBSTANTIAL CHANGES CONTAINED IN 
COMMITTEE SUBSTITUTE FOR COMMITTEE SUBSTITUTE 

S=o_te Bi 11_ 399 

tr 

CS/CS/SB 399 is not substantially different from CS/SB 399. 

CS/CS/SB 399 is different only in the technical sense that it 

incorporates a series of technical provisions clarifying and 

further delineating the small number of retirees who are 

1nelig1ble to receive the retirees' health insurance subsidy 

due to their participation 1n other health insurance 

programs, optional annuity programs, etc. 

Committee on A .2l2.!:.2.l2. r 1 a t 1_ 9 n s 

Staff Director 

(FILE THREE COPIES WITH THE SECRETARY OF THE SENATE) 

l7&r 



EXPLANATION FOR CS/CS/SB 399 

1. CS/CS/SB 399 RELATES TO HEALTH INSURANCE FOR RETIREES

WHO RETIRE UNDER A STATE-ADMINISTERED RETIREMENT PLAN�
� 

CURRENTLY, THERE ARE 434,000 EMPLOYEES AND 90,000 � 

RETIREES UNDER SUCH PLANS; ALL BUT A SMALL HANDFUL ARE 

UNDER THE FLORIDA RETIREMENT SYSTEM. 

2. THE BILL ESSENTIALLY HAS THREE PROVISIONS:

- IT REQUIRES ALL PUBLIC EMPLOYERS WHO OFFER HEALTH

INSURANCE TO THEIR ACTIVE AND RETIRED EMPLOYEES TO

COMMINGLE THE MEDICAL CLAIMS EXPERIENCE OF THESE

ACTIVE AND RETIRED EMPLOYEES.

- IT ESTABLISHES A $2 PER YEAR OF SERVICE MONTHLY

RETIREE HEALTH INSURANCE SUBSIDY WITH THE MINIMUM

SUBSIDY PAYMENT BEING $20/MONTH AND THE MAXIMUM BEING

$60/MONTH.

- LASTLY, IT INCREASES THE RETIREMENT CONTRIBUTION RATE

BY .48 PERCENT IN ORDER TO FUND THE RETIREE HEALTH

INSURANCE SUBSIDY.

3. AS TO THE FISCAL IMPACT OF THE BILL, THE .48 PERCENT

RETIREMENT CONTRIBUTION INCREASE IMPACTS UPON EACH OF

THE APPROXIMATELY 1,000 PUBLIC EMPLOYERS IN FLORIDA WHO

PARTICIPATE IN THE FLORIDA RETIREMENT SYSTEM. ON AN

ANNUAL BASIS, THE FISCAL IMPACT ON THE STATE IS $10

MILLION, AND ON LOCAL GOVERNMENT EMPLOYERS, $31.5

MILLION.
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THE FLORIDA SENATE 

T,ill.1b,1sseP, FlondJ. 32301 

COMMITTEES .r, ,.,_,. ��· -� ' i) 'i,"'f \, 0 Pcnonn"l ReL1r,.ment &, Col\c<.t1�1' Bo1.rio1in1ni,:, 
Ch(llrmun 

Commerce 

SENATOR GWEN MARGOLIS 
37th D1.,tnct 

F1n.1.nre, Til'<at1on •nd C"la1m\ 
N.tturnl Resource!> .1nd Consl!nolllon 

April 24, 

Mr. Dennis Nye, Director 
Office of State Employees' Insurance 
435 Carlton Building 
Tallahassee, Florida 33201 

Dear Dennis: 

1986 

/if 

I have had an interesting question asked of me and I, 
in turn, now pose the question to you. If the health 
insurance for younger retirees, meaning those who re­
tire before the age when benefits are paid, is com­
mingled with the State Retirement System, what is the 
cost? 

Your response will be very much appreciated. 

Sincerely, 

/7 
-;--;�/ l t,-('_....-?-

Gwen Margolis 

GM/rmr 

REPLY TO 

D 13899 81sc.ivne Boulf'vard North M1,irn1 Beach Florida 33181 (305) 949 4541 

D 316 Swn;ite Office Buildmg Tallah•ssee, Florida 32301 (904) 487 5121 

HARRY A. JOHNSTON, II 

Pri:>s1dent 

BEITY CASTOR 

Pre.c;1df"nt Pro-Tt"mnnrf' 

y� 



DEPARTh!ENT OP A™INISTRATION LEGISLATIVE ANALYSIS 

Sponsor:Senators W. D. Childe rs, Ma rgolis, Bill N1nber SB 399 

Hollingswo r th, Thomas, Meek and Bar r on 

Subj e c t: Health Insurance Subsidv Pavm,nt -,�Vr""l_�-,-,vc ''\P(;!I.INl�JG 

for Retir ees - ff

'1; '<'W 

Deea r tme nt Posit i on 

Support Oppose 
-

' " l 7n 

BILL SUMMARY AND ANALYSIS I 

1, -

Summary 

1 
- - . -

Forward to 

Chairman 

APR 3 1987 
No Po s i t  i or 

\
"·" 

R"tirem"nt 

? , ,, · cl 
Cullect1-.,e Bnrg 

This bill will provide a monthly subsidy payment to retired members or their joint 
annuitants of any state-supported retirement system to assist them in paying for their 
health insurance. The monthly subsidy amount will be $2 for every year of creditable 
service the member had completed at retirement, not to exceed $60 or be less than $20 
per month. The subsidy payment will be made by the Division of Retirement and will be 
funded through the Florida Retirement System Trust Fund by an increase of ,48 percent 
in the retirement contribution rate for employers of all Florida Retirement System 
members. 

This bill also adds state agencies to the list of public employers ins. 112.0801, F .S., 
that are required, beginning October 1, 1987, to offer retired employees or their eligible 
dependents group insurance coverage. It provides that the cost of health and 
hospitalization coverage for such retirees be no greater than the cost to active 
employees, and requires an employer to commingle health and hospitalization claims of 
retired and active employees to determine health insurance plan costs. 

AnalJ!!s: 

Rising health insurance costs have become a significant problem for the retired 
people of Flo rida and an increasing concern of the Florida Legislature. In the past 
several years the following bills were passed by the Legislature In an attempt to find a 
way to lighten this financial burden on retirees: 

1983 

Chapter 83-294, Laws of Florida, required all counties, municipalities, community 
colleges or district school board'l who provide health, accident, and hospitalization 
insurance to their employees to allow retired former personnel and their eligible 
dependents the option of continuing to participate in these group insurance plans or 
self-insured plans. 

� 



Departmental Bill Analysis
Page 2 

Bill Number SB 399

1984 

1985 

Chapter 83-275, Laws of Florida, directed the Department o! Administration to 
provide to the Legislature a report on implementing a health insurance plan for 
retirees of the State-administered retirement systems. The Frank B. Hall 
Consulting Company was engaged to aid in the preparation of this report. A survey 
of employers was conducted and general recommendations were made. No action 
was taken by the Legislature at that time. 

Chapter 84-266, Laws of Florida, required that all former retired employees of 
state agencies, counties, municipalities, community colleges and district school 
boards, be offered participation in their group insurance plans or self-insurance 
plans. 

Chapter 84-290, Laws of Florida authorized the Division of Retirement to contract 
with a private health carrier or the Social Security Administration to provide health 
care coverage for persons retired prior to January 1, 1976 from any of the state-­
administered systems and not covered by Social Security (This law was superseded 
by Chapter 85-305, Laws of Florida), 

-- Chapter 85-305, Laws of Florida, authorized the Department of Administration to 
select a state-licensed insurance company to offer a health insurance plan to all

retirees from state or local public employers, with premiums paid by the retirees; 
and to provide coverage in the State Group Health Insurance Plan for persons who 
retired prior to January 1, 1976, from any state-administered retirement system 
who are not covered by Social Security, with premiums to be paid by the State. 

This current SB 399 further indicates the concern of the Legislature for increasing 
health care costs for retirees and follows several other states in proposing a partial 
solution to the problem. In 1985 approximately 5096 of other states made some 
contribution toward the cost of their retirees' health care coverage. 

This bill provides for the health insurance subsidy to be paid directly to the retiree 
rather than to the insurance company. Although with this method of payment there 
would be no control over whether the subsidy was actually used by the retiree to pay for 
health insurance, it is assumed the subsidy would ultimately assist in defraying health 
costs in one way or another . 

This bill should have no impact on the Florida Retirement System Trust Fund since it 
provides for the necessary funding for the health insurance subsidy payments by 
increasing, by ,48 percent, the retirement contribution paid by employers for all active 
members. This is assuming that administrative costs will also be paid from the additional 
. 48 percent. 

Recommendati01111 

1. Section 1. - To provide consistency in this bill bet ween the provisions in s.
112.0801, F .S., and 112.363, F .S., Special Districts should be added to the list
of public employers required, ins. 112.081, F .s., to offer group insurance to



Departmental Bill Analysis 
Page Tlree 

Section 1. - (continued) 

Bill Number SB 399 

retirees, since there are many Special Districts that participate in the FRS 
and whose employees will be covered by s. 112,363, F .S., the health 
insurance subsidy provision. 

2. Section 3. - In 112.363(1) and (2), F .S., "state-supported" should be changed
to "state-administered" unless it is intended to include local systems with
Chapter 175 or 185 plans that receive state support.

3, Section 3. - In s. 112.363(2), F .S., certain retirement system payees who are 
considered "retirees" should be excluded as recipients of the health insurance 
subsidy because some have never been members of a state-administered 
system and in some cases, the benefits they receive from the state are 
supplemental to other primary retirement benefits such as the federal civil 
service or armed forces systems (and TRS-Survivor Benefits payees also 
receive a regular TRS benefit). These payees are recipients of the 1) IFAS 
Retirement Supplement, 2) National Guard Pension, 3) TRS Survivor 
Benefits and 3) Special Pensions. 

4. Section 3. - In section 112.363(2), F .S., "joint-annuitant" should be changed
to "beneficiary" if the intent is to include beneficiaries of retirees who chose
Option 2.

5. Section 3. - In section 112.363(4), F.S., the date on which payments to
retirees begin should be changed from October 1, 1987 to January 1, 1988, to
allow sufficient time for implementation of the program, and to accrue
sufficient funds to begin making payments to retirees in January. The
contributions for October are received November 20, and for November on
December 20, so only two contribution payments which include the
additional .48% for funding the program will be received by January 1,
1988.

6. Section 3. - S. 112.363(5), F .S., should include provisions for establishing a
separate Trust Fund for the Retirees' Health Insurance Subsidy because the
monies received and disbursed for this program must be accounted for
separately from the F RS retirement contributions.

7. Section 3. - S. 112.363(6), F .s., should include a provision for the cost of
administration of the program to be paid from the Retirees' Health Insurance
Subsidy Trust Fund.

8. A section should be added to amend s. 121.055(3), F .s., increasing the
contribution rate of the Senior Management Service Class of the FRS.

9. Language should be added which would provide for modifying or canceling
the program if !unding is no longer available. In Eardman v. Bethlehem Steel
Corp., No. 84-274E, slip op. (W.D. NY September 17, 1984), Bethlehem Steel
was constrained from modifying its retiree health insurance plans. The court
ruling requiring Bethlehem Steel to reinstate health benefits strongly took
into consideration implied intent in ambiguous contract language.
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Also, In an article in the BNA Pension Reporter, Vol. 13, speakers at a 
December , 1986, workshop on health care issues warned that "Actuarie.l 
trend.,, coupled with rising medical costs, mean that the unfunded liabilities 
of hee.lth and welfare plans may dwarf those of pension p lans ••• ", and 
suggested "Another response by healt h and welfare plans is to reserve the 
unilate ral right to c hange benefits at e.ny time .• " One st rategy being 

c onsidered at the national level for health and welfare plans is to pre fund 
benefits tor retirees, where possible. 

Fiscal Im,2ac t: 

Cost to D.O.A ........................... . 
Co st to Other Agencies .................. . 
Cost to All Agencies .................... . 
Fiscal Note At tac hed? ................. .. 

Hi s tori: 

Filed in Previous Years •••..••...••••.••. 
Passed House ............................ . 
Passed Senate ....•..........••..•••..•... 

Major Opposition .••• 

Major Support ..•.••.. 

YES 

X 

X 

X 

YES 

NO ESTIMATE 

X 

NO UNKNOWN 

X 

Analyst Tf',(tA.,i,f (� �� DI vision Direc t or 

Date Completed��t/197 Date Reviewed , - , 

Reconmended Positi o n: 

Suppo rt Oppose No Position ✓ 

Explanation: 



BILL NUMBER SB 399 

ACTUARIAL STATBMEJ!IT 

Division of Retirement 

1. This bill does comply with the requirements or Article X, Section 14 or the
Constitution.

2. This bill does comply with the provisions or Chapter ll2, Part VII, Florida
Statutes.

3. Explanation: Provides a monthly health insurance subsidy payment to retired
members and joint annuitants or state-supported retirement systems. The subsidy
amount will be $2 for each year of creditable service not to exceed $60 per month
or to be less than $20 per month.

4. Fiscal Note: Providing there is a provision in the bill to reimburse the Florida
Retirement System for administrative costs, there would be no fiscal impact. It is
estimated the cost to the employers for the period 10/87 to 6/88 would be as
follows:

MBB:mc 
d52 

State 
Local 
Total 

$ 7,500,000 
23,625,000

$31,125,000 

Actuary 

tl111ic!. :21 1 c;n 
I ' I I Date ' , 
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Flonda Senate - 1987 

SB 

By Senators W.D. Childers, Marqolis, Hollir.gsworth, Thomas, 
Meek and Barron 
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A bill to be entitled 

An act relating to retired public officers and 

employees; amending s. 112.0801, F.S.; 

requiri�g state agencies to allow retired 

employees or their dependents to participate in 

the agency's group insurance programs or self­

insurance plans; requ!r1ng such retirees or 

their dependents to be offered the same health 

insurance coverage that 1s offered to active 

employees and at the same cost; requiring 

commingl1ng of claims exper1ence under certain 

circumstances; providing for not1f 1cat1on; 

prov1d1ng a date certain to accept or reJect 

health insurance program part1c1pat1on; 

creat1�g s. 112,363, F.S.; prov1d1ng for a 

monthly health insurance subsidy payment for 

all persons retired under a state-supported 

retirement syste�; prov1d1ng for el19ib1l1ty; 

specifying health insurance subsidy amount; 

providing an appropr1at1on; prov1d1ng for 

administration of the health insurance subsidy 

payments by the Division of Retirement of the 

Department of Administration; amending ss. 

121.052, 121.071, F.S.; increasing the employer 

contributions for members of the Florida 

Retirement System; prov1d1ng an effective date. 

Be It Enacted by the Legislature of the State of Florida: 

Section 1. Section 112.0801, Florida Statutes, is 

amended to read: 

1 

399 
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l-590A-87

1 112.0801 Group insurance; part1c1pat1on by retired 

2 employees.--Any state agency, county, mun1c1pality, community 

3 college, or d1str1ct school board which provides life, health, 

4 accident, hosp1tal1zat1on, or annuity insurance, or all of any 

5 kinds of such insurance, for its officers and employees and 

6 their dependents upon a group insurance plan or self-insurance 

7 plan shall allow all ret�red former personnel who have retired 

8 prior to October 1, 1987, �s well as those who retire on or 

9 after such date, and their el191ble dependents. the option of 

10 continuing to part1c1pate 1n such group insurance plan or 

11 self-insurance plan, Retirees and their el191ble dependents 

12 shall be offered the same health and hosp1tal1zation insurance 

13 coverage as 1s offered to active employees at a premiurn_�ost 

14 of no more than the premium cost applicable to active 

15 employees. For the retired employees and their el1g1ble 

16 dependents o�ly, the cost of any such continued part1c1pat1on 

17 in any type of plan or any of the cost porttOft thereof may be 

18 pa1d by the employer or by the ret1red employees. To 

19 detennine health and hospitalization plan costs, the employer 

20 shall Any-stteh-eoverege-eonttntted-on-behelf-of-the-dependents 

21 of-a-rettred-empioyee-shall-be-paid-for-entirely-by-the 

22 rettreeT--in-addttton,-the-eottnty1-mttntetpaitty7-eoffll'ftttntty 

23 eoiie9e,-or-dtstrtet-sehooi-board-moy commingle the claims 

24 experience of the retiree group with the claims experience of 

25 the active employees; and, for other types of coverage, the 

26 employer may commingle the claims experience of the retiree 

27 group with the claims experience of active employees. 

28 Preffltt1ffls7-or-any-portion-thereof7-resttlttng-from-the 

29 eoffll'fttngling-may-be-potd-by-the-empioyer-or-retired-empioyeeT 

30 However,-e-mttntetpolity-or-eottnty7-if-tt-so-destres7-may-pay 

31 all-or-o-portton-of-the-eost-of-any-stteh-eontintted 

2 
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1 perttetpetton,--!he-provtstons-of-thts-seetton-shaii-not-he 

2 negottated-or-hergatned-tlnder-the-provtstons-of-pert-ii-of 

3 ehapter-44�. 

4 Section 2. Notwithstanding any previous reJect1on or 

5 cancellation of part1c1pat1on 1n any group insurance plan or 

6 self-insurance plan provided under s. 110.123 or s. 112.0801, 

7 Florida Statutes, part1c1pat1on 1n such insurance plan shall 

8 be offered, beginning October 1, 1987, to all former employees 

9 who retired prior to October l, 1987, as wel� as those 

10 employees who retire on or after such date, and the el1g1ble 

11 dependents of such employees and former employees. 

12 Accordingly, all employers who provide insurance coverage 

13 under s. 110.123 or s. 112.0801, Florida Statutes, shall, 

1, b@fore October 1, 1987, nottfy all previously retired former 

15 p@rsonnel or th@lr el1g1ble dependents 1n vrit1ng of their 

16 el1g1b1lity to part1c1pate 1n the same group insurance plan or 

17 self-insurance plan, as provided 1n s. 110.123 or s. 112.0801, 

18 Florida Statutes. Such previously retired personnel or their 

19 el1g1ble d@pendents shall have until December 31, 1987, to, 1n 

20 vr1t1ng, accept or reJect part,c1pat1on 1n their former 

21 employer's group 1nsurance plan or self-insurance plan. 

22 section J. Section 112.363, Florida Statutes, 1s 

23 created to read: 

2, 112.363 Retiree health insurance subsidy.--

25 (1) PURPOSE OF SEC�ION,--The purpose of this section

26 1s to provide a monthly subsidy payment to retired members of 

27 any state-supported retirement system 1n order to assist such 

28 retired members 1n paying t�e costs of health insurance. 

29 (2) ELIGIBIL�TY FOR HEALTH INSURANCE SCBSIDY,--Any

30 person vho 1s retired under a state-supported retirement 

31 system, or any J01nt annuitant entitled to receive benefits 
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1 under a state-supported retirement system, 1s eligible for 

2 health insurance subsidy payments provided under this section. 

3 Partic1pat1on 1n a former employer's group health insurance 

4 program is not a requirement for el1g1b1l1ty under this 

5 section. 

6 (3) HEALTH INSURANCE SUBSIDY AMOUNT.--Each eligible'I retiree or Joint annuitant shall receive a monthly health

8 insurance subsidy payment equal to the number of years of 

9 

10 

11 

12 

13 

creditable service, as defined 1n s. 121.021(17), completed at 

the time of retirement multiplied by $2; however, no retiree 

may receive a subsidy payment of more than $60 and no retiree 

may receive a subsidy payment of less than $20. 

(4) PAYMENT OF HEALTH INSURANCE SUBSIDY.--Beg1nn1ng

14 October 1, 1987, any monthly health insurance subsidy amount 

15 due and payable under this section shall be paid to retired 

16 members by the D1v1s1on of Retirement of the Department of 

17 Adm1n1strat1on or under the direction and control of the 

18 d1vis1on. 

19 (5) APPROPRIATION.--There is hereby appropriated

20 annually from the System Trust Fund, as defined ins. 

21 121.021(36), an amount suff1c1ent to fund the health insurance 

22 subsidy payments provided under this section. 

23 {6) ADMINISTRATION OF SYSTEM,--The D1vis1on of 

24 Retirement of the Department of Adm1nistrat1on may adopt such 

25 rules and regulations as are necessary for the effective and 

26 efficient administration of this section. 

27 Section 4, Paragraphs (a), {b), (d), (e), and (g) of 

28
1 

subsection (4) of section 121.052, Florida Statutes, 1986 

29 Supplement, are amended to read: 

JO 121.052 Membership class of certain elected state 

311 officers,--

4 
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1 (4)(a)l. From and after October 1, 1978, and except as 

2 provided in this subsection, the employer paying the salary of 

3 a member of the Elected State Officers' Class shall withhold 8 

4 percent of his gross salary, which shall constitute the 

5 contribution of that member with respect to retirement and 

6 other benefits payable to members of this class, and one-half 

7 of the entire contr1but1on of the me1'f!ber required for social 

8 security coverage. The employer withholding such 

9 contributions shall set aside the funds necessary to pay the 

10 matching contribut10ns required pursuant to s. 121.061 and 

11 shall contribute an amount equal to 10.57 percent of such 

12 member's gross compensation and one-half of the entire 

13 contr1but1on with respect to the member's social security 

14 coverage. 

15 2. From and after October 1, 1981, the employer paying 

16 the salary of any mel'l.ber of the Elected State Officers' Class 

17 who is a legislator shall contribute an amount equal to 19.3 

18 percent of such member's gross �ompensat1on, which shall 

19 constitute the entire contr1but1on with respect to sucn 

20 member. From and after October 1, 1984, the employer paying 

21 the salary of any member of the Elected State Officers' Class 

22 who 1s a legislator shall contribute an amourt equal to !0.9a 

23 percent of such member's gross compensat1cn, which sha:1 

24 constitute the entlre contribution with respect to such 

25 member. From and after October 1, 1986, the employer paying 

26 the salary of any member of the Elected State Officers' Class 

27 who is a legislator shall contribute an amount eaual :o 11.50 

28 percent of such member's gross co�pensat1on, wh,ch shall 

29 constitute the entire contr1but1on w1tn respect to such 

30 member. Effect1ve October 1 1987, the employer paying the 

31 ;..?:ary of any 'Tlerroer of the Elected State Off1cers' Class who 

5 
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11 is a legislator shall contribute an amount equal to 11.98 

2 percent of such member's gross compensation, vh1ch shall 

const1tute the entire contr1but1on with respect to such 

4 member. The employer shall, however, withhold one-half of the 

5 entire contribut1on of the member required for social security 

6 coverage. 

7 (b)l. From and after October 1, 1978, the employer 

8 paying the salary of any member of the Elected State Officers' 

9 Class who is a Governor, Lieutenant Governor, Cabinet officer, 

10 Supreme Court Justice, district court of appeal Judge, circuit 

11 Judge, county court Judge, state attorney, public serv1ce 

12 comm1ssioner, or public defender shall contribute an amount 

13 equal to 16.78 percent of such member's gross compensation and 

14 shall withhold 4 percent of such member's gross compensation, 

15 the sum of which shall constitute the entire contribution with 

16 respect to such member. The employer shall, however, withhold 

17 one-half of the entire contribution of the member required for 

18 social security coverage. Effective July 1, 1979, any member 

19 of the Elected State Officers' Class who 1s a public service 

20 comm1ss1oner shall be removed from this class, shall become a 

21 regular member on that date, and shall be subJect to the 

22 contribution provisions of s, 121.071 which pertain to regular 

23 members. 

2, 2. From and after October 1, 1981, the employer paying

25 the salary of any member of the Elected State Officers' Class 

26 who is a Governor, Lieutenant Governor, or Cabinet officer 

27 shall contribute an amount equal to 21.03 percent of such 

28 member's gross compensation, which shall constitute the entire 

29 contribution with respect to such member. From and after 

30 October 1, 1984, the employer paylng the salary of any member 

31 of the Elected State Officers' Class who is a Governor, 

6 
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l Lieutenant Governor, or Cabinet off1cer shall contribute an 

2 amount equal to 10.98 percent of such member's gross 

3 compensat1on, which shall constitute the entire contr1but1on 

4 with respect to such member. From and after October 1, 1986, 

5 the employer paying the salary of any member of the �lected 

6 State Officers' Class who 1s a Governor, Lieutenant Governor, 

7 or Cabinet officer shall contribute an amount equal to 11.50 

8 percent of such member's gross compensat1on, which shall 

9 constitute the ent1re contr1but1on with respect to such 

10 member. Effective October l, 1987, the employer paying the 

11 salary of any member of the Elected State Officers' Class who 

12 1s a Governor, Lieutenant Governor, or Cabinet officer shall 

13 contribute an amount equal to 11.98 percent of such mem.oer's 

14 gross compensation, which shall corst1tute the entire 

15 contribution with respect �a such �ember. The employer shal�, 

16 however, withhold one-half of the entire contribution of the 

17 member required for social security coverage. 

18 (d} Effective October 1, 19B1, tne employer paying tne 

19 salary of any member of the Elected State Officers' Class who 

20 1s a Supreme Court Justice, district co·Jrt of appeal Judge, 

21 c1rcu1t Judge, or county court Judge shall contribute an 

22 amount equal to 22.55 percent of that member's gross 

23 compensat1on, which shall constitute the entire contribution 

24 with respect to that member. Effective Octoner 1, 1984, the

25 employer paying the salary of any member of the Elected State 

26 Officers' Class who 1s a Supreme Court JUSt1ce, district court 

27 of appeal Judge, c1rcu1t Judge, or county court Judge shall 

28 contribute an amount equal to 21.79 percent of that member's 

29 gross compensation, which shall constitute the entire 

30 contribution with respect to that member. Effective October 

31 1, 1986, the employer paying the salary of any member of the 

7 
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1 Elected State Officers' Class who is a Supreme Court Justice, 

2 d1str1ct court of appeal Judge, circuit Judge, or county court 

3 Judge shall contribute an amount equal to 20.94 percent of 

4 that member's gross compensation, which shall constitute the 

5 entire contribution with respect to that member. Effective 

6 October 1, 1987, the employer paying the salary of any member 

7 of the Elected State Officers' Class who is a Supreme Court 

e Justice, district court of appeal judge, circuit 7udge, or 

9 county court judge shall contribute an amount equal to 21.42 

10 percent of that member's gross compensation, which shall 

11 constitute the entire contribution with respect to that 

12 member. The employer shall, however, withhold one-half of the 

13 entire contribution of the member required for social security 

14 coverage. 

15 (e) Effective October l, 1981, the employer paying the 

16 salary of any member of the Elected State Officers' Class who 

17 is a state attorney or public defender shall contribute an 

18 amount equal to 20.95 percent of that member's gross 

19 compensation, which shall constitute the entire contr1but1on 

20 with respect to that member. Effective October 1, 1984, the 

21 employer paying the salary of any member of the Elected State 

22 Officers' Class who is a state attorney or public defender 

23 shall contribute an amount equal to 10.98 percent of that 

24 member's gross compensation, which shall constitute the entire 

25 contribution with respect to that member. Effective October 

26 1, 1986, the employer paying the salary of any �eMber of the 

27 Elected State Officers' Class �ho 1s a state attorney or 

28 public defender shall contribute an amount equal to 11.50 

29 percent of that member's gross compensat1on, which shall 

30 constitute the entire contribution with respect to that 

31 member. Effective October l, 1987, the employer pay11g _ _  �t'_� 

8 
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1 salary of any member of the Elected State Officers' Class who 

2 1s a state attorney or public defende� shall contribute an 

3 amount equal to 11.98 percent of that member's gross 

4 compensat1on
1 

which shall constitute the entire contr1but1on 

5 v1th respect to that member. The employer shall, however, 

6 withhold one-half of the entire co�tr1but1on of the member 

7 required for social security coverage. 

8 {g) Effective July l, 1984, the employer paying the 

9 salary of any member of the Elected State Officers' Class who 

10 1s a county elected officer shall contribute an amount equal 

11 to 20.25 percent of that member's gross compensat1on, which 

12 shall constitute the entire contr1but1on with respect to that 

13 member. Effective October 1, 1984, the employer paying the 

14 salary of any member of the Elected State Officers' Class who 

15 1s a county elected off1cer shall contribute an amount equal 

16 to 16.97 percent of that member's gross compensation, which 

17 shall constitute the entire contr1but1on with respect to that 

18 member. Effective October 1, 1986, the employer paying the 

19 salary of any member of the Elected State Officers' Class who 

20 is a county elected officer shall contribute an amount equal 

21 to 17.19 percent of that member's gross compensation, which 

22 shall constitute the entire contribution with respect to that 

23 member. Effective October 11 1987, the employer pay1ng the 

24 salary of any member of the Elected State Officers' Class who 

25 is a county elected officer shall contribute an amount equal 

26 to 17.67 percent of that member's gross compensation, which 

27 shall constitute the entire contribution with respect to that 

28 member The employer shall, however, withhold one-half of the 

29 entire contribution of the member required for social security 

30 coverage. 

31 

9 
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1 Section 5. Subsection (2) of section 121.071, Florida 

2 Statutes, 1986 Supplement, is amended to read: 

3 121.071 Contr1butions.--Contr1but1ons to the system 

4 shall be made as follows: 

5 (2)(a) Until January 1, 1975, each employer shall 

6 contribute an amount equal to the total of 1ts member 

7 contributions, made under subsection (1), each pay period. 

8 Effective January 1, 1975, and until October 1, 1978, each 

9 employer shall contribute 9 percent of gross compensation each 

10 pay period for each of 1ts regular members and 13 percent of 

11 gross compensation each pay period for each of its special 

12 risk members. Effective October 1, 1978, each employer shall 

13 contribute 9.1 percent of gross compensation each pay period 

14 for each of 1ts regular members and 13.95 percent of gross 

15 compensation each pay period for each of its special risk 

16 members. Effective October 1, 1981, each employer shall 

17 contribute 10.93 percent of gross compensation each pay period 

18 for each of its regular members and 13.91 percent of gross 

19 compensation each pay period for each of its special risk 

20 members. Effective October l, 1984, each employer shall 

21 contribute 12.24 percent of gross compensation each pay period 

22 for each of its regular members and 14.67 percent of gross 

23 compensation each pay period for each of its special risk 

24 members. Effective October l, 1986, each employer shall 

25 contribute 13.14 percent of gross compensation each pay period 

26 for each of its regular members and 15.11 percent of gross 

27 compensation each pay period for each of its special risk 

28 members. Effective October 1, 1987, each employer shall 

29 contribute 13.62 percent of gross compensation each pay perigQ 

30 for each of its regular members and 15.59 percent of gi;_9_ss 

31 

10 
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l compensation each pay period for each of its special risk

2 members. 

3 (b) Effective July 1, 1982, each employer shall 

4 contribute 11.14 percent of gross compensation each pay period 

5 for each of its members serving 1n an adm1nistrat1ve support 

6 pos1t1on in a law enforcement, f1ref1ght1ng, or correctional 

7 agency as provided 1n s. 121.0515(7\. Effective October 1, 

8 1984, each employer shall contribute 13.09 percent of gross 

9 compensation each pay period for each of its members serving 

10 1n an adm1n1strat1ve support position 1n a law enforcement, 

11 firefighting, or correctional agency as prov1ded 1n s. 

12 121 0515{7). Effective October 1, 1986, each employer shall 

13 contribute 15.44 percent of gross co�persat1on each pay period 

14 for each of its members serving in an adm1n1strat1ve support 

15 pos1t1on 1n a law enforcement, f1ref1ght1ng, or correctional 

16 agency as provided 1n s. 121.0515(7). Effective October l

17 1987, each employer shall contribute 15.92 percent of gross 

18 compensation each pay period for each of its members serving 

19 1n an adm1n1strat1ve support pos1tio� 1n a law enforcenent, 

20 f1ref1ght1ng, or correctional agency as provided 1n s. 

21 J._)l.0515l..2.L_ 

22 Section 6. This act shall take effect October 1, 1987, 

23

1 

except that this section and section 2 shall take effect upon 

24 becoming a lav. 

25 

26 

27 

28 

29 

30 

31 
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***************************************** 

SENATE SUMMARY 

Adds state agencies to the list of public employers that 
are required, beginning October 1, 1987, to offer retired 
employees or their el1g1ble dependents group insurance 
coverage. Requires that the costs of health and 
hospitalization coverage for such retirees be no greater 
than the cost to active employees. Requires an employer 
to commingle health and hosp1tal1zation claims of retired 
and active employees to determine health insurance plan 
costs. Provides for not1f1cat1on of retired personnel or 
their dependents of eligibility to part1c1pate 1n 
insurance plans. Provides that such personnel or their 
dependents have until December 31, 1987, to accept or 
reJect p�rt1c1pat1on 1n such plans. Provides for a 
monthly subsidy payment to all retired members of the 
Florida Retirement System to assist in paying for health 
insurance. Provides for elig1b1l1ty to receive such a 
subs1dy. Sets a formula to determ1ne the subs1dy amount. 
Prov1des for the subsidy payment to be made by the 
D1v1s1on of Retirement of the Department of 
Adm1nistration. Provides an appropr1at1on from the 
Retirement System Trust Fund to fund the subs1dy 
payments. Increases the total contr1but1on amount for 
employers paying the salary of members of the Florida 
Retirement System by .�8 percent. 

12 
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Florida Senate - 1987 

CS ror SB 3tj't 
By the Committee on °ersonnel, Ret-irernent and Collective Bargaining 

and S1...natl•n, W.D. Childers, Margolis, Hollingsworth, Thomas, 
Meek, Barron a�d Frank 
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A bill to be entitled 

An act relating to retired public officers and 

employees; amending s, 112.0801, �.S.; 

requ1ring state agencies to allow retired 

employees or their dependents to participate 1n 

the agency's group insurance programs or self­

insurance plans; requiring such retirees or 

their dependents to be offered the same health 

insurance coverage that 1s offered to active 

employees and at the same cost; requ1r1ng 

commingling of claims experience under certain 

circumstances; prov1d1ng for notific�t1on; 

prov1d1ng a date certain to accept or reJect 

health insurance program part1cipat1on; 

creating s, 112.363, F.S.; providing for a 

monthly health insurance subsidy payment for 

all persons retired under a state-supported 

retirement system; prov1d1ng for eligib1l1ty; 

specifying health insurance subsidy amount; 

creating the Retiree Health Insurance Subsidy 

Trust Fund; providing for investment of the 

trust fund; providing for adm1nistrat1on of the 

health insurance subsidy payments by the 

Div1s1on of Retirement of the Department of 

Adm1nistrat1on; prov1d1ng an appropriation; 

prov1d1ng for adm1n1strat1on of the health 

insurance subsidy payments by the D1v1s1on of 

Retirement of the Department of Adm1n1strat1on; 

amending ss. 121.052, 121.055, and 121.071, 

F.S.; 1ncreas1ng the employer contributions for

1 
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members of the Florida Retirement System; 

prov1d1ng an effective date. 

CS fol" SB 399 

41 !e It Enacted by the Leg1�lature of the State of Flo1"1d•: 

5 

6 Section 1. Sect1on 112.0801, Flol"1da Statutes, 1s 

7 •mended to read: 

8 112.0801 Group insurance; p•rtic1pation by ret11"ed 

9 employees.--Any state agency, county, mun1cip•l1ty, special 

10 d1str1ct, community college, or district school boa!"d which 

11 provides life, health, accident, ho�p1tal1zation, OI" annuity 

12 insurance, or all of any kinds of such insurance, for its 

13 officers •nd employees and their dependents upon a group 

14 insurance plan or self-insurance plan shall allow all rettred 

15 former personnel who have retired prior to October 1 1 1987, as 

16 well as those who retire on or after such date and their 

17 eligible dependents� the option of continuing to part1c1pate 

18 in such group insurance pl•n or self-insurance plan. Retirees 

19 and their el191ble dependents shall be offered the same health 

20 and hosp1tal1zation insurance coverage as is offered to active 

21 employees at a premium cost of no more than the premium cost 

22 applicable to active employees. For the retired employees and 

23 their elig1ble dependents only, the cost of any such continued 

24 part1c1pation 1n any type of plan or any of the cost portto" 

25 thereof may be paid by the employer or by the l"etil"ed 

26 employees. To determine health and hosp1tal1zat1on plan 

27 costs, the employer shall A"y-stleh-eoverege-eonttntled-o" 

28 ee�alf-of-the-de�endents-of-a-rettred-employee-sh•ll-be-patd 

29 for-e"ttrely-by-the-rettreeo--fn-addttto"•-t"e-eou"ty, 

30 •tl"te�paltty,-eoJM1.tt"�ty-eolle9e,-o�-dtstrtet-sehool-boe�d-may 

31 commingle the claims experience of the retiree group with the 

2 
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claims experience of the active employees; and, for other 

2 types of coverage, the employer may commingle the claims 

3 experience of the retiree group with the claims experience of 

4 active employees. Retirees covered under Medicare may be 

5 experience-rated separately from the retirees not covered by 

6 Medicare and from act1ve employees, provided that the total 

7 premium does not exceed that of the active group and coverage 

8 1s basically the same as for the active group. Premtttms,-or 

9 a"y-portton-thereof 7-resttlttng-from-the-eoffll'lltn9ltn9-mey-be 

10 patd-by-the-employer-or-rettred-employee,--However,-a 

11 mttntetpaltty-or-eottnty7-tf-tt-�o-destre�7-may-pay-a¼l-o�-a 

12 portton-of-the-eost-of-any-stteh-eonttntted-parttetpatton,--�he 

13 provtstons-of-thts-seetton-shail-not-be-ne9ottated-or 

14 bergatned-ttnder-the-provtstons-of-part-ff-of-ehapter-441, 

15 Section 2. Notw1thstand1ng any previous reJect1on or 

16 cancellation of part1c1pat1on 1n any group insurance plan or 

17 self-insurance plan provided under s. 110.123 or s. 112.0801, 

18 Florida Statutes, part1c1pat1on 1n such insurance plan shall 

19 be offered, beg1nn1ng October 1, 1987, to all former employees 

20 who retired prior to October 1, 1987, as well as those 

21 employees who retire on or after such date, and the el1g1ble 

22 dependents of such employees and former employees. 

23 Accordingly, all employers who prov1de insurance coverage 

24 under s. 110.123 or s. 112.0801, Florida Statutes, shall, 

25 before October 1, 1987, notify all previously retired former 

26 p@rsonnel or their el1g1ble dependents 1n wr1t1ng of their 

27 el191b1l1ty to part1ctpate 1n the same group insurance plan or 

28 self-insurance plan, as provided 1n s. 110.123 or s. 112.0801, 

29 Florida Statutes. Such previously retired personnel or their 

30 eligible dependents shall have until December 31, 1987, to, 1n 

31! 
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l vr1t1ng, accept or reJect partic1pat1on in their former 

2 employer's group insurance plan or self-insurance plan. 

3 Section 3. Section 112.363, Florida Statutes, 1s 

t created to read: 

5 112.363 Retiree health insurance subs1dy.--

6 (1) PURPOSE OF SECTION.--The purpose of this section 

7 1s to provide a monthly subsidy payment to retired members of 

e any state-administered retirement system 1n order to assist 

9 such retired members in paying the costs of health insurance. 

10 (2) ELIGIBILITY FOR RETIREE HEALTH INSURANCE

11 SUBSIOY.--A person who 1s retired under • state-adm1n1stered 

12 rettrement system, or a benef1c1ary who 1s a spouse or 

13 f1n•ncial dependent entitled to receive benefits under a 

14 st•te-adm1n1stered retirement system, 1s eligible for health 

15 insurance subsidy payments provided under this section; except 

16 that pension rec1p1ents under ss. 121.40, 238.07(16)(a), and 

17 250.22, or any other special pension or relief act shall not 

18 be el1g1ble for such payments. Payment of the retiree health 

19 insurance subsidy shall be made only after coverage for health 

20 insurance for the retiree or benef1c1ary has been certified 1n 

21 writing to the D1vis1on of Retirement. Part1c1pat1on 1n a 

22 former employer's group health insurance program is not a 

23 requirement for el1gib1l1ty under this section. 

24 (3) RETIREE HEALTH INSURANCE SUBSIDY AMOUNT.--E•ch 

25 el1g1ble retiree or a benef1c1ary who 1s a spouse or f1nanc1al 

26 dependent shall receive a monthly retiree health insurance 

27 subsidy payment equal to the number of years of cred1t•ble 

28 service, as defined 1n s. 121.021(17), completed at the time 

29 of retirement mult1pl1ed by $2; however, no retiree may 

30 rece1ve a subsidy payment of more than $60 and no retiree may 

31 receive a subsidy payment of less than $20 . 

• 
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(4) PAYMENT OF RETIREE HEALTH INSURANCE SUBSIDY.--

2j Beg1nn1ng January 1, 1988, any monthly retiree health 

insurance subsidy amount due and payable under th1s section 

4 shall be paid to retired members by the D1v1s1on of Retirement 

5 of the Department of Adm1n1strat1on or under the d1rect1on and 

6 control of the d1v1s1on. 

7 (5) TRUST FUND ESTABLISHED.--There 1s hereby

8 established a trust fund 1n the state treasury to be entitled 

9 the Retiree Health Insurance Subsidy Trust Fund. Said trust 

10 fund shall be used to account for all moneys received and 

11 disbursed pursuant to this section, Should funding for the 

12 retiree health insurance subsidy program fail to provide full 

13 benefits for all part1c1pants, the benefits may be reduced or 

14 canceled at any time. 

15 (6) rNVESTMENTS OF THE TRUST FUND.--The State Board of 

16 Adm1nistrat1on created by the authority of the State 

17 Const1tut1on shall invest and reinvest the funds of the trust 

18 fund 1n accordance with ss. 215.44-215.53. Costs 1ncurred by 

19 the Board of Adm1n1strat1on incurring from the provisions of 

20 this section shall be deducted from the interest earnings 

21 accruing to the trust fund. 

22 (7) ADMINISTRATION OF SYSTEM.--The D1v1sion of 

23 Retirement of the Department of Adm1n1strat1on may adopt such 

24 rules and regulations as are necessary for the effective and 

25 efflcient adm1n1strat1on of this section, The cost of 

26 adm1n1strat1on shall be appropriated from the trust fund. 

27 Section 4. Paragraphs ia), (b), (d), (el, and (g) of 

28 subsection (4) of sect1on 121.052, Florida Statutes, 1986 

29 Supplement, are amended to read: 

30 121.052 Membership class of certain elected state 

311 officers.--

5 
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( 4 ){a) 1. From and ill ft er October l, 1978, and except as 

2 provided in this subsection, the employer pay1ng the salary of 

J a member of the Elected State Officers' Class shall withhold 8 

4 percent of his gross Silllary, which shall const1tute the 

5 contribution of thillt member with respect to retirement and 

6 other benefits pillyable to members of this class, and one-half 

7 of the entire contribution of the memb@r required for social 

8 security coverillge. The employer w1thhold1ng such 

9 contr1but1ons shall set aside the funds necessary to pay the 

10 matching contributions required pursuant to s. 121.061 and 

11 shillll contribute an amount equal to 10.57 percent of such 

12 memb@r's gross compensillt1on and one-half of the entire 

13 contr1but1on with respect to the member's soc1i11l security 

14 coverage. 

15 2. From and illfter October 1, 1981, the employer paying

16 the salary of any member of the Elected State Officers' c�ass 

17 who 1s a leg1sli11tor shall contribute an •mount equal to 19 

18 percent of such member's gross compensation, which shall 

19 constitute the entire contr1but1on with respect to such 

20 member. From and after October 1, 1984, the employer paying 

21 the salary of any member of the Elected State Officers' Clillss 

22 who 1s a legislator shall contribute an amount equal to 10.98 

23 percent of such member's gross compensation, which shall 

24 constitute the entire contr1but1on with respect to such 

25 member. From •nd illfter October l, 1986, the employer paying 

26 the salary of any member of the Elected State Officers' Class 

27 who is a leg1sli11tor shall contribute •n amount equal to 11 50 

28 percent of such member's gross compensillt1on, vh1ch shall 

29 constitute the entire contr1but1on with respect to such 

30 member. Effective October 1 1 19B7, the employer paying the 

31 salary of •ny member of the Elected State Officers' Class wQQ 

6 
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ts a legislator shall contribute an amount equal to 11.98 

2 percent of such member's gross compensation, vh1ch shall 

3 constitute the entire contr1but1on v1th respect to such 

4 member The employer shall, however, withhold one-half of the 

5 entire contr1but1on of the member required for social security 

6 coverage. 

7 {b)l. From and after October 1, 1978, the employer 

8 paying the salary of any member of the Elected State Officers' 

9 Class who 1s a Governor, Lieutenant Governor, Cabinet officer, 

10 Supreme Court Justice, d1str1ct court of appeal Judge, c1rcu1t 

11 Judge, county court Judge, state attorney, public service 

12 comm1ss1oner, or public defender shall contribute an amount 

13 equal to 16.78 percent of such member's gross compensation and 

14 shall withhold 4 percent of such member's gross compensation, 

15 the sum of which shall constitute the entire contribution with 

16 respect to such member. The employer shall, however, withhold 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

one-half of the entire contr1but1on of the member required for 

social security coverage. Effective July 1, 1979, any member 

of the Elected State Officers' Class who 1s a public service 

commissioner shall be removed from this class, shall become a 

regular member on that date, and shall be subJect to the 

contribution provisions of s. 121.071 which pertain to regular 

members. 

2, From and after October 1, 1981, the employer paying 

the salary of any member of the Elected State Officers' Class 

who is a Governor, Lieutenant Governor, or Cabinet officer 

shall contribute an amount equal to 21.03 percent of such 

member's gross compensat1on, which shall const1tute the entire 

contr1but1on with respect to su�h member. From and after 

October 1, 1984, the employer paying the salary of any member 

of the Elected State Officers' Class who 1s a Gover�or, 

7 
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Lieutenant Governor, or Cabinet officer shall contribute an 

•mount equal to 10,98 percent of such member's gross

compensation, which shall constitute the entire contribution 

with respect to such member. From and after October 1, 1986, 

the employer paying the salary of any member of the Elected 

St•te Officers' Class who 1s a Governor, �1eutenant Governor, 

or C•binet officer sh•ll contribute an amount equal to 11.50 

percent of such member's gross compensat1on, which shall 

constitute the entire contr1but1on with respect to such 

10 member. Effective October 1, 1987, the employer pay1� 

11 salary of •ny member of the Elected State Officers' Class who 

12 is a Governor, Lieutenant Governor, or Cabinet officer shall 

13 contribute an amount equal to 11.98 percent of such m��p�r's 

14 gross compensation, which shall constitute the entire 

15 contribution with respect to such member. The employer shall, 

16 however, withhold one-half of the entire contribution of the 

17 member required for social security coverage. 

18 (d) Effective October 1, 1981, the employer paying the 

19 salary of any member of the Elected State Officers' Class who 

20 is a Supreme Court Justice, d1str1ct court of appeal Judge, 

21 circuit judge, or county court Judge shall contribute an 

22 amount equal to 22,55 pe,cent of that member's gross 

23 compensation, which shall constitute the entire contribution 

24 with respect to that member. Effective October 1, 1984, the 

25 employer paying the salary of any member of the Elected State 

26 Officers' Class who 1s a Supreme Court Justice, district court 

27 of appeal Judge, circuit Judge, or county court Judge shall 

28 contribute an amount equal to 21.79 percent of that member's 

29 gross compensation, which shall constitute the entire 

30 contr1but1on with respect to that member, Effective October 

31 l, 1986, the employer paying the salary of any member of the 

8 
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Elected State Officers' Class who 1s a Supreme Court JU•tice, 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

21 d1str1ct cour� of appeal Judge, c1rcu1t Judge, or county court 

Judge shall contribute an amount equal to 20.94 percent of 

that member's gross compensation, which shall constitute the 

entire contr1but1on with respect to that member. 8ffect1ve 

Octobe_r 1 1987 the employer paying the salary of any member 

of the Elected State Off1cess' Class who 1s � Supreme Court 

7ust1ce, d1str_1_ct court of a,QQeal 7udge, circuit Judge, or 

cou�ty court 7udge shall contribute an amount equal to 21.42 

�rcent of that member's gross �ompe�sat1on, which shall 

constitute the entire contribution with respect to that 

me�ber. The employer shall, however, withhold one-half of the 

entire contr1but1on of the member required for social security 

coverage. 

15 

16 

l' 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

(e) Effective October 1, 1981, the employer pay1ng the

salary of any member of the Sleeted State Officers' Class who 

1s a state attorney or public defender shall contribute an 

amount equal to 20.95 percent of that member's gross 

compensation, wh1ch shall constitute the entire contr1but1on 

with respect to that member. Effect1ve October 1, 1984, the 

employer paying the salary of any member of the Elected State 

Officers' Class who 1s a state attorney or public defender 

shall contribute an amount equal to 10.98 percent of that 

member's gross compensation, which shall constitute the entire 

contr1but1on with respect to that member. Effective October 

1, 1986, the employer paying the salary of any member of the 

Elected State Officers' Class who 1s a state attorney or 

public defender shall contribute an amount equal to 11.50 

percent of that member's gross compensation, which shall 

constitute the entire contr1but1on with respect to that 

member. Effective OctoPer 1
1 

1987, the employer paying the 

9 
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salary of any member of the Elected State Officers' Class vho 

2 is a state attorney or public defender shall contribute an 

3 amount equal to 11.98 percent of that member's gross 

4 compensation, vh1ch shall constitute the entire contr1but1on 

5 v1th respect to that member. The employer shall, however, 

6 v1thhold one-half of the entire contr1but1on of the member 

7 required for social security coverage. 

8 (g) Effective July 1, 1984, the employer paying the 

9 salary of any member of the Elected State Officers' Class vho 

10 1s a county elected officer shall contribute an amount equal 

11 to 20.25 percent of that member's gross compensation, vh1ch 

12 shall constitute the ent1re contr1but1on vith respect to that 

13 member. Effective October 1, 1984, the employer paying the 

14 salary of any member of the Elected State Officers' Class vho 

15 is a county elected officer shall contribute an amount equal 

16 to 16.97 percent of that member's gross compensation, vhich 

17 shall constitute the entire contribution v1th respect to that 

18 member. Effective October 1, 1986, the employer paying the 

19 salary of any member of the Elected State Officers' Class vho 

20 1s a county elected officer shall contribute an amount equal 

21 to 17.19 percent of that member's gross compensation, vhich 

22 shall constitute the entire contr1but1on v1th respect to that 

23 member. Effective October 1, 1987, the employer paying the 

24 salary of any member of the Elected State Officers' Class vho 

25 is a county elected officer shall contribute an amount equal 

26 to 17.67 percent of that member's gross compensation, which 

27 shall constitute the entire contribution with respect to that 

28 member. The employer shall, however, v1thhold one-half of the 

29 entire contr1but1on of the member required for social security 

30 coverage. 

31 
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Section 5. Subsection (3) of section 121.055, Florida 

21 Statutes, 1986 Supplement, 1s amended to read: 

121.055 Senior Management Service Class.--There 1s 

•1 hereby established a sep�rate class of membership �1th1n the 

5 Florida Retirement System to be kno�n as the "Senior 

61 Management Service Class," �h1ch shall become effective 

7
1 

February 1, 1987. 

8 (3) Commencing February 1, 1987, the employing agency 

91 of a member of the Senior Management Service Class shall 

101 contribute each pay period an amount equal to 13.88 percent of 

111 the member's gross salary, �h1ch shall constitute the entire 

12
1 

retirement contribution �1th respect to such member, plus the 

13 employer's share of the contribution required for social 

14 security coverage. Effective October 1, 1987, the employing 

t 15 � shall contribute each pay period an amount equal to 

16 14.36 percent of each member's gross salary, yhi�_h_ shaU 

17
1 

constitute the entire retirement contr1but1on v1th respect to 

18 �uch_ __ mernber. 

19 Section 6. Subsection (2) of section 121.071, Florida 

201 Statutes, 1986 Supplement, 1s amended to re�d: 

21
1 

121.071 Contributions.--Contr1butions to the system 

22 shall be made as follovs: 

23 (2)(a) Until January 1, 1975, each employer shall 

24 contribute an amount equal to the total of its member 

25 contr1but1ons, made under subsection (1), each pay period. 

26 Effective January 1, 1975, and until October l, 1978, each 

27
1 

employer shall contribute 9 percent of gross compensation each 

28 pay period for each of its regular members and 13 percent of 

29
1 

gross compensation each pay period for each of its special 

30 risk members. Effective October 1, 1978, each employer shall 

311 contribute 9.1 percent of gross compensation each pay period 

11

CODING: Words 9trteke� are deletions; words underlined are add1t1ons. 



315-1577-87 CS for SB 399 

for each of 1ts regular members and 13.95 percent of gross 

2 compensation each pay period for each of 1ts special risk 

3 members. Effective October 1, 19el, each employer shall 

4 contribute 10.93 percent of gross compensation each pay period 

5 for each of its regular members and 13.91 percent of gross 

6 compensation each pay period for each of 1ts special risk 

7 members. Effective October l, 1984, each employer shall 

8 contribute 12.24 percent of gross compensation each pay period 

9 for each of 1ts regular members and 14.67 percent of gross 

10 compensation each P•Y period for each of 1ts special risk 

11 members. Effective October l, 1986, each employer shall 

12 contribute 13.14 percent of gross compensation each pay period 

13 for each of its regular members and 15.11 percent of gross 

14 compensation each pay period for each of its special risk 

15 members. Effective October 1, 1987, each employer shall 

16 contribute 13.62 percent of gross compensation each pay period 

17 for each of its regular members and 15.59 percent of gross 

18 compensation each pay period for each of its special Ll.�.!!: 

19 members. 

20 (b) Effect1ve July 1, 1982, each employer shall 

21 contribute 11.14 percent of gross compensation each pay period 

22 for each of 1ts members serving 1n an adm1n1strat1ve support 

23 pos1t1on in a law enforcement, f1ref1ght1ng, or correctional 

24 agency as provided 1n s. 121.0515(7). Effective October 1, 

25 1984, each employer shall contribute 13.09 percent of gross 

26 compensation each pay period for each of its members serving 

27 �n an ad.m1n1strat1ve support pos1t1on 1n a law enforcement, 

28 f1ref1ght1ng, or correctional agency as provided 1n s. 

29 121.0515(7). Effective October 1, 1986, each employer shall 

30 contribute 15.44 percent of gross compensation each pay period 

31 for each of its members serving 1n an adm1n1strat1ve support 

12 
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11 pos1t1on in a law enforcement, firefighting, or correctional 

21 agency as provided 1n s. 121.0515(7). Effective October 1, 

1987 each employer shall contribute 15.92 percent of grO$S 

41 compensation each pay period for each of 1ts members serv1ng 

SI 1n an adm1n1strat1ve support pos1t1on 1n a law enforcement, 

61 f1refight1ng, or correctional agency as provided 1n s. 

, I 121._051.e.U.L 

8 Section 7. Th1s act shall take effect October 1, 1987, 

91 except that this section and section 2 shall take effect upon 

101 becoming a law. 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

JO 

31 

STATEMENT OF SUBSTANTIAL CHANGES CONTAINED IN 
COMMITTEE SUBSTITUTE FOR 

Sena_t_�_1 l l 399 

Committee Substitute for Senate a111 399 1s not S'Jbstant1ally 

differe�t from the or1g1nal bill. The Committee Substitute 

contains, as a matter of convenience, a series of technical 

amendments which have the effect of fac1l1tat1ng the 

1mplementat1on and future adm1n1strat1on of the bill's 

prov1s1ons. 

13 
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:1 
I 
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4 

5 

6 

7 

e 

10 

11 

12 

13 

14 

15 

16 

17 

l! 

19 

20 

21 

22 

23 
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27 

28 

29 

30 

31 

Comm1tteM Oil Appropriations and Personnel, Retirement and 
Collective Bargaining and Senators W. D. Childers, Margolis, 
Hollingsworth, Thomas, Meek, Barron and Frank 

A bill to be entitled 

An act relating to retired public officers and 

employees; amending s. 112.0801, F.S.; 

requ1r1ng state agencies to allow retired 

employees or their dependents to part1c1pate 1n 

the agency's group insurance programs or self­

insurance plans; requiring such retirees or 

their dependents to be offered the same health 

insurance coverage that is offered to active 

employees and at the same cost; requiring 

commingling of claims experience under certain 

circumstances; providing an exception; 

providing for notification; providing a date 

certain to accept or reJect health insurance 

program participation; creating s. 112.363, 

F.S.; providing for a monthly health insurance

subsidy payment for all persons retired under a 

state-supported retirement system; providing 

for eligibility; specifying health insurance 

subsidy amount; creating the Retiree Health 

Insurance Subsidy Trust Fund; providing for 

investment of the trust fund; providing for 

administration of the health insurance subsidy 

payments by the Division of Retirement of the 

Department of Administration; providing an 

appropriation; providing for adm1n1stration of 

the health insurance subsidy payments by the 

D1vision of R�tirement of the Department of 

Administration; providing payment of benefits; 

amending ss. 121,052, 121.055, and 121.071, 

F.S.; increasing the employer contributions for

1 
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l members of the Florid• Retirement System;

2 amending s. 121.35, F,S.; providing the

3 contribution for the he•lth insurance subsidy

4 sh•ll be p•id to the •nnuity company for

5 members of the optional retirement program for

6 the State Un1vers1ty System; providing an 

7 effective d•te.

e 

9 Be It En•cted by the Legislature of the State of Florida: 

10 

11 Section l, Sect1on 112.0101, Florida Statutes, 1s 

12 amended to re•d: 

13 112.0901 Group insurance; p•rticipation by ret1red 

14 employees.--Any state agency, county, mun1cipal1ty, special 

15 district, community college, or district school board which 

16 provides life, he•lth, accident, hospitalization, or annuity 

17 insurance, or all of any kinds of such insurance, for its 

18 officers and employees and their dependents upon a group 

19 insurance plan or self-insurance pl•n shall •llow all re���ed 

20 former personnel who have retired prior to October 1, 1997, as 

21 well as those who retire on or after such date, and their 

22 eligible dependents� the option of cont1nu1ng to participate 

23 1n such group insurance plan or self-insurance plan. Retirees 

24 and their eligible dependents shall be offered the same health 

25 and hospitalization insurance coverage as 1s offered to active 

26 employees at a premium cost of no more than the premium cost 

27 applicable to active employees, For the retired employees and 

29 their el191ble dependents o"iy, the cost of any such continued 

29 participation 1n any type of plan or any of the cost port�on 

30 thereof :nay be paid by the employer or by the retired 

31 employees. To determine health and hospitalization plan 
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1 costs, the employer shall Any-stteh-eoverage-eont�ntted-on 

2 beha¼£-o£-the-dependents-o£-a-ret�red-empioyee-shal!-be-pa�d 

3 £or-ent�reiy-by-the-ret�reeo--tn-add�t�on,-the-eottnty, 

4 mttn�e�pa!�ty;-eonunttn�ty-eo!½ege,-or-d�str�et-sehoo½-boord-may 

5 commingle the claims experience of the retiree group with the 

6 claims experience of the active employees; and, for other 

7 types of coverage, the employer may commingle the claims 

8 experience of the retiree group with the claims experience of 

9 active employees. Retirees covered under Medicare may be 

10 experience-rated separately from the retirees not covered by 

11 Medic�re and from active employees, provided that the total 

12 premium does not exceed that of the actlve group and coverage 

13 is basically the same as for the active group. Prem�ttms7-or 

14 any-pertton-thereo£;-resttlt�ng-£rom-the-eoffll'lltngi�ng-moy-be 

15 patd-by-the-emp½oyer-or-rettred-emp¼oyeeo--However7-o 

16 ■ttn�etpoitty-or-eottnty,-tf-tt-so-destres,-may-pay-oll-or-o 

17 port�on-of-the-eost-of-ony-stteh-eont�ntted-part�e�pattono--!he 

18 pro•�stons-0£-thts-seet�on-shaii-not-be-negot�ated-or 

19 bargotned-ttnder-the-prov�stons-0£-part-ff-of-ehapter-4470 

20 Section 2. Notwithstanding any previous reJect1on or 

21 cancellation of part1cipat1on 1n any group insurance plan or 

22 self-insurance plan provided under s. 110.123 or s. 112.0801, 

23 Florida Statutes, participation in such insurance plan shall 

24 be offered, beg1nning October 1, 1987, to all former employees 

25 who retired prior to October 1, 1987, as well as those 

26 employees who retire on or after such date, and the eligible 

27 dependents of such employees and former employees. 

28 Accordingly, all employers who provide insurance coverage 

29 under s. 110.123 or s. 112.0801, Florida Statutes, shall, 

30 before October 1, 1987, notify all previously retired former 

31 personnel or their eligible dependents 1n writing of their 

3 
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l eligibility to participate in the same group insurance plan or

2 self-in■urance plan, as provided in s. 110,123 or s. 112.0801, 

3 Florida Statutes. Such previously retired personnel or their 

4 eligible dependents shall have until December 31, 1987, to, in 

5 writing, accept or reJect participation in their former 

6 employer's group insurance plan or self-insurance plan. 

7 Section 3. Section 112.363, Florida Statutes, is 

e created to read: 

• 

10 

112.363 Retiree health insurance subs1dy.--

(l) PURPOSE OF SECTION.--The purpose of this section

11 1s to provide • monthly subsidy p.ayment to retired members of 

12 any state-adain1stered retirement system 1n order to assist 

13 such retired members 1n p.ay1ng the costs of health insurance. 

14 (2) ELIGIBILITY FOR RETIREE HEALTH INSURANCE

15 SUBSIDY.--A person who 1s retired under • state-adm1n1stered 

16 retireaent systea, or a beneficiary who 1s a spouse or 

17 fin•nc1al dependent entitled to receive benefits under a 

18 st•te-•dm1n1st•red retirement system, is eligible for health 

19 insurance subsidy payt1.ents provided under this section; except 

20 that pension recipients under ss. 121.40, 23e.07(16)(a), and 

21 250.22, recipients of health insurance coverage under s. 

22 110.1232, or any other special pension or relief act shall not 

23 be eligible for such payments. Payment of the retiree health 

24 insurance subsidy shall be made only after coverage for health 

25 insurance for the retiree or beneficiary has been certified 10 

26 writing to the Division of Retirement. Part1c1pation 1n a 

27 former employer's group health insurance program 1s not a 

28 requirement for elig1bil1ty under this section, However, 

2, part1c1pants 1n the Sen1or Management Service Optional Annuity 

30 Program as provided 1n s. 121.055(6) and the State University 

31 System Optional Retirement Program as provided 1n s. 121.35 
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1 shall not receive the Retiree Health Insurance subsidy 

2 provided in this section. The employer of such participant 

3 shall pay the contributions required in s. 112.363{8) to the 

4 annuity program provided 1n s. 121.055(6)(d) or s. 

5 121.35(4J(a), as applicable. 

6 (3) RETIREE HEALTH INSURANCE SUBSID� AMOUNT.--Each 

7 eligible retiree or a beneficiary who is a spouse or financial 

8 dependent shall receive a monthly retiree health insurance 

9 subsidy payment equal to the number of years of creditable 

10 serv1ce, as def1ned 1n s. 121.02lll7), completed at the time 

}l of retirement multiplied by $2; however, no retiree may 

12 receive a subsidy payment of more than $60 and no retiree may 

13 receive a �ubsidy payment of less than $20. 

14 (4) PAYMENT OF RETIREE HEALTH INSURANCE SUBSIDY,--

15 Beginning January l, 1988, any monthly retiree health 

16 insurance subsidy amount due and payable under this section 

17 shall be paid to retired members by the Division of Retirement 

18 of the Department of Administration or under the direction and 

19 control of the division. 

20 (5) TRUST FUND ESTABLISHED.--There 1s hereby 

21 established a trust fund 1n the state treasury to be entitled 

22 the Retiree Health Insurance Subsidy Trust Fund. Said trust 

23 fund shall be used to account for all moneys received and 

24 disbursed pursuant to this section. Should fund1ng for the 

25 retiree health insurance subsidy program fail to provide full 

26 benefits for all participants, the benefits may be reduced or 

27 canceled at any time. 

28 (6) INVESTMENTS OF THE TRUST FUND.--The State Board of

29 Administration created by the authority of the State 

30 Const1tut1on shall invest and reinvest the funds of the trust 

31 fund 1n accordance with ss. 215.44-215.53. Costs incurred by 
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l the Board of Administration incurring from the provisions of 

2 this section shall be deducted from the interest earnings 

3 accruing to the trust fund. 

4 {7) ADMINISTRATION OF SYSTEM.--The Division of 

5 Retirement of the Department of Administration may adopt such 

6 rules and regulations as are necessary for the effective and 

7 efficient administration of this section. The cost of 

8 administration shall be appropriated from the trust fund. 

9 (8) CONTRIBUTIONS.--For purposes of funding the

10 insurance subsidy provided by this section, the employer of 

11 each member of a state-adnunistered retirement plan shall 

12 contribute .48 percent of gross compensation each pay period, 

13 to be submitted to the D1vis1on of Retirement and deposited in 

14 the Retiree Health Insurance Subsidy Trust Fund. 

15 (9) BENEFITS.--Subsidy payments shall be payable under 

16 the retiree health insurance subsidy program only to 

17 participants in the program or their beneficiaries. Such 

18 subsidy payments shall not be subJect to assignment, 

19 execution, or attachment or to any legal process whatsoever. 

20 Section 4. Paragraphs {a), (b), (d), (e), and (g) of 

21 subsection (4) of section 121.052, Florida Statutes, 1986 

22 Supplement, are amended to read: 

23 121.052 Membership class of certain elected state 

24 offlcers.--

25 {4)(a)l. From and after October 1, 1978, and except as 

26 provided 1n this subsection, the employer paying the salary of 

27 a member of the Elected State Officers' Class shall withhold 8 

2e percent of his gross salary, which shall constitute the 

29 contribution of that member with respect to retirement and 

30 other benefits payable to members of this class, and one-half 

31 of the entire contribution of the member required for social 
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1 security coverage. The employer withholding such 

2 contributions shall set aside the fu�ds necessary to pay the 

3 matching contributions required pursuant to s. 121 061 and 

4 shall contribute an amount equal to 10.57 percent of sucb 

5 member's gross compensation and one-half of the ent:re 

6 contribution with respect to the member's social security 

7 coverage. 

8 2. From and after October 1, 1981, the employer paying 

9 the salary of any member of the Elected State Officers' Class 

10 who is a legislator shall contribute an amount equal to 19.3 

11 percent of such member's gross compensation, which shall 

12 constitute the entire contribution with respect to such 

13 member. From and after October 1, 1984, the e�ployer paying 

14 the salar1 of any member of the Elect@d State Officers' Class 

15 who is a legislator shall contribute an amount equal to 10.98 

16 percent of 5uch member's gross compensation, .,rhJ.ch shall 

17 constitute the entire contribution with respect to such 

18 member. From and after October 1, 1986, the employer paying 

19 the salary of any member of the Elected State Officers' Class 

20 who 1s a legislator shall contribute an amount equal to ll.50 

21 percent of sue� member's gross compensation, wh1c� shall 

22 constitute the entire contr1but1on with respect to such 

2:; member. Effective October 1, 1987, the employer paying the 

24 salary of any member of the Elected State Officers' C�ass who 

25 1s a leg1slator shall contribute an amount equal to 11.98 

26 percent of such member's gross compensation, wh1c� shal1 

27 constitute the entire contribution with respect t� such 

28 member. T�e employer shall, however, w1thnold OPe-half of the 

29 entire contribution of the member required for soclal secur1ty 

30 coverage. 

ll 
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1 (b)l. From and after October l, 1978, the employer

2 paying the salary of any member of the Elected State Officers' 

3 Cl•ss who is a Governor, Lieutenant Governor, Cabinet officer, 

4 Supreme Court justice, district court of appeal Judge, circuit 

5 Judge, county court Judge, st.ate attorney, public service 

6 commissioner, or public defender shall contribute an amount 

7 equal to 16.78 percent of such member's gross compensation and 

8 shall withhold 4 pt!rcent of such member's gross compensation, 

9 the sum of which shall constitute the entire contribution with 

10 respt!ct to such member. The employer shall, however, withhold 

11 one-half of the entire contribution of the member required for 

12 social security coverage. Effective July 1, 1979, any member 

13 of the Elected State Officers' Class who is a public service 

14 c011D1iss1oner shall be removed from this class, shall become a 

15 reguh.r member on that date, and sh.all be subJect, to the 

16 contribution provisions of s: 121.071 which pertain to regular 

17 members. 

18 2. From and after October 1, 1981, the employer paying

19 the salary of any member of the Elected State Officers' Class 

20 who 1s a Governor, Lieutenant Governor, or Cabinet officer 

21 shall contribute an amount equal to 21.03 percent of such 

22 member's gross compensation, which shall const1tute the entire 

23 contribution with respect to such member. From and after 

24 October l, 1984, the employer paying the salary of any member 

25 of the Elected State Officers' Class who 1s a Governor, 

26 Lieutenant Governor, or Cabinet officer shall contribute an 

27 amount equal to 10.98 percent of such member's gross 

28 compensation, which shall constitute the entire contribution 

29 with respect to such member. From and after October 1, 1986, 

30 the employer paying the salary of any member of the Elected 

31 State Officers' Class who 1s a Governor, Lieutenant Governor, 
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1 or Cabinet officer shall contribute an amount equal to 11.50 

2 percent of such member's gross compensation, which shall 

3 constitute the entire contribution with respect to such 

4 member.· Effective October 1, 19e7, the employer paying the 

5 salary of any member of the Elected State Officers' Class who 

6 1s a Governor, Lieutenant Governor, or Cabinet officer shall 

7 contribute an amount equal to 11.98 percent of such member's 

8 gross compensation, which shall constitute the entire 

9 contribution with respect to such member. The employer shall, 

10 however, withhold one-half of the entire contribution of the 

11 member required for social security coverage. 

12 (d) Effective October 1, 1981, the employer paying the 

13 salary of any member of the Elected State Officers' Class who 

14 1s a Supreme Court Justice, district court of appeal Judge, 

15 circuit Judge, or county court Judge shall contribute an 

16 amount equal to 22.55 percent of that member's gross 

17 compensation, which shall constitute the entire contr1but1on 

18 with respect to that member. Effective October 1, 1984, the 

19 employer paying the salary of any member of the Elected State 

20 Officers' Class who 1s a Supreme Court Justice, district court 

21 of appeal Judge, circuit Judge, or county court Judge shall 

22 contribute an amount @qual to 21.79 percent of that member's 

23 gross compensation, which shall constitute the entire 

24 contribution with respect to that member. Effective October 

25 1, 19e6, the employer paying the salary of any member of the 

26 Elected State Officers' Class who 1s a Supreme Court Justice, 

27 district court of appeal Judge, circuit Judge, or county court 

28 Judge shall contribute an amount equal to 20.94 percent of 

29 that member's gross compensation, which shall constitute the 

301 entire contribution with respect to that member. Effective 

311 October 1, 1987, the employer paying the salary of any member 
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l of the Elected State Officers' Class who is a Supreme Court 

2 7ust1ce, district court of appeal Judge, circuit Judge, or 

3 county court 7udqe shall contribute an amount equal to 21.42 

4 percent of that member's gross compensation, which shall 

5 constitute the entire contr1but1on with respect to that 

6 member. The employer shall, however, withhold one-half of the 

7 entire contribution of the member required for social security 

8 coverage. 

9 (e) Effective October 1, 1981, the employer paying the 

10 salary of any member of the Elected State Officers' Class who 

11 19 a state attorney or public defender shall contribute an 

12 amount equal to 20.95 percent of that member's gross 

13 compens•tion, which shall constitute the entire contr1but1on 

14 w1th respect to that member. Effective October 1, 1984, the 

15 employer paying the salary of any member of the Elected State 

16 Officers' Class who 1s a state attorney or public defender 

17 shall contribute an amount equal to 10.98 percent of that 

18 member's gross compensation, which shall constitute the entire 

19 contribution with respect to that member. Effective October 

20 1, 1986, the employer paying the salary of any member of the 

21 Elected State Officers' Class who 1s a state attorney or 

22 public defender shall contribute an amount equal to ll.50 

23 percent of that member"s gross compensation, which shall 

24 con�t1tute the entire contribution with respect to that 

25 member. Effective October 1, 1987, the employer paying the 

26 salary of any member of the Elected State OffLcers' Class who 

27 1s a state attorney or public defender shall contribute an 

28 amount equal to 11.98 percent of tbat member's gross 

29 compensat1on, which shali const�tute the entire contr1bution 

30 with respect to that member. The employer shall, however, 

31 
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11 withhold one-half of the entire contribution of the member

2 required for social security coverage. 

3 (g) Effective July 1, 19e4, the employer paying the

4 salary of any member of the Elected State Officers' Class who 

5 1s a county elected officer shall contribute an amount equal 

6 to 20.25 percent of th«t member"s gross compensation, which 

7 shall constitute the entire contribution with respect to that 

8 member. Effective October 1, 1984, the employer paying the 

9 salary of any member of the Elected State Officers' Class who 

10 1s a county elected officer shall contribute an amount equal 

11 to 16.97 percent of that member's gross compensation, whic h 

12 sh«ll constitute the entire contribution with respect to that 

13 member. Effective October 1, 1986, the employer paying the 

14 salary of any member of the Elected State Officers' Class who 

15 is a county elected officer shall contribute an amount equal 

16 to 17.19 percent of that member's gross compensat1on, which 

17 shall constitute the entire contribution with respect to that 

18 member. Effective October 1, 1987, the employer paying the 

19 salary of any member of the Elected State Officers' Class who 

20 1s a county elected officer shall contribute an amount equal 

21 to 17.67 percent of that member's gross compensation, wh1ch 

22 shall constitute the entire contribution with respect to that 

23 member. The employer shall, however, withhold one-half of the 

24 entire contribution of the member required for social security 

25 coverage. 

26 Section 5. Subsection (3) and paragraph (d) of 

27
1 

subsection (6) of section 121.055, Florida Statutes, 1986 

2e Supplement, are amended to read 

29 121.055 Senior Management Service Class.--There is 

30
1 

hereby established a separate class of membership w1th1n the 

31 Florida Retirement System to be known as the ttSenior 

11 

CODING: Words �tr�e�en are deletions; words under�1ned are addit1ons. 



301-1955-87 CS for CS for SB 399 

11 Managl!ml!nt Sl!rvice Class," which shall become effective

2 February 1, 1987. 

3 (3) Commencing February l, 1987, the employing agency

4 of a member of the Senior Management Sl!rvice Class shall 

5 contribute each pay pl!riod an amount l!qual to 13.88 percent of 

6 the membl!r's gross salary, which shall constitute thl! entire 

7 retireml!nt contribution with respect to such member, plus the 

8 employer's share of th!! contribution required for social 

9 security coverage!. Effective Octobl!r 1, 1987, the employing 

10 agency shall contribute each pay period an amount equal to 

11 14.36 percent of each member's gross salary, which shall 

12 constitute the entire rl!tirement contribution with respect to 

13 such member. 

14 (6) 

15 (d)l. Each employer shall contribute on behalf of "each 

16 participant in the Senior Managl!ment Service Optional Annuity 

17 Program an amount equal to the normal cost portion of the 

18 employer retirement contribution which would be required 1£ 

19 the participant were a Senior Management Service Class member 

20 of the Florida Retirement System, plus the portion of the 

21 contribution rate required 1n s. 112.363(8) that would 

22 otherwise be assigned to the Retiree Health Insurance Subsidy 

23 Trust Fund, ll!ss an amount approved by the Legislature which 

24 sh�ll be deducted by the div1s1on to provide for the 

25 �dministrat1on of this program. The payment of the 

26 contributions to the optional program which 1s required by 

27 this subpilragraph for each participant shall be made by the 

28 employer to the division, which shall forward the 

29 contributions to the designated company or companies 

30 contr�ctLng for payment of benefits for the participant under 

31 the program. 
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l 2. E•ch employer shall contribute on behalf of each

2 participant 1n the Sen1or Management Serv1ce Optional Annuity 

3 Program an amount equal to the unfunded actuarial accrued 

4 l1ability portion of the employer contribution which would be 

5 required for members of the Senior Management Service Class in 

6 the Flor1da Ret1rement System. This contr1but1on sh•ll be 

7 pa1d to the d1v1s1on for transfer to the Florida Retirement 

8 System Trust Fund. 

9 3. Contributions required for soc1al security by each

10 employer and each participant, 1n the amount required for 

11 social security coverage as now or hereafter may be provided 

12 by the feder•l Social Security Act shall be iuinta1ned for 

13 each partic1p.-.nt in the Senior Management Service retirement 

14 program. •nd shall be in addition to the retirement 

15 contributions spec1f1ed 1n this paragraph. 

16 4. Each participant 1n the Senior Management Service

17 Optional Annuity Program ruy contribute by way of salary 

18 reduction or deduction a percentage amount of the 

19 particip..nt's gross compensation not to exceed the percentage 

20 amount contributed by the employer to the optional annuity 

21 program. Payment of the participant's contributions shall be 

22 made by the employer to th� div1s1on which shall forward the 

23 contr1but1ons to the designated company or companies 

24 contracting for payment of benefits for the participant under 

25 the program. 

26 Section 6. Subsection (2) of section 121.071, Florida 

27 Statutes, 1986 Supplement, 1s amended to read: 

28 121.071 Contr1butions.--Contr1but1ons to the system 

29 shall be made as follows: 

30 (2){a) Until January 1, 1975, each employer shall 

311 contribute an amount equal to the total of its member 

13 
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1 ontributions, made under subsection (1), each pay period. 

2 Effective January 1, 1975, and until October 1, 1978, each 

3 employer shall contribute 9 percent of gross compensation each 

4 pay period for each of its regular members and 13 percent of 

5 gross compensation each pay period for each of its special 

6 risk members. Effective October 1, 1978, each employer shall 

7 contribute 9.1 percent of gross compensation each pay period 

8 for each of its regular members and 13.95 percent of gross 

9 compensation each pay period for each of its special risk 

10 members. Effective October 1, 1981, each employer shall 

11 contribute 10.93 percent of gross compensation each pay period 

12 for e•ch of its regular members and 13.91 percent of gross 

13 compensation each pay period for each of its special risk 

14 members. Effective October 1, 1984, each employer shall 

15 contribu.te 12.24 percent of gross compensation each pay period 

16 for each of its regular members and 14.67 percent of gross 

17 compensation each p.ay period for each of its special risk 

18 members. Effective October 1, 1986, each employer shall 

19 contribute 13.14 percent of gross compensation each pay period 

20 for each of its regular members and 15.11 percent of gross 

21 compensation each pay period for each of its special risk 

22 members. Effective October 1, 1987, each employer shall 

23 contribute 13.62 percent of gross compensation each pay period 

24 for each of its regular members and 15.59 percent of gross 

25 compensation each pay period for each of its special risk 

26 members. 

27 (b) Effective July l, 1982, each employer shall

28 contribute 11.14 percent of gross compensation each pay period 

29 for each of 1ts members serving 1n an adminiStrative support 

30 position 10 a law enforcement, firefighting, or correctional 

31 agency as provided in s. 121.0515(7). Effective October 1, 
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l 1984, each employer shall contrlbute 13.09 percent of gross 

2 compensation each pay perlod for each of its members serving 

3 in an administrative support position in a law enforcement, 

4 f1refight1ng, or correctional agency as provided 1n s. 

5 121.0515(7). Effective October 1, 1986, each employer shall 

6 contribute 15.44 percent of gross compensation each pay period 

7 for each of 1ts members serving 1n an administrative support 

8 position 1n a law enforcement, f1ref1ghting, or correctional 

9 agency as provided in s. 121 0515(7). Effective October 1, 

10 1987, each employer shall contribute 15.92 percent of gross 

11 compensation each pay period for each of its members serving 

12 in •n admin1strat1ve support pos1t1on 1n a law enforcement, 

13 f1refight1n9, or correctional agency as provided 1n s. 

14 121.os1sm.

15 Section 7. Paragrapry (a) of subsection (4) of section 

16 121.35," Florida Statutes, 1986 Supplement, 1s amended to read: 

17 121.35 Optional retirement program for the State 

18 University System.--

19 (4) CONTRIBUTIONS.--

20 (a) Each employer shall contribute on behalf of each 

21 participant 1n the optional retirement program an amount equal 

22 to the normal cost portion of the employer retirement 

23 contribution which would be required if the participant were a 

24 regular member of the Florida Retirement System, plus the 

25 portion of the contribution rate required 1n s. 112.363(8) 

26 that would otherwise be assigned to the Retiree Health 

27 Insurance Subsidy Trust Fund, less an anount approved by the 

28 Legislature which shall be deducted by the division to provide 

29 for the adm1nistrat1on of this program. The payment of the 

30 contributions to the optional program which is requ1rea by 

31 this paragraph for each participant shall oe made by the 

15 
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ll employer to the d1v1sion, which shall forward the 

21 contr1but1ons to the designated company or companies

3 contrdct1ng for payment of benefits for the part1c1pant under 

41 the program. 

5 Section 8. This act shall take effect October l, 1997, 

61 except that this section and section 2 shall take effect upon

7 becoming a law. 
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STATEMENT OF SUBSTANTIAL CHANGES CONTAINED IN 
COMMITT!E SUBSTITUT� roR COMMITTEE SUBSTITUTE 

Senate Bi 11 399 

CS/CS/SB 399 1s not substantially different from CS/SB 399. 

CS/CS/Sa 399 is different only 1n the technical sense that 1t 

incorporates a series of technical provisions clarifying and 

further delineating the small number of retirees Yho are 

1nelig1ble to receive the retirees' health insurance subsidy 

due to their part1c1pat1on 1n other health insurance 

programs, optional annuity programs, etc. 
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ANALYST STAFF REFERENCE ACTION 
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SUBJECT: BILL NO. AND SPONSOR: 

Retired Public Officers and 
Employees 

I. SUMMARY:

A. Present Situation:

SB 399 by 
Senator W. D. Childers 
and others 

Presently, all public employers who provide insurance coverage
under section 112.0801, F.S., must allow retired employees the
option of continuing participation in the employer's group
insurance plan. Employers may pay a portion or all of the
premium for such insurance and may commingle the claims
experience of the retired group with that of the active group,
but it 1s not mandatory.

Currently, state agencies are not covered under section
112.0801, Florida Statutes. They are covered under section
110.123, Florida Statutes, which provides health insurance
coverage for state employees, active and retired. The state
health insurance plan commingles the claims experience of
active and retired employees. State retirees must pay all of
the premium cost for their participation in the State Employees
Group Health Insurance Program.

B. Effect of Proposed Changes:

This proposed legislation adds state agencies to the list of
public employers under section 112.0801 F.S., that are required
to provide their retirees with continued participation in the
employer's group insurance programs. The bill also requires
that all public employers under section 112.0801, F.S., must
commingle claims experience for health and hospitalization
insurance of retired employees and active employers in order to
provide the same level of coverage at the same cost for both
retirees and active employees. Even though employers must
offer the same coverage and cost to retired employees as active
employees, they are not required to pay any of the premium
cost. Retirees may still be required to pay the full cost.

The bill, also, provides a retirees health insurance subsidy
payment to all retirees of state-administered retirement plans
to help offset the cost of health insurance. The retirees
health insurance subsidy provides $2 for each year of service
with a minimum monthly payment of $20 for ten years of service
or less and a maximum monthly payment of $60 for 30 or more
years of service. The retirees health insurance subsidy
payment will be issued as an increase in the retirees monthly
retirement benefit and funded through a .48% increase in FRS
employer contribution rates.

In addition to the above, the bill requires employers to allow
former employees who retired prior to October 1, 1987, an
optional enrollment period to rejoin the employers health plan.
The retiree would have a three-month period from October 1,
1987 through December 31, 1987 to elect coverage.

/� 
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The fiscal impact of this bill on the public is difficult to 
ascertain. The bill requires that coverage for health and 
hosp1tal1zat1on be offered to retirees at no more than the cost 
to active employees and requires commingling of claims 
experience. The bill also states that the cost of the 
continued participation, or any portion thereof, may be paid by 
the employer or by the retired employees. The extent of the 
cost to the state or local government for retirees, therefore, 
is left to the governmental body's discretion. The 
apportionment of increased cost for the active employees, as a 
result of the comrn1ngl1ng, 1s dependent on the method the 
individual unit of government uses to allocate its premium cost 
and the degree of participation in the plan by retirees. 

The state health plan currently commingles retirees claims 
experience with that of active employees, and as such, active 
employees pay approximately $4 per month higher premiums to 
help subsidize retirees experience. 

8. Government:

The cost of commingling of claims experience for local
governments is at the discretion of the local government as
provided in A. above.

The State Division of Retirement has estimated that as of June
1987, there will be 88,400 payees eligible to receive the
subsidy payment. The cost of the subsidy on an annualized
basis is estimated at $41.5 million for retiree and dependent
coverage which translates to a contribution rate increase of
.48\ for all FRS classes of membership as follows:

AnQ�alized Employer Payroll Cost 

State 
Local 
Total 

$10,000,000 
31,500,000 

$41,500,000 

I I I. COMMENTS_:_ 

A. This bill requires that employers commingle the claims
experience of retirees with that of active employees. For
those employers who currently do not commingle, the insurance
cost for active employees will increase while the insurance
cost for retirees will decrease.

B. In January 1987, a telephone survey by the Division of
Retirement of all 67 Florida school districts, indicated that
36 districts currently commingle the claims experience for
retirees and active employees. Ten of the school districts pay
some portion of the cost of health coverage for retirees.

C. The bill would require employers to notify all previously
retired former personnel of their eligibility to participate in
the insurance program. All former personnel will have from
October 1, 1987 through December 31, 1987, to accept or reject
participation. This provision could result in selection
against the insurance program since those retirees who are
unable to get coverage under another insurance carrier must be
accepted by the employer. The result could be h1gher claims
experience and eventually higher costs for both active and
retired employees.

D. Prior to October 1, 1983, employers were not required to
provide retiring employees the option of remaining in their
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In 1984, Section 17 of Chapter 84-266, Laws of Florida, made 
the prov1s1ons of the 1983 law retroactive to all people who 
retired prior July 1, 1984. Employers were required to offer 
an open enrollment period to retirees to JOln the group plan. 

In 1985, Chapter 85-305, Laws of Florida, provided that the 
Department of Adrn1n1stration would develop and contract with an 
insurance carrier to provide a medicare supplement plan and a 
non-med1care supplement plan for retirees of all public 
employers in Florida. The med1care supplement plan has been 
developed, but due to high cost the non-medicare plan has not. 
The Department 1s currently studying alternative coverages with 
less benefits than the first two bid proposals 1n order to 
reduce the cost. 

IV. AMEND!1�NTS_;

None. 
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SENATE STAFF ANALYSIS AND ECONOMIC IMPACT STATEMENT 

ANALYST �TAFF DIRECTOR REFERENCE ACTIQN 

1. Jones J=o�n�e�s�---- l. PRCB 
2.�
3.

l'_;,y_LCS 
2. Barrett/Seay �s�m�1�t�hc__ ___ _ Fav/CS 
3. 
4. 4. 

SUBJECT: BILL NO. AND SPONSOR: ,/1'

Retired Public Officers 
and Employees 

I. SUMMARY:

A. Present Situation:

CS for CS/SB 399 by 
Appropriations, PRCB, Senator/� 
W. D. Childers and others 

�

Presently, all public employers who provide ins urance coverage 
under section 112.0801, F.S., must allow retired employees the 
option of continuing participation in the employer's group 
insurance plan. Employers may pay a portion or all of the 
premium for such insurance and may commingle the claims 
experience of the retired group with that of the active group, 
but it is not mandatory. 

Currently, state agencies are not covered under section 
112.0801, Florida Statutes. They are covered under section 
110.123, Florida Statutes, which provides health insurance 
coverage for state employees, active and retired. The state 
health insurance plan commingles the claims experience of 
active and retired employees. State retirees must pay all of 
the premium cost for their participation in the State Employees 
Group Health Insurance Program. 

B. Effect of Proposed Changes:

This proposed legislation adds state age ncies to the list of 
public employers under section 112.0801 F.S., that are required 
to provide their retirees with continued participation in the 
employer's group insurance programs. The bill also requires 
that all public employers under section 112.0801, F.S., must 
commingle claims experience for health and hospitalization 
insurance of retired employees and active employers in order to 
provide the same level of coverage at the same cost for both 
retirees and active employees. However, retirees covered under
Medicare may be experienced-rated separately from the retirees 
not covered by Medicare and from active employees, provided 
that the total premium does not exceed that of the active group 
and coverage is basically the same as for the active group. 
Even though employers must offer the same coverage and cost to 
retired employees as active employees, they are not required to
pay any of the premium cost. Retirees may still be required to
pay the full cost. 

Also, the bill provides a retiree health insurance subsidy 
payment, with minor exceptions, to all retirees of state­
administered retirement plans to help offset the cost of health 
insurance. The small number of retirees who will not receive 
the retiree health insurance subsidy are those deemed 
ineligible due to their participation 1n other health insurance
programs, optional annuity programs, etc. The retiree health 
insurance subsidy payments would begin January 1, 1988. Before 
such payments could begin, however, each retiree would have to 
certify, in writing, to the Division of Retirement that they 
have health insurance coverage. The retiree health insurance
subsidy provides $2 for each year of service with a minimum 
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monthly payment of $20 for ten years of service or less and a 
maximum monthly payment of $60 for 30 or more years of service. 
The retiree health insurance subsidy payment will be issued as 
an increase in the retirees monthly retirement benefit and 
funded through a .48% increase in FRS employer contr1but1on 
rates. 

In addition to the above, the bill requires employers to allow 
former employees who retired prior to October 1, 1987, an 
optional enrollment period to rejoin the employers health plan. 
The retiree would have a three-month period from October 1, 
1987 through December 31, 1987 to elect coverage. 

II. ECONOMIC IMPACT _M/� FISCAL NOTE;

A. Public:

The fiscal impact of this bill on the public is difficult to
ascertain. The bill requires that coverage for health and
hospitalization be offered to retirees at no more than the cost
to active employees and requires commingling of claims
experience. The bill also states that the cost of the
continued participation, or any portion thereof, may be paid by
the employer or by the retired employees. The extent of the
cost to the state or local government for retirees, therefore,
is left to the governmental body's discretion. The
apportionment of increased cost for the active employees, as a
result of the commingling, is dependent on the method the
individual unit of government uses to allocate its premium cost
and the degree of participation in the plan by retirees.

The state health plan currently commingles retirees' claims
experience with that of active employees, and as such, active
employees pay approximately $4 per month higher premiums to
help subsidize retirees' premiums. Without such commingling of
claims experience, the retirees' premiums would be 88 percent
higher under the state health plan.

B. Government:

The cost of commingling of claims experience for local
governments is at the discretion of the local government as
provided in A. above.

The State Division of Retirement has estimated that as of June
1987, there will be 88,400 payees eligible to receive the
subsidy payment. The cost of the subsidy on an annualized
basis is estimated at $41.5 million for retiree and dependent
coverage which translates to a contribution rate increase of
.48i for all FRS classes of membership as follows:

I I I. COMMENTS: 

!i._nn_g�l ized Employer Payroll Co5:_t_ 

State $10,000,000 

Local 31,500,000 

Total $41,500,000 

A. This bill requires that employers commingle the claims
experience of retirees with that of active employees (except
for retirees covered by Medicare as outlined 1n the Summary
above). For those employers who currently do not commingle,
the insurance cost for act1ve employees will increase while the
insurance cost for retirees will decrease.

B. In January 1987, a telephone survey by the Division of
Retirement of all 67 Florida school districts, indicated that
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IV. 

36 districts currently commingle the claims experience for 
retirees and active employees. Ten of the school districts pay 
some portion of the cost of health coverage for retirees. 

C. The bill would require employers to notify all previously
retired former personnel of their elig1b1lity to participate 1n
the insurance program. All former personnel will have from
October 1, 1987 through December 31, 1987, to accept or reject
participation. This provision could result 1n selection
against the insurance program since those retirees who are
unable to get coverage under another insurance carrier must be
accepted by the employer. The result could be higher claims
experience and eventually higher costs for both active and
retired employees.

D. Prior to October 1, 1983, employers were not required to
provide retiring employees the option of remaining in their
health insurance plan. Chapter 83-294, Laws of Florida,
effective October 1, provided that option.

Jn 1984, Section 17 of Chapter 84-266, Laws of Florida, made
the provisions of the 1983 law retroactive to all people who
retired prior July 1, 1984. Employers were required to offer
an open enrollment period to retirees to join the group plan.

In 1985, Chapter 85-305, Laws of Florida, provided that the
Department of Administration would develop and contract with an
insurance carrier to provide a medicare supplement plan and a
non-med1care supplement plan for retirees of all public
employers in Florida. The medicare supplement plan has been
developed, but due to high cost the non-medicare plan has not.
The Department is currently studying alternative coverages with
less benefits than the first two bid proposals in order to
reduce the cost.

AMENDMENTS; 

None. 
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By Representative Martin 

A bill to be entitled 

An act relating to retired public officers and 

employees; amending s. 112,0!0l, F.S.; 

requiring state •gencies to allow retired 

employees or their dependents to participate in 

the agency's group insurance progrUtS or self­

insurance plans; requiring such retirees or 

their dependents to be offered the same he•lth 

insurance coverage that is offered to active 

employees and at the same cost; requiring 

commingling of claims experience under certain 

circumstances; providing for notification; 

providing a date certain to accept or reJect 

health insurance program partic1p•tion; 

creating s. 112.363, F,S.; providing for a 

monthly health insurance subsidy payment for 

all persons retired under a state-supported 

retirement system; providing for eligibility; 

specifying health insurance subsidy amount; 

providing an appropriation; prov1d1ng for 

adm1nistrat1on of the health insurance subsidy 

payments by the Division of Retirement of the 

Dep•rtment of Administration; amending ss. 

121,052, 121,071, F.S.; increasing the employer 

contributions for members of the Florida 

Retirement System: providing an effective date. 

Be It Enacted by the Legislature of the State of Florida: 

Section 1. Section 112.0801, Florida Statutes, 1s 

amended to read: 

CODIHG W•rtl, tn ,..._.. .a.-,. ty,- •r• 4-111'11•• f,-111 •••1tl•t l•w, _rtl, 11a4.,l,nf11 .,. .aa,11 .. ,. 
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1 112.0801 Group insurance; participation by retired 

2 employees.--Any state agency, county, municipality, community 

3 college, or district school board which provides life, health, 

4 accident, hospital1zat1on, or annuity insurance, or all of any 

5 kinds of such insurance, for its officers and employees and 

6 their dependents upon a group insurance plan or self-insurance 

7 plan shall allow ill ret�red former personnel who have retired 

! prior to October 1
1 

1987
1 

as well as those who retire on or

9 after such date, and their eligible dependentsi the option of 

10 continuing to participate in such group insurance plan or 

11 self-insurance plan. Retirees and their eligible dependents 

12 shall be offered the same health and hospitalization insurance 

13 coverage as 15 offered to active employees at a premium cost 

1, of no more than the premium cost applicable to active 

15 employees. For the retired employees and their eligible 

li dependents onlr, the cost of any such continued p•rtic1pation 

17 1n any type of plan or any of the cost pert�on thereof may be 

18 paid by the employer or by the retired employees. To 

1, determine health and hospitalization plan costs, the employer 

20 shall Anr-stteh-eo•erage-continHed-on-behalf-0£-the-dependents 

21 of-a-retired-employee-shall-be-paid-£or-entirely-by-the 

22 ret�ree�--fn-addit�on;-the-cottnty;-mttnicipal�ty;-coffllftttn�tr 

23 eollege;-or-d�str�et-school-80ard-aay commingle the claims 

24 experience of the retiree group with the claims experience of 

25 the active employees; and, for other types of coverage, the 

2i employer may commingle the claims experience of the retiree 

27 group with the claims experience of active employees. 

28 Prem2mu7-or-afty-pert�on-thereof 7-resttlt�ng-£rom-the 

2, eellllll¼ftglin�-aay-be-pa�d-by-the-employer-or-ree�red-employee� 

30 Hove•er,-a-■tt11�eipel�ty-or-cottnty7-�f-�t-so-desires,-mey-pay 

31 all-or-a-port¼on-of-the-cose-of-any-sueh-eonttntted 

2 

1.18 

1.21"1 

l.:t 

1.25 

1.27 

l:lus 

1. 30

1.32 

l:lus 

1.34 

l. 35 

1. 3r 

1. 3,._ 

1. 39 

l:lus 

l:los 

1.43 

1.44 

1.46 

1.47 

1.49 

l: lo.:: 

l. 5

1.53 

l. 54
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l part�e¼patton.--�he-provtstofts-of-thts-seet�oft-shaii-ftot-he 11.�
2 ne1ottated-or-har9atned-under-the-provts�ons-of-pert-ff-of 1. 1 

3 eftepter-44�. 

t Section 2. Notwithstanding any previous re1ect1on or I'•' 
5 cancellation of p•rt1c1pation in eny group insurance plan or 1. 1 

6 self-insurence plen provided under s. 110.123 ors. 112.0801, 

7 rlorida Statutes, participation in such insurance plan shall I'·' 
8 be offered, beginning October 1, 1987• to all former employees 1.( 

9 who retired prior to October 1, 1987, as well as those 

10 employees who retire on or •fter such date, and the eligible 11. 1
11 dependent■ of such employees and former employees. 

12 Accordingly, all employers who provide insurance coverage I'•'13 under s. 110.123 or s. 112,0801. Florida Statutes, shall, 1., 

14 before October 1, 1987, notify all previously retired former 

15 personnel or their eligible dependents in wr1t1ng of their 

I
'· 

16 eligibility to participate in the s�e group insurance plan or 1. 

17 self-insurance plan, as provided 1n s. 110.123 ors. 112.0801, 

18 Florida Stetutes, Such previously retired personnel or their 

12, 19 eligible dependents shall have until December 31
1 

1987, to, 1n 2, 

20 wr1t1ng
1 accept or re1ect part1c1p�t1on 1n their former 

21 employer's group insurance plan or self insurance plan. 

12. 22 Section 3. Section 112.363, Florida Statutes, is 2. 

23 created to read: 

24 112.363 Retiree health insurance subsidy,-

25 (1) PURPOSE OF SECTION.--The purpose of this section 

26 is to provide a monthly subsidy payment to retired members of 

27 any state supported retirement system in order to assist such 

28 retired members in paying the costs of health insurance. 

29 (2) ELIGIBILITY FOR HEALTH INSURANCE SUBSIDY.--Any 

30
1 

person who is retired under a state supported retirement 

31 system. or any 7oint annuitant entitled to receive benefits 

3 

1, 

2, 

2. 

2. 

1' 

2. 

CODING: Words str�eken are deletions� words underlined are additions. 



278-135-3-7

l under a state supported retirement system, 1s eligible for

2 health insurance subsidy payments provided under this section.

3 Partic1pat1on in a former employer's group health insurance

•1 program is not a requirement for eligibility under this 

5 section,

6 (3) HEALTH INSURANC� SU!SIDY AMOUNT. Each eligible

71 retiree or Joint annuitant shall receive a monthly �ealth 

el insurance subsidy payment egu�l to the number of years of 

2.13 

2.1 

2.15 

l: lus 

2.19 

---------- -------- __________ ins. 121.021(17), completea at 12.21 creditable service, as defined ins. 121.021(17) 1 
completed 

10 the time of retirement mult1pl1ed by �2i however, no retiree 

11 may receive a fv!:!sidy paY!!!;ent of more than �60 and no retiree 

12 m1y receive a sµbsidy oannent of les§ than po 1 

13 (0 PAYMENT OF HEALTH INSURANCE SU!SIDY.--!eginning 

14 October 11 1987
1 

any monthly health insurance subsidy amount 

15 dµe and payable under this section shall be paid to retired 

16 members by the Division of Retirement of the Department of 

17 Administration or under the direction and control of the 

18 division, 

19 (5) APPROPftIATION,--There 15 hereby appropriated

20 annually from the 5ystem Trust Fund, as defined ins, 

21 121.021(36), an amount sufficient to fund the healt� insurance 

22 aubsidy payments provided under this section, 

23 (6) ADMINISTRATION OF SYSTEM,--The Division of 

241 Retirement of the Department of Administration may adopt such 

251 rµleg and regulations as are necessary for the effective and 

261 efficient administration of_th1s section. 

27 Section &. Paragraphs (al, (b), {dl, {e), and (g) of 

28
1 

subsection(&) of section 121.052, Florida Statutes, 1986 

29 Supplement, are amended to read: 

30 121.052 Membership class of certain elected st�te 

311 officers.--

4 

2.22 

2.23 

l: lus 

2,25 

2.2r 

2.2, 

1:lus 

2.29 

2.31 

1:lus 

2.33 

2.34 

2.35 

2.36 

2. 3 8

COOIJIG: Worda ■trieken are deletions; words undetlined are additions. 



278-135-3-7

1 (4)(a)l. From and after October 1, 1978, and except as 12. 

21 provided in this subsect1on, the employer paying the salary of 12. 

3 a member of the Elected State Officers' Class shall withhold 8 

4 percent of his gross salary, which shall constitute the 

5 contribution of that member with respect to retirement and 

6 other benefits payable to members of this class, and one-half 

7 of the entire contribution of the member required for social 

8 security coverage. The employer withholding such 

9 contr1but1ons shall set aside the funds necessary to pay the 

10 matching contributions required pursuant to s, 121.061 and 

11 shall contribute an amount equal to 10,57 percent of such 

12 member's gross compensat1on and one-half of the entire 

13 contribution with respect to the member's social security 

lt coverage, 

2. 

2. 

2. 

2 

2. 

2. 

2. 

15 2. From and after October 1, 1981, the employer paying /2.

16 the salary of any member of the Elected State Officers' Class 

17 who 1s a legislator shall contribute an amount equal to 19.3 

18 percent of such member's gross compensation, which shall 

19 constitute the entire contribution with respect to such 

20 member. From and after October 1, 1984, the employer paying 

21 the salary of any member of the Elected State Officers' Class 

22 who 1s a legislator shall contribute an amount equal to 10.98 

23 percent of such member's gross compensation, which shall 

24 constitute the entire contr1but1on with respect to such 

25 member. From and after October 1, 1986, the employer paying 

26 the salary of any member of the Elected State Officers' Class 

27 who is a legislator shall contribute an amount equal to 11.50 

28 percent of such member's gross compensation, wh1ch shall 

29 constitute the entire contr1bution with respect to such 

30 member. Effective October 1, 1987, the employer pay1ng the 

31 salary of any member of the Elected State Officers' Class who 

5 

2. 

2. 

2 

2 

2 

2 

2 

2 

2 

2 

CODING: Words 9trteken are delet1ons; vords underlined are add1t1ons 



278-135-3-7

1 1s a legislator shall contribute an uaount Nual to 11,98 

2 percent of such member's gross compensation, which shall 13.l 

3 constitute the entire contribut1on with respect to such 

4 member, The employer shall, however, w1thhold one-half of the 13.3 

5 entire contr1bution of the member requ1red for social security 3.6 

6 coverage, 

7 (b)l. From and after October 1, 1978, the employer 3.8 

8 pay1ng the salary of any member of the Elected State Officers' 3.9 

9 Class who 1s a Governor, Lieutenant Governor, Cabinet officer, 3.10 

10 Supreme Court Justice, district court of appeal judge, circuit 

11 judge, county court Judge, state attorney, public service 3.11 

12 commissioner, or public defender shall contribute an amount 3.13 

13 equal to 16.78 percent of such member's gross compensation and 3.14 

14 shall withhold 4 percent of such member's gross compensation, 

15 the sum of which shall constitute the entire contribution with 3.16 

li resp•ct to such member, The employer shall, however, v1thhold 3.18 

17 one-half of the entire contribution of the member required for 3.20 

18 social security coverage. Effective July 1, 1979, any member 

19 of the Elected State Officers' Class who is a public service 

20 commissioner shall be removed from th1s class, shall become a 

21 regular member on that date, and shall be subJect to the 

22 contribution provisions of s. 121.071 which pertain to regular 

23 members. 

3.21 

3,23 

3. 2.\-

3. 25 

2' 2, Prom and after October 1, 1981, the employer paying 13.26 

25 the salary of any member of the Blected State Officers' Class 13.27 

26 vho is a Governor, Lieutenant Governor, or Cabinet officer 

27 shall contribute �n amount equal to 21.03 percent of such 3,28 

28 member's gross compensation, which shall constitute the entire 3.29 

29 contribution vith respect to such member. from and after 3.3( 

30 Octot>.r 1, 1984, the employer paying the salary of any member 

31 of the Elected State Off1cers' Class who 1s a Governor, 13.31 

6 
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1 Lieutenant Governor, or Cabinet officer shall contribute an 

2 amount equal to 10.98 percent of such member's gross 

3 compensat1on, which shall constitute the entire contr1but1on 

4 with respect to such member. From and after October 1, 1986, 

5 the employer paying the salary of any member of the Elected 

6 State Officers' Class who 1s a Governor, Lieutenant Governor, 

7 or Cabinet officer shall contribute an amount equal to 11.50 

8 percent of such member's gross compensat1on, which shall 

9 constitute the entire contr1but1on with respect to such 

10 member, Effective October 1
1 1987, the employer paying the 

11 salary of any member of the Elected State Officers' Class who 

12 1s a Governor, Lieutenant Governor, or Cabinet officer shall 

13 contribute an amount equal to 11.98 percent of such member's 

14 gross compensation, which shall constitute the entire 

15 contribution with respect to such member. The employer shall, 

16 however, withhold one-half of the entire contr1but1on of the 

17 member required for social security coverage. 

1e (d) Effective October 1, 1981, the employer paying the 

19 salary of any member of the Elected State Officers' Class who 

20 is a Supreme Court Justice, district court of appeal Judge, 

21 circuit Judge, or county court Judge shall contribute an 

3.32 

3.33 

3.34 

3,35 

3.36 

3.37 

l:lus 

3.
3

9 

3.40 

3 .41 

3.43 

3. 45

3.46 

3.48 

3.49 

22 amount equal to 22.55 percent of that member's gross 13.50 

23 compensation, which shall constitute the entire contr1but1on 
13

.

5

1 24 with respect to that member. Effective October 1, 1984, the 3.52 

25 employer paying the salary of any member of the Elected State 

26 Officers' Class who is a Supreme Court Justice, district court 
1
3.53 

27 of appeal Judge, circuit Judge, or county court Judge shall 3.54 

28 contribute an amount equal to 21.79 percent of that member's 

29 gross compensation, which shall constitute the entire 
1
3.55 

30 contr1but1on with respect to that member. Effective October 3.56 

31 1, 1986, the employer paying the salary of any member of the 

7 
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Elected State Officers• Class who 1s a Supreme Court JUStice, 

2 district court of appeal Judge, circuit Judge, or county court 

3 judge shall contribute an amount equal to 20.94 percent of 

4 that member's gross compensation, which shall constitute the 

5 entire contribution vith respect to that member. !ffective 

6 October 1, 1987, the employer paying the salary of any member 

7 of the Elected State Off1cers• Class who is a Supreme Court 

8 Justice, district court of appeal Judge, circuit Judge, or 

9 county court Judge shall contribute an amount equal to 21.42 

10 percent of that member's gross compensation, which shal� 

11 constitute the entire contribution with respect to that 

12 member, The employer shall, however, vithhold one-half of the 

13 entire contribution of the member required for social security 

14 coverage. 

3.57 

3.58 

3.59 

l:lus 

3.62 

3.63 

3,64 

3.66 

4.2 

15 (e) Effective October 1, 1981, the employer paying the 14.4

16 ■alary of any member of the !lected State Officers' Class who 

17 1s a state attorney or public defender shall contribute an 

11 amount equal to 20.95 percent of that member's gross 

19 compensation, which shall constitute the entire contribution 

20 vith respect to that member. Effective October 1, 1954, the 

21 employer paying the salary of any member of the !lected State 

22 Officers' Class vho is a state attorney or public defender 

23 shall contribute an amount equal to 10.98 percent of that 

24 member's gross compensation, which shall constitute the entire 

25 contribution with respect to that member. Effective October 

26 1, 1986, the employer paying the salary of any member of the 

27 Elected State Officers' Class who is a state attorney or 

28 public defender shall contribute an amount equal to 11.50 

29 percent of that mernb@r's gross compensation, which shall 

30 constitute the entire contr1but1on with respect to that 

31 member. Effective October l, 1987, the employer paying the 

8 

4,6 

4,7 

4.8 

,.9 

4,10 

4 .11 

4.13 

4. B

4.15 

4.16 

l:lus 
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1 salary of any member of the Elected Stfte Officers' Class who 

2 is a state attorney or public defender shall contribute an 

3 amount equal to 11,98 percent of that member's grass 

4 compensation, which shall constitute the entire contribution 

5 with respect ta that member. The employer shall, however, 

6 withhold one-half of the entire contribution of the member 

7 required for social security coverage. 

e (g) Effective July l, 1984, the employer paying the

9 salary of any member of the Elected State Officers' Class who 

10 is a county elected officer shall contribute an �aunt equal 

11 to 20.25 percent of that member's grass compensation, which 

12 shall constitute the entire contribution with respect to that 

13 member. Effective October 1, 1984, the employer paying the 

14 salary of any member of the Elected State Officers' Class who 

15 1s a county elected officer shall contribute an amount equal 

16 to 16.97 percent of that member's gross compensation, which 

17 shall constitute the entire contribution with respect to that 

18 member. Effective October 1, 1986, the employer paying the 

19 salary of any member of the Elected State Officers' Class who 

20 is a county elect� officer shall contribute an amount equal 

21 to 17.19 percent of that member's gross compensation, which 

22 shall constitute the entire contribution with respect to that 

23 member. Effective October 1 1 1987, the employer paying the 

24 salary of any member of the Elected State Officers' Class who 

25 1s a county elected officer shall contribute an amount equal 

26 to 17.67 percent of that member's gross compensation, which 

27 shall constitute the entire contribution with respect to that 

L 18 

4.. 20 

4.. 22 

4,23 

4.24 

4.25 

4.. 28 

4,, 29 

4.. 30 

4.. 31 

4i. 32 

4.. 33 

4.34 

4.35 

4,. 36 

4,. 3 7 

4,. 38 

l:lus 

4.40 

4.41 

4.42 

28 member. The employer shall, however, withhold one-half of the 
1
4.43 

29 entire contribution of the member required for social security 4.45 

30 coverage. 

31 

9 
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1 Section 5. Subsection (2) of section 121.071, Florida 

2 Statutes, 1986 Supplement, 1s amended to read: 

3 121.071 Contr1but1ons.--contr1but1ons to the system 

4 shall be made as follows: 

5 (2)(a) Until January 1, 1975, each employer shall 

6 contribute an amount equal to the total of its mellber 

7 contr1butions, made under subsection (1), each pay period. 

8 Effective January 1, 1975, and until October 1, 1978, each 

9 employer shall contribute 9 percent of gross compensat1on each 

10 pay period for each of its regular members and 13 percent of 

11 gross compensation each pay period for each of 1ts special 

12 risk members. Effective October 1, 1978, each employer shall 

13 contribute 9.1 percent of gross compensation each pay period 

14 for each of its regular members and 13,95 percent of gross 

15 compensation each pay period for each of its special risk 

li members. Effect1ve October 1, 1981, each employer shall 

4.46 

4.47 

4,48 

4.49 

4.51 

4,52 

4.53 

4,54 

4.55 

4,56 

4.57 

4,58 

4. 59 

17 contribute 10,93 percent of gross compensation each pay period l4,60 

18 for each of its regular members and 13,91 percent of gross 

1, COCllpensation each pay period for each of its special risk 4.61 

20 aembers. Effective October 1, 198f, each employer shall 4,62 

21 contribute 12.24 percent of gross compensation each pay period 4.63 

22 for each of its regular members and lt,67 percent of gross 

23 compensation each pay period for each of its special risk 14.6t 

241 members. Effective October 1, 1986, each employer shall 4.65 

25 contribute 13.lt percent of gross compensation each pay period 14.66 

26 for each of its regular members and 15.11 percent of gross 

27 COlllpensation each pay period for each of its special risk 5.1 

21 members. Effective October 1
1 

1987, each employer shall l:lus 

29 contribute 13,62 percent of gross compensation each pay period 5.3 

30 for each of its regular members and 15.59 percent of gross 

31 

10 
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1 compensation each pay period for each of its special risk 

2 members. 

5., 

3 (b) Effective July 1, 1982, each employer shall 

1

5
.
6 , contribute 11.14 percent of gross compensation each pay period 5.8 

5 for each of its members serving 1n an administrative support 

6 position in a laY enforcement, firefighting, or correctional 15.9

7 agency as provided 1n s. 121.0515(7). Effective October 1, 5.11 

8 1984, each employer shall contribute 13.09 percent of gross 

9 compensation each pay period for each of its members serving ls.is 
10 in an administrative support position in a laY enforcement, 

11 

12 

13 

firefighting, or correctional agency as provided ins. 

121.0515(7). Effective October 1, 1986, each employer shall 

contribute 15.44 percent of gross compensation each pay period 

14 for each of 1ts members serving 1n an adm1n1strat1ve support 

15 position in a lav enforcement, firefighting, or correctional 

16 agency as provided ins. 121.0515(7). Effective October 1, 

17 1987
1 

each employer shall contribute 15.92 percent of gross 

18 compensation each pay period for each of its members serving 

19 in an adm1n1strat1ve support position 1n a lav enforcement, 

20 firefighting, or correctional agency as pr9v1ded 1n s. 

21 121.0515(7). 

S.17

s.1e
S.19

5.20 

1: lus 

5
.
23 

5.24 

5.25 

22 Section 6. This act shall take effect October 1, 1987, 
1
5.26 

23 except that this section and section 2 shall take effect upon 5.27 

24] becoming a law.

25 

26 

27 

28 

29 

30 

31 

11 
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***************************************** 

SENATE SUMMARY 

Adds state agencies to the list of public esployers that 
are required, beginning October 1, 1987, to offer retired 
employees or their eligible dependents group insurance 
coverage. Requires that the costs of health and 
hospitalization coverage for such retirees be no greater 
than the cost to active employees. Requires an e■ployer 
to commingle health and hosp1tal1zat1on clai■s of retired 
and active employees to determine health insurance plan 
costs. Provides for notification of retired personnel or 
their dependents of eligibility to participate in 
insurance plans. Provides that such personnel or their 
dependents have until December 31, 1987, to accept or 
re1ect �rt1cipation 1n such plans. Provides for a 
monthly subsidy payment to all retired members of the 
Florida Retirement System to assist in paying for health 
insurance. Provides for eligibility to receive such a 
subsidy. Sets a formula to determine the subsidy amount. 
Provides for the subsidy payment to be made by the 
D1v1s1on of Retirement of the Department of 
Administration. Provides an appropriation from the 
ft■t1rement System Trust l"und to fund the subsidy 
payments. Increases the total contribution &mount for 
employers paying the salary of melllbers of the Florida 
Retirement Syste• bf .48 percent. 

12 

l:sbs 

l:sbs 

5.3 
5.h

5.32 

5. 34 

5.35 
5.36 

5,38 

s.,o 

5.t2
5.tl
s.u
s. 4,5

5.47 

5.te

5.49 
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By the Coorn1ttee on Ret1rement, Personnel & Collective Barg11ning 
,and Representatives Mirt1n, Gon21lez-Quevedo, Bass. Brown, Lawson. 
B. L Johnson

A bill to be entitled 

An act relating to retired public officer■ and 

eaployeee; uaending •· 112.0101, r.s.1 

requiring etate agencie■ to allow retired 

nployee• or their dependent■ to participate in 

th• a1ency's group insurance progrua or self­

inaurance plane; requiring auch retir••• or 

their dependent■ to be offered the same health 

in■uranc• coverage that ia offered to acti•e 

eaploy••• and at the ■ame coat; requiring 

commingling of claiu ezperience under certain 

circumatancea; pro•iding for notification, 

providing a date certain to accept or reject 

health insurance pr09r&11 participation; 

creating•· 112.3,3, r.s.1 providing for a 

110nthly health inaurance subaidy payment for 

all per■ons retired under a ■tate-aupported 

retir ... nt system; providing for eligibilitfJ 

specifying health insurance ■ubaidy a110unt1 

creating the Retire• llealth Insurance Subsidy 

Trust FU.nd; providing for invest .. nt of the 

tru■t fund1 pro•iding for adainistration of the 

health insurance subeidy payaents by the 

Di•i■ion of Retir ... nt of the Department of 

Adainietration1 providing an appropriation, 

providing for admlnietration of the health 

ineurance subsidy payaent• by the Di•i■ion of 

Retirement Qf the Depart-nt of Adainiatr,tion; 

aaendint ea. 121.052, 121.055, and 121.071, 

r.s.; increasing th• eaployer contribution■ for
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JNaber■ of the Florida .. tireaent ly■tea; 

prcwidint an effect! .. date. 

•1 le It Enacted by the Leti■lature of the State of Florid.as

5

' Section 1. section 11:Z.0101, Florida Statute■, i■ 

71 ... nded to reads 

I 112.0101 Group insurance; participation by retired 

t eaployeea.--Any ■tate ageney, county, au.nicipality, ■pecial 

10 di■trict, c011aunity college, or di■trict achool board which 

11 pro•idea life, health, accident, hoapitaliaation, or annuity 

12 inaurance, or all of any kind■ of such in■urance, for it■ 

13 officer■ and eaployee■ and their dependent■ upon a group 

LU 

l:enc 

1.20 

1.21 

1.23 

1.25 

1.21 

1.2' 

lC in■urance plan or ■elf-insurance plan ■hall allow .ill r■,¼re• 1.30 

15 forNr per■onn■l who t,a.,. retired prior to October 11 1,11, as l:lu■ 

li well a■ those vho retire on or after ■uch date, and their 1.32 

17 eligible dependent■L the option of continuing to participate 1.35 

11 in ■uch group in■urance plan or l■lf-in■urance plan. •etir■e1 lzlu■ 

lt and their eligible dependent■ ■hall be offered tbe nae he&lth 

20 au hoapltalisation ln■urance �er•t• •• i■ offered to acti•• ll.37 

211 -e1oyee1 at a premium. co■t of no aore than the pr■aiua coat 1.31 

22
1 

applicable to actiY■ employ•••· !'Or the retired employ■•• and 
,
1,3g 

23 �heir eligible dependent■ eft¼y, the coat of any such continued 1.,1 

2, participation in any t7P! of plan or any of the coat pere¼en 

25 thereof may b■ paid by the eaployer or bf the retired 

21 amployee■• To determine health and hoapitalization plan 

27 coat■, the aployer ■ball flfty-••e�-ecwera9e-eoneh•e•-u 

21 Nllalf-ef-th•-••peaffllt•-ef-a-ree¼re•-eap1oyee--:.9Wli--H-,-¼• 

2t fer-eae¼rely-9y-the-ret¼PHT--ln-H�¼t¼oftT-tM-ee•ntyT 

30 .. n¼e¼pa¼¼ty7-eeaa•n¼ey-ee¼¼-.e7-or-d¼■,r¼e,-•eaoel-Nar• .... , 

1.42 

1.43 

l:lu• 

l:lo■ 

1.47 

1.41 

311 ccaiin9le the claima experience of the retiree grou• with the 11.,, 
2 
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1 claiJu experience of the acti•e eaployee■; and., for other 

2 type• of coverage, the eaployer u.y C01Din9le the claims 

3 experience of th• retiree group with the claim■ experience of 

4 active employees. Prea¼asy-er-any-pert¼on-thereofy-rea•¼tint 

5 trea-tke-ee1111¼n9¼¼n1 .... ,-�e-pa¼•-�y-the-eapi:oyer-or-ret¼re4 

, eap¼eyee-i---Bowe•er7-•-••n¼e¼pe:l¼ty-or-eewntyy-¼f-tt-ao 

7 4eaire•y--y-.. y-all-or-a-port2on-of-the-eoat-of-•ny-neh 

I eent¼n•e4-pert¼e¼pet¼onT--ft.e-pro•¼a¼ona-of-th¼a-seet¼on-sH¼l 

9 not-�e-ne9ot¼ate4-or-Hr9a¼ned-•nd•r-the-pro•¼a¼ons-of-pa:rb-ff 

10 of-ehapter-••�T 

11 Section 2. 1'0twithstanding any previou■ rejection or 

12 cancellation of participation in any group in•urance plan or 

13 aelf-inaurance plan provided under •· 110.123 ors. 112.0101, 

l.S0 

1.s2

l:loa

1,55

i.s,

l.S7 

i.s,

l.iO

l.'1 

1.,2 

14 Florida Statute■, participatLon in auch insurance plan atta�i 11.il

15 be offered:1 beginning October 1, 19171 to all foraer employee• ll,64 

li who retired prior to October 1, 19871 as well as those 

17 employees who retire on or after such date, and the eligible l1,6S 

11 dependents of such !!Ployees and former employee■• 

19 Accordingly, all employer■ who provide insurance coverage 1l,6i 

20 under a. 110.123 or•• 112.0101
1 Florida Statutes, shall1 1.67 

21 before October 1, 1917, notify all previously retired forllff' 

22 per110nnel or their eligible dependent• in writing of their 11.61

1 23 ■ligibility to participate in the same group insurance plan or 1,69 

24 ■elf-insurance plan,•• provided in •• 110,123 ors. 112.0101, 

25 Florida Statutes. Such previously retired peraonnel or their 11.70 

21 eligible dependent• shall ha•e until Deceaber 31, 1,11, to1 in 1.71 

27 writing, accept oc reject participation in thei_r former 

21 !!Ployer'• group inaurance plan or self-in■urance plan. 

29 Section 3. Section 112.lil, Florida Statutes, ia 

30 created to read, 

31 112.363 Ketir•• health insurance subsldy.--

3 

1.12 

1.73 

l1lus 
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l {l) POalOp 01' UC'l'IOII.--Th! purpoae of thia ae9t109 1.1, 

2 la to providf a aonthly aubeidy paJ!!nt to retired aeat>era of 11.17 

3 any 1tat•-•dainiftered retirement •y■te■ in ordfr to aaei■t 

4 auch retir-1 •�era in paying the co•t• of health in•urance. 

5 (2) KLIGiaILl'l'Y l'Olt IIMLD INIUJlANCI fUIIIDY.--A 

I peraon who b retirff under a ■tate-adainhtered retir��-t; 

7 1yat•, or a benefieiary who i• a •poy•e or financial 

I dependent entitled to receive benefit■ under a ■tat•-

• admini•tered retir•ent •Y•t-, ia eligi�l• for health

l,7t 

l1lu■ 

1.12 

1,13 

1,14 

10 tn■urance fUbeidy paY!fnta provided under th!■ aectiont except 12,l 

11 that peuigp r•cipienta under••· 121,40c 231,0](16)(!), and 

12 JS0,221 or any other ■pecial pen■ion or relief act ■hall not 
,
2,2 

13 bf eligible for 1uch P!;yNRt■• Payaent of the intur•p.ce 2,3 

14 ■u�■My ■ball be ude only after coverage for health in■urance 

15 for the retir19 or benefiqiary ha■ Neg certified in writint 
,
2.• 

11 to the Di•iaion of ••tir-nt, Participation ip a for•; 2,5 

17 employer'■ qroup h••lth in■urance prograa i■ not a requirament 

11 for eligibility under thi■ ■ection. 

lt (3) rw.TI: I•stm.UICE S08SIDI ANODNT.--.. ch eligible 

20 retirff or a beneficiary who i■ • ■pou■e or financial 

21 dependent ■ball reeeive a aonthly health lnaurance ■gb■idy 

22 pam,gt equal to tbe nlJllb•r of yur• of creditable ■ervice, •• 

2,6 

lslu■ 

2,1 

2.11 

23 defined in!• 121,021(17]r �capletfd •t the tille of r9tir .. ent 12.13 

2f fUltiRlied by S2J �vtr, no rtti;•• uy receive a aub�idy 12,1, 

25 D&JM:9t of aore than f60 9nd no retirn !IX receh-e a ■ubaidy 

2, ptzJNpt Of lea■ than f20. 2,15 

27 C') PAYUIIT 0, DALft IllltJUIIC&: IUIJSIDY,--legin.ging l1lua 

28 January 1, lpu, any monthly health ineuranoe aub■idy 11110Unt 2.11 

29 due and pa:yable under this section ■ba�l be paid to retir!4 2.lt 

30 Nllber■ by the Di•i■i9n of Retirement of the Departnent ct 2,20 

ll 

• 
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11 Adllini•trati9n or �nder the direction and control of th�

2 divi■ion._ 

3 fS) ft.OST rtnm ES'l'ULIS&EO.--There la hereby 

2.20 

l:lu■ 

4 e■ta!li■hed a trust fund in the ■tat• trea■ury to be entitled 
,
2.22 

5 the ••tir•• aealth Insurance sub■idy Tru■t Fund, Said trust 2.23 

6 fund 1hall ba u■ed to account for all money■ receiv�•�4 

71 dlsbur■•d pursuant to thi■ section. Should funding for�he 

I retiree health insurance subsidy program. fail to provide full 

2.25 

9 benefit■ for all particip.ant■, the benefit■ uy be reduced or 2.2, 

10 canceled at any tima. 2,27 

11 (i) INVl:STME11'1'9 O!' TB TRUST FUNO.--The State !oard of lzlu•

12 Adainiatration created by the authority of the State 

13 Constitution ■hall in•e■t and reinvest the fund■ of the tru■t 

14 fund in accordance with••· 215.44-215.53. Co■t■ incurred by 

15 the Board of Adaini■tration incurring froa th• provi■ions of 

li this section ■hall be deducted fr011 the inter■■t earning■ 

17 accruing to the trust fund. 

11 (7) ADllIWISTllATION OP SYSTZK.--Th• Di•i■ion of 

lt htireaent of the Department of Adainistration uy adopt such 

20 rule■ and regulations as are necessary tor the effectiv,�nd 

21 efficient administration of this ■ection. The coat of 

22 adllini■tration ■hall be appropriated fr011 the tru1t fund. 

23 Section 4. Paragraph■ (a), (b), (d), (e), and (9) of 

24 subsection (4) of section 121.052, Florida Statute■, 1916 

25 Suppl ... nt, are amended to readz 

26 121,052 Neaber■hip cl••• of certain elected state 

27 officera.--

2.21 

2,2' 

2,30 

2,31 

2.32 

2.33 

2,35 

2.35 

2.35 

2.31 

21 (4)(&)1. Froa and after OCtober 1, 1171, and ezcept •• 
,
2.39 

29 pro•ided la thi■ subsection, the employer paying the ■alary of 2.41 

30 a mellber of the Elected State Officers• Cla■■ ■hall withhold a 

31 percent of hi■ gross salary, which shall con■titute the /2.43 

s 
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1 contribution of that ...t,ar with re•pect to retir ... nt and 

2 other benefit• payable to aellt>er• of thi• claa■, and one-balf 

J of the entire contribution of the INaber required for aocial 

4 •ecurity COYera9e. The eaploy■r withholding ■uch 

5 contribution■ ■hall ■et a■ide the fund■ nec■■■ary to pay the 

, aatching contributions required pur■uant to•• 121.0il and 

7 shall contribute an amount equal to 10.57 perc■nt of auch 

I ..-.er•• gro■• coap■naation and one-half of th• entire 

I contribution with re■pect to th■ mmaber"s ■ocial ■ecurity 

10 COT■rag■• 

2.H

2.45

2.'7 

2 ... 

2.0 

2.51 

11 2. rr011 and after October 1, 1911, th• aplor■,r payin9 J2.52

12 the ealary of any aember of the •1ected Stat■ Officer•• Cl••• 

13 who i■ a 1-.i■lator ah.all contribute an aaount equal to 19.3 

14 p■rcent of ■uch maaber'■ gro■■ coapan■ation, which ■hall 

15 con■tituta the ■ntire contribution with r■■pect to ■uch 

1' meab■r. Proa and aft•r October 1, 1984, th■ employer paying 

17 the aalary of any ...t»er of th■ ll■cted State Officer■' Cla■s 

11 who ia a leti■lator ahall contribut• an aaount equal to 10.91 

U percent of ■uch -■mber'a gro■■ coapenaation, which ■hall 

20 con■titut■ th■ entire contribution with re■pect to ■uch 

21 a■lllber. From and after October 1, 191i, the employer paying 

22 the aalary of any meaber of th• llact■d Stat■ Officer■' Clas■ 

23 who i■ • levi■lator ■ball contrib�t• an aaount equal to 11.50 

24 percent of ■uch aember's gro■■ coap■naation, which ah.all 

25 conatitute the entire contribution with reapact to ■uch 

2, 1119!1lMr. Effective October 11 lt17, the employer paying the 

2.53

2.54 

2.55 

2.5i 

2.57 

2.51 

2.,0 

2.il 

2.12 

lilua 

27 ulary of any umber of the Elected State Officer■' Cl••• who l2,i5 

21 1■ • leqi■lator ■hall contribute an aaount equal to 11.91 

29 P!rcent of ■uch aember'• gro■■ coapenution
1 

which ■hall 12,'7 
30 conatitute the entire contribution with rupect to eucb 

31 member. The employer shall, how■ffr, withhold one-half of the 12.,, 

i 
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1 entire contribution of the member required for social •ecurity 12,72 

2 cover•••· 

3 (b)l. Proa and after October 1, 1971, the eaployer 2. 74

4 paying the salary of any llh!!!mber of the Elected State Officer■' 12,75 

5 Cl••• who i■ • Governor, Lieutenant Governor, Cabinet officer, 2.1, 

, Supr ... Court justice, di■trict court of appeal judge, circuit 

7 jud9e, county court judge, state attorney, public ■er•ice 

I cc:aaiaaioner, or public defender shall contribute an UIOunt 

, equal to 1,.11 percent of such member'• gross compensation and 

10 ■hall withhold, percent o f  such umber'• gross compen■ation, 

11 the •ua of which shall constitute the entire contribution with 

12 respect to such aellber. The employer ■hall, however, withhold 

13 one-half of the entire contribution of the member required for 

14 social aecurity coverage. Effective July 1, 1,1,, any u■ber 

15 of tM Elected State Officers' Cl••• who i• • public ■ervice 

2.77 

2.1, 

2.80 

2.12 

2,H 

3.2 

3.3 

1, coaaissioner shall be r-■o••d fr011. this cl•••• ■hall becoae a 3.5 

17 regular ...tter on that date, and shall be subject to the 3,6 

11 contribution provi■ion• of•· 121.071 which pertain to regular 3.7 

UI umber■• 

20 2, Prca and after october 1, 1,11, the eaployer paying 13,1 

21 the ■alary of any meaber of the Elected State Officer■' Cl••• 13,, 

22 who i■ a Go•ernor, Lieutenant Governor, or cabinet officer 

23 shall contribute an amount equal to 21,03 percent of auch 3,10 

2, ■e■ber'• 9ross ccmpenaation, which ahall constitute the entire 3.11 

25 contribution with respect to ■uch ■-ber, rroa and after 3.12 

2, October 1, 1,1,, the employer paying the salary of any member 

27 of the Sleeted State Officer•' Clas■ who is a Governor, )3.13 

21 Lieutenant Governor, or cabinet officer shall contribute an 

2t aaount equal to 10.tl percent of auch member's gro•• 

JO coapenaation, which ahall con■titute the entire contribution 

31 with re■pect to such aeaber. From and after October 1, 1,16, 

7 

3.14 

3.15 

3.U 
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l th eaployer payiftf the aalary of any ...,.r of the Sleeted.

2 ltate Officer■' Cla■■ who i• a Governor, Lieutenant GoYernor,

3 or C.�inet officer ■hall contribute an aaount equal to 11.50

C percent of auch IIMber'■ gro•• coapen■ation, which ahall

5 conatitute the entire contribution with re■pect to ■uch

I wber. lff•c��.__gctober 1, 1917, the employer paying the 

3.17 

3.11 

3.1' 

l:lus 

'I ■alary of any ... ber of the Elected State Officer•' Cl••• who 13.21 

I 1■ a Governor, Lieutenant GoverftOr, or Cabinet _officer ■hall 

t cgntri�ute an amount equal to 11.tl percent of ■uch meaber'a 

10 gro■■ acmpeneation, which shall con■titute the entire 

11 contribution with re■pect to ■uch aamber. The employer ■hall, 

12 bolM•er, withhold one-half of the entire contribution of the 

3.22 

3.23 

3.25 

3.27 

13 Nllber required for ■ocial ■ecurity 00Yera9e. 
1
3.21 

14 (d) lffecti•e October 1, ltll, th• employer paying the 3.30

15 ■alary of any meaber of the Elected State Officer■' Cla■■ who 

11 ia a lupr ... Court ju■tice, district eourt of appeal judge, 13.31 

17 circuit ju4te, or county court judge llball contribute an 

11 aaount equal to 22.55 percent of that IIMber'■ 9ro■■ 

lt cmpen■ation, which ■hall con■titute the entire contribution 

20 with re■pect to that ll■Jlber. Effect!•• OCtober 1, ltlC, the 

21 employer paying the ■alary of any member of the llected State 

22 Officer■' Cla■■ who i■ a Supreme Court ju■tice, di■trict court 

23 of appeal judge, circuit judge, or county court judge 1hall 

2C contribute an amount equal to 21.7! percent of that aember'■ 

2S 9ro■■ coapenHtion, which ■hall con■titute th• entire 

21 contriM.ltion with respect to that -■-ber. lffective October 

27 1, ltlt, the .aployer paying the ■alary of any •aNr of the 

21 llected State Officer■' Cl••• vho i■ a lupr ... Court ju■tice, 

2t di■trict court of appeal judge, circuit jud9e, or county court 

30 judt• ■hall contribute an aaount equal to 20.tt percent of 

31 that -■-ber'• gro■■ �na.ation, which eb&ll con■titute the 

I 

3.32 

3.33 

3.3' 

3.35 

3.36 

3.37 

3.31 

3.3' 

3.CO

3.U

Cl'lDiaa Word■ •'•¼eke are deletion■; word■ underlined are addition■, 
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l entire contribution with re•pect to that member. Effective l;lus 

2 October 1, 1987, the employer ?!Ying the salary of any member 

3 of the �lected State Officer■' Class who is a Suprllll)e Court 13,44 

4 ju•tice, district court of appeal judge, circuit judge, or 

s county court judge shall contribute an amount equ•l to 21.42 

1

3

-

4
S 

6 percent of that member"s grosa compen•ation, which sh•ll 3,4i 

7 constitute the entire contribution with re•pect to that 

I member. The employer ehall, however, withhold one-half of the 
1
3.41 

9 entire contribution of the member required for social security 3.SO 

10 coverage. 

11 (e) Effective October 1, 1911, the employer paying the 13,52

12 ■alary of any member of the Elected State Officers• Clas• who 

13 is a state attorney or public defender ■hall contribute an 

14 .aaount equal to 20,95 percent of that ae■ber's gross 

15 coapensation, which sh.all con■titute the entire contribution 

1, with respect to that lllNlber. Effective October 1, 1914, the 

17 eaployer p.aying the salary of any -..her of the Elected State 

18 Officer•• Cla■■ who i■ a state attorney or public defender 

1! ■hall contribute an amount equal to 10.91 percent of that 

20 mellber'• grosa compen•ation, which shall consti�ute the entire 

21 contribution with respect to that member. Effective OCtober 

22 1, 1916, the e11ployer paying the salary of any member of the 

23 Elected State Officer•• Clas• who 1s a •tat• attprney or 

24 public defender shall contribute an amount equal to 11.so 

25 percent of that member's gross compensation, which •hall 

26 constitute the entire contribution with respect to that 

27 member. Effective OCtober 1, 19871 the employer paying the 

21 •alary of any member of the Elected State Officers' Class who 

2! is a state attorney or public defender ahall contribute an 

30 amount equal to 11.91 percent of that mellbe;r's gross 

31 �ompensation, which shall constitute the entire contribution 

• 

3,54 

3,5
S 

3,5i 

3
,
57 

3.51 

3,59 

3.61 

3,62 

3,63 

3,64 

l:lus 

3.i6

3.61 
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1 witb reapect to that umber. The eaployer ehall, hOWever� 

2 withhold one-half of th• entire contribution of the INllber 

3 required for aooial e1curity coverage. 

' (9) Ufacti•e July 1, 1914, the nplo�r paying the

3.70 

3.71 

3.72 

3. 73

5 ••l•�Y of any aeaber of the llected State Officer■' Cl••• who ll.7i

I i■ a county elected officer ■hall contribute an amount equ.al 

7 to 20.25 percent of that meaber'■ gross compensation, which 13.77 

•1 ■hall conatitute the ■ntir■ contribution with respect to that

t ...-er. lfflcti•• october 1, 1114, tbe eaployer payl119 tbe 

3.71 

3.7' 

10
1 

■alary of any aeablr of the llected ltate Officer■• Clas■ who ll.10

11 1■ a county elected officer ■hall contribute an aac,unt equal 

12 to 11.17 percent of that Ullber'■ gro■■ coapenution, which 

13 ■hall co1111titut1 the entire contribution with re■pect to that 

14 11■-er. Ufecti•• OCtober 1, ua,, the ■-ployer paying the 

3.11 

3.12 

3.13 

15 ulary of any aeablr of the llectad State Officer•' Claa■ Wbo 13.14 

11 i■ a county electN officer ■hall contribute an ..aunt equal 

17 to 17.11 percent of that ....,_r'a gro•• COllplnNtion, which 4.1 

11 ahall con■titute the entire contriltu.tion with re■pect to that 4.2 

11 ■-lber. lffectiv■ OctONr 1, 1117, the !!PlOffr paying the l:lu■ 

20 ■-lary of any ....,_r of the Sleeted State Officer■' Cla■■ who 4.4 

21 i■ • county elected officer ■hall contribute an aaount equal 

221 to 17.17 percent of that llellNr'■ 9roa1 compenaation, wbicb ,.s 

23 ■ball con■tltute the entire contrlltution with re■pect to that 4.6 

24 � The --,.>loyer ■hall, howe•■r, withhold one-half of the 4.7 

ZS entire contribution of the ■-bar required for ■oclal •■curity ,., 

21 cov■ra99. 

27 Section 5. lub1Rtion (l) of ■action 121.055, Plorida 4.10 

2• ltatute•, 1111 luppl ... nt, 1■ ... nded to r1ad1 4.11 

21 121.055 Senior Mana9 ... nt lervic■ Cl•■•.--Tber■ 1• 4.11 

30 hereby ••tUliah■d a •■pa.rate claa■ of �1r1hip within th■ 4.12 

311 Plorida Retlr■-11nt ly•t- to be known •• the "Senior 

10 

l:qq 

0001m, 1for41 ffrie�lft are deletion■, word■ underlined are addition.� 
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1 J1ana9aent Service Claa■, N which ■hall beeo11e effective 

2 Pebruary 1, 1,11. 

3 (3) Commencing February 1, lt17, the eaployin9 agency 

4 of• ■ember of th• Senior Management Ser•ice Cl••• ■hall 

5 contribute each pay period an amount equal to 13.11 percent of 

, the Nllber'• gro■■ ■alary, which ■hall constitute the entire 

7 retireaent contribution with respect to ■uch member, plu■ the 

I e■ployer'■ ■hare of the contribution required for ■ocial 

t ■■curity COYerage. lffecti•• October 1, 1,11, the employing 

10 agency ■hall contribute each pay period an amount equal to 

11 14.36 percent of each mber'■ gro■■ ■alary, which ■ball 

12 con■titute the entire retirement contribution with re■pect to 

13 such umber. 

14 Section 6. Sub■ection (2) of ■ection 121.071, Florida 

15 Statute■, ltli SUppl ... nt, is amended to read: 

1, 121.071 Contribution■.--Contribution■ to the ■y■t .. 

17 ■hall be aade a■ follow■: 

11 (2)(aJ Until January 1, lt75, each eaployer ■hall 

lt contribute an aaount equal to the total of its ■eaber 

20 contribution■, aade under aub■ection (1), each pay period. 

21 lffecti•e January 1, lt75, and until October 1, lt71, each 

22 employer ■hall contribute, percent of gro■■ co■pen■ation each 

23 pay period for each of it■ regular llftlber■ and 13 percent of 

24 gro■■ compen■ation each pay period for each of it■ ■pecial 

25 risk meabera. Effective October 1, lt71, each eaployer ■hall 

2, contribute t.l percent of gro■■ coapenaation each pay period 

27 for each of it■ regular member■ and 13.95 percent of ,ro■■ 

21 canpen■ation each pay period for each of it■ ■pecial risk 

2t ■ember■• lffective October 1, 1!11, each employer ■hall 

30 contribute 10.93 percent of gro■■ compen■ation each pay period 

31 for each of it■ regular aeabers and 13.tl percent of tro■■ 

ll 

,.u 

4.15 

,.u 

4.11 

,.u 

l1lu■ 

,.22 

,.23 

4.24 

4.25 

4.2' 

,.21 

,.21 

4.30 

4.31 

,.12 

4.33 

,.1, 

4.35 

4.3i 

4.37 

4.31 
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1 ooapen.atlon uch .. y period for Nell of it■ epecial riek ,.3t 

2 llellber•. Sffeotive Ocltober 1, ltl4, uch ea:ployer ■hall ,.,o 

3 contribute 12.24 percent of groe• coapenaation Heh pay period 4.41 

4 for ••Cffl of it■ tegul•r aetlber■ and 1,.,1 percent of gro•• 

5 OClllptDMtlon uch pay period for ••ch of it• •�ial ri■k ,.,2 

, .-ber•. lffecti•• October 1, 1,1,, each -ploy•r ■hall 4.43 

7 oontribute 13.14 pergent of grt;,a■ coapen■ation each pay period 4.44 

I for uob of it■ regular INIIHra and 15.11 percent of gro■■ 

t caa,ena1\ion uch pay period for ••c� of it■ ■pecial riak It.ts 

101 amber■• 5fft9tiv• October 1, ltl71 each employer ■hall lslu■ 

11
1 

gontribut• 13•12 percent of groa■ coppeaeation each pay period lt.47 

12 for !aah of it■ regular wber■ and 15.St percent of 9ro■■ 

131 C 1n■ation, tteh pay period for ■ach of it■ ■pecial ri■k 

14
1 fflbert:

15 (b) Iffecti•e July 1, lt12, eacb eaployer 8ball 

4.41 

4,50

lt
l 

contribute 11.14 percent of groa• ccq,en■ation each pay period 14.52

17 for each of it■ neaber■ serving in an adaini■trative ■upport 

11 poaltion in a law enforc-nt, fir■fi9htin9, or correctional 

19 at■ncy a■ ,rovided in a. 121.0515(7). SffectiY■ October 1, 

20 1914, uch employer ■hall contribute 13.01 percent of 9ro•• 

21 ooapen•ation each pay period for each of it■ Mllbers ■er•ing 

22 in an adll.1ni■trati•e support po■ition in a law enforceaent, 

23 firefightint, or correctional at■ncy •• pro•ided in•· 

24 121.0515(7). Zffecti•• October 1, 111,, each employer ■hall 

4.53 

4.55 

4.59 

4,61 

4,62 

25
1 

contribute 15.U percent of groaa COllplll■ation each pay period 14.'3 

25 for each o! it■ aeabera a erving in an admini■trati•e ■upport 

27 ,o■itio n in a law enforcu,,ent, firefighting, or correctional 

21 agency•• prOYided in•· 121.0515(7). &lfectiff October 1, 

2t ltl7, each ,-,1oyer ■hall contribute 15.92 percent of gro•• 

30 coapenaation Neb pay p■riod for each of it■ member■ ■er•ing 

31 in an adaini■trative ■upport poeition in a law enforcement, 

12 

,.u 

l:lua 

4.'7 

'·" 
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1 

2 

3 

• 

5 

' 

7 

• 
!.§ 

!l i
�� 10 
�!: 

fl 11 

so!! 12 

1&li 13 
£»1. ·- u 
. ., .• fi 
:a� 15 
-�. 

J 16 

';; 17 

! 11 

! 1' 

t 20 

21 

22 

23 

2, 

25 

26 

27 

21 

2, 

30 

31 

ly the Connittees on Appropriations ind Ret1reaent, Personnel I 
Collective hrg1fntng and Representatives Miirtin. Gonz1lez-Quevedo, 
hss, lrown 1 Lawson, I. L. Johnson. Suple 1 Mitchell, Lfbertt. Tobin. 
Tranmell 

A bill to be entitled 

An act.relating to retired state public 

officer• and employees; creating s. 112,lil, 

r.S.; providing for a monthly health inaurance

aubaidy papent for all ltate Mploree• retired

under a 1tate-1upparted retirement sr■t .. ;

providing for eligibility; apecifying health

insurance aube:idf amount; creating the State

Retiree Health Insurance Sube:idy Trust Pund;

providing for investment of the trust fund:

providing for administration of the ■tat•

health insurance subsidy payments by the

Division of Retirement of the Department of

Admini•tration; providing for contribution■;

providing payment of benefit■; amending••·

121.052, 121.055, and 121.071, r.s.; increasing

the H!ployer contribution■ for ■l!lllbers of the

Florida Retirement sratem; amending s, 121.35,

P.S.; providing the contribution for the health

insurance subsidy shall be paid to the annuity

coapany for ■ellbers of the optional retirement

program for the State University S71tem;

providing an appropriation; providing an

effective date.

la It Enacted by the Legialature of the State of Florida; 

Section 1. Section 112.3i3, Florida Statutes, is 

created to read, 

112,363 l!etiret health inauranc, subfidx for state 

FPlOUH, --
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l (1) PUltPO§I OP Sl£1'ION,--Th1 PY£9911 of this 11ction 1,31
2 ii to P[9Yi4t I 19Dth1Y subaidy PIDIDt to ltltl fl!PlOYIII yhp 1

1.32
3 1r1 retired mt!Pbtrl of any st•te-adaini1t1r14 rttirtJMnt 1,33 
• IYlt• YPPD [IIShina th• 191 pf §2 and until rttshina tht 191
5 of IS in Otdtr to Ulilt 1uch retirfd Bfllhttl in paying tht
, coat, of h11lth luuranc,,

7 (2) ILIOI■ILlff POil HEALTII U!IUIWfCI SUl§IDJ,--A ltltl
I MP19Ytt upop [IIShina the age of ,2. Ind until r,aching tht 
, 191 of 65, Ybe i■ r1tir14 under 1 1tate-1dnini1t1red 

10
1 rttirem,nt 1v1t1m. or I bt:n1fici1rv upon rtachina the ao, of

11 62, and until rtachina tht •ae of 65, vho ia a spouse or 

12 fiDIDCl&l dlP!nd.lOt tntitled to rtctiYI btntfitl undtr I 
13 1tat1-adaini1t1rt4 rttireaent •ystmn, i1 tllsible for h11lth 
1, iDluranc, fybfidY PIDIDtl proyidl4 umler this ,,ction; ■ICIPt 
15 that oenaion r1ciPitnt1 under 11, 121,tO, 231,01(1,)(a), 
1, 250,22, and r1ciPitnt1 of htalth iDIU[IOSI COVl[l91 under •• 
17 110,1232 or any othtr 191cia1 Rtnaion or rtlitf act 1ha11 not 
11 bf tliqiblt for 1uch ptva,nts. PaDtnt of tht iMurance 
1! 1Jlbti4r lhlll ro-tnc1 thl 110nth a rttirtt or tliqiblt 
20 htDtfictary attaina aot ,2 and ceve tht menth the retiree or 
21 bentfictary attain, ao, ,sand ■hall bf made only •fter 
22 sovtrM• fgr htalth in1uranc1 for tht rttirte or beneficiary 
23 h11 bt•n ctrtifit4 in writing to tht Piviaion of Retir•ment, 
2, Particioation in I form,r flllQ10ur'1 group h11lth insurance 
25 proqru is not a rts1uirM1nt fgr eligibility updfr this 
2, IICtion, JlovlYtr, Rtrticipants in tht §tnigr Mfnageaept 

1.37 

1.39 

1.u
l,U
1.43
l,U
1.'7
l,U
1.50 

1,52 

1,53 
1.s, 
1.55

i.s, 

1.51 

1.59

1.,0

1.,1 
27 Sftyice 0Dtiontl Mnuitr Progrp. ,, erovidtd in 11, 121,QSS(i) 11.,2 
28 Ind the State UOiYIElitY §ystem ODtional Rttirement ProarM! II 
2, R[9Yidtd tn I, 121,l! lhfll not r1c1ivt tht R1tir1, Jle•lth 11.,3

30 In1urance suhfidv orovidtd in this 11stion, The CJDPlover of 1,64 
31 IUSh particiPIDt lhtll PIY the contribution1 required in 11, 

2 
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1 112.JiJ(B) to the annuity program provided in ss, 

2 121.Q55(6)(d) or 121,35(4)(a), II applicable. 

3 (3) H!ALTH INSURANCE SU!SIDY AMOUNT,--!ach eligiblt 

' state retiree or a beneficiary who i9 a spoµs1 or financial 

5 dependent shall receive a monthly health in,urance subsidy 

6 payment equal to the number of years of creditable service, as 

7 defined in•• 121.Q21(17), completed at the time of retirement 

8 multiplied by $2: however, no retiree may receive a subsidy 

9 payment of more than $60 and no retiree may receive a 3ubsidy 

,10 payment of le11 than $20. 

11 (t) PAYMENT QF HEALTH INSUllANCE SUISIQY,--Beginning 

'12 January 1, 1988, any monthly health insurance •ubsidy amount

13 due and payable under this section shall be paid to retired, 

'1& state m1mbers by the Division of Retirement of the Department

15 of Administration or under the direction tnd control of the 

li division. 

17 {5) TRUST FUND !STAILISHED,--There is hereby 

,18 e1tabli1hed a trust fund in the state treasury to be entitled 

,19 the State Retiree Health Insurance Subsidy Trust Fund. Said 

'20 trust fund shall be used to account for all moneys receivtd 

21 and disbursed pursuant to this section. Should funding for 

22 the retiree health insurance subsidy program fail to provide 

23 full benefits for all Q!rticipants, the benefits may be 

24 red,uced or canceled at any time, 

l.6i

1: lus 

1.69 

1.72 

1.73 

1.75 

1.77 

1,78 

1.79 

l;lua 

1,82 

1,83 

2,1 

2,2 

1:lus 

2,5 

2, 7 

2.10 

2.11 

2.12 

2.13 

25 (6) INVESTMENTS OF THB TRUST P'UND,--The State lgard of ll:lus

26 Administration created by the authority of the State 

27 Constitution shall invest and reinvest the funds of the trust 

28 fund in accordance with ss, 215.4t-215.53. Costs incurred by 

29 the Board of Administration incurring from the provisions of 

30 this section shall be deducted from the interest earnings r

31 accruing to the trust fµnd. 

3 

2,U 

2.15 

2.16 

2,17 
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1 (7) ADMINI§TJlATic»t or SYSTBM,--Tbe Division bf 2.18 

2
1

11:tirement of the D&artMnt of Mminiatration mav adopt such 
1
2.19 

3 rul11 11 are nece111rv for the 1ff1ctiv1 and efficient 2.20 

•I 1dm.ini1tr1tion of thif ,ection. Thi coat Of administration
51 shall ht appropriated from the trust fµnd,

• (I) CONTBIIUTIONS-�tor PYrPOl!I of funding the

7
1 

in1uranc1 1ub1idY pr9vidl!d by this SICtion, 1ach 1t1te ltvel 

e umlover of t•ch member of a stat1-administ1red retirement 

2.21 

2.22 

lilus 

2.25 

2.i6 

9 PllD sh■ll contribute ,of oercent of qro11 comnen1ation each 2.21 

10 PIY n,riod, to be submitted to the Division of Kltirement and 2.21 

11 d1991itscJ in the State 1tetir•e Health rnsuranct Subllidv Trust 2.29 

121� 

13 (9} BBQFJTS--Subfidy payments shall be PIYtble under 11,1us 

141 tht atate retire, h•alt.h in■uranc1 subfidy program, ogly to 2.33 

15 participants 1n the program or thtir benetici1ri•1, Paments 12.35 
li &ball bfain tht month I retire• or eligible beneficiary 

11 attai�• •a• 62 •nd c1ue the month the rttiree or beneficiary
1
2.37 

18 attains age jS, §uch aubtidy payn.1nt1 ■hall not be subject to 2.38 

19
1 

a■sigruutnt, •XtCUtion, or attachment qr to 4ny legal proctl■

20 whataoevtr, 
21 Sectioh 2, Paragraphs (a), (b), (d) and (e), of 

22
1 

subllection (4) of section 121.052, Florida Statutes, lt86 

23 Supple111ent, are mended to read: 

21 121.052 Me11berahip class of certain elected state 

:25! ot',ficers.--

2.40 

2.41 

2.43 

2.45 

2, {t)(a)l. From and after October l, 1978, and except as 12.46 

27
1 

provided in thi1 subsection, the e�loyer paying t�e aalarr of 12.49 

2S • member of the &lected State Officers' Class s�all withhold I 

2, percent of his gross salary, vhich shall constitute the 

JO contribution of that member with respect to retirement and 

31 other benefits �rable to members of this class, and one-half 

• 

2,51 

2.52 

2.53 
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1 of the entire contribution of the member required for social 

2 security coverage. The e■ployer withholding auch 2.55 

3 contributions shall set aside the funds necessary to pay the 2.Si

4 iutching contributions required pursuant to s. 121.0,1 and 2.57

5 shall contribute an UtOUnt equal to 10.57 percent of such 

, aeaber'• gross coapensation and one-half of the entire 12.s,
7 contribution with respect to the member'• aocial security 

e coverage. 

9 2. Prom. and after October 1, 1981, the employer paying
1
2,iO 

10 the salary of any member of the Sleeted State Officers' Cl••• 2.il

11 vho is a legislator shall contribute an uount equal to 19.3 

12 percent of such aeaber'I gro■s compensation, which shall 2.,2 

13 con■titute the entir� contribution with respect to such 2.,3 

lt member. Pr011 and after October 1, 1,1,, the employer paying 2.i4

15 the salary of any me■ber of the Sleeted State Officers' Cl••• 2.i5

li who i• a legislator ahall contribute an amount equal to 10,,e 

17 percent of such meaber'• gros• compensation, which shall 

18 conatitute the entire contribution with respect to such 

19 ■ellber. PrOM and after OCtober l, 1!16, the employer paying 

20 the salary of any member of the Blected State Officers' Cl••• 

21 who is a legialator shall contribute an aount equal to 11.50 

22 percent of such mellber'• gro•• coapensation, which shall 

23 constitute the entire contribution vith respect to such 

2, aeaber. Effective Octobtr 1, 1,11, the eaplgyer paying tht 

25 111ary of any •etlber of tht miccttd Stat, Officers' Cllll whg 

26 i1 t ltai1lator shall contribute an amount equal to 11,54

2,ii

2,U 

2,i9 

2.70 

l:lua 

2,73 

27 PltCtOt qf such member'& 9£011 tomp1nsation1 which 5h4ll 12.75 

28 con1tltute the entirt contribution with resptct tg ,uch 
29 � The employer shall, however, withhold one-half of the 12.11 

30
1 

entire contribution of the member required for social security 12.90 

31 coverage. 

s 
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1 (b)l, Pr0111 and after October 1, 1971, the employer 2.92 

2 paying th• aalary of any member of the llected State Officer•• 12.83 

3 Claaa who i■ a Governor, Lieutenant Governor, Cabinet officer, 2.84 

4 Supre111e Court juatice, diatrict court of appeal judge, circuit 

5 judge, county court judge, atate attorney, public service 3.1 

i C011Dli11ion■r, or public defender ahall contribute an amount 3.3 

7 equal to 1,.11 percent of auch member'• groaa c0111penaation and J., 

I ahall withhold, percent of such 11111mber 1 1 groaa compensation, 

9 the aum of which ■hall conatituta the entire contribution vith 3., 

10 r■apect to auch member. The employer ■hall, however, withhold 3.8 

11 one-half of the entire contribution of the member required for 3.10 

12 aocial security coverage. Effective July 1, 1979, any member 3.11 

13 of th• &lected State Officer■' Clu■ who i■ a puJ>lic ■ervice 

1, cc.ai■■ioner shall be removed froa this class, shall bec0111e • 3.13 

15 regular maber on that date, and shall be subject to the 3.14 

1, contribution provision■ of•· 121.071 which pertain to regular 3.15 

17 ___,.rs. 

11 2. Pr011 and after October 1, 1981, the uiplorer paying 13.1,

19 the salary of any member of the Elected State Officer■' Class 

20 who la a Governor, Lieutenant Governor, or Cabinet officer 

21 ■hall contribute an 1110unt equal to 21.03 percent of such 

3.17 

3.11 

221 mellber'a groa■ compensation, which shall constitute the entire 13.19 

23 contribution with respect to such •allll>er. Proa and after 

24 October 1, 1911, t�• employer paring the salary of any •ember 

25 of the llected •tate Officer■' Clu■ who i■ a Gonrnor, 

2, Lieutenant Governor, or Cabinet officer shall contribute an 

27 amount equal to 10.91 percent of such INllber'1 9ro■• 

21 compensation, which shall constitute the entire contribution 

29 with respect to such member. Prom and after October 1, 191i, 

30 the employer payini the salary of any member of the !lected 

31 State Officer■' Clas■ who i■ ■ Governor, Lieutenant Governor, 

6 

3.20 

3.21 

3,22 

3.23 

3.24 

3.25 
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1 or Cabinet officer •hall contribute an amount equal to 11.50 

2 percent of such meaber'a gross coapensation, which shall 

3 constitute the entire contribution with respect to such 

, member. Bfftctivt October 1, 1917, the employer PIYina the 

5 1111ry Qf any mnlber gf tht Elected State Qfficttl' Class who 

6 ii a GoYtrnor, Lieutenant Governor, or Cabinet pfficer shall 

7 contributt ID !!PPunt equal tO ll,54 percent qf IUCh ■ember's 

9 9[01S comptQlttign, which shall constitute the tOtirt 

9 contribution with respect to such memper. Th• employer shall, 

10 however, withhold one-half of the entire contribution of the 

11 member required for social security coverage. 

12 (d) Effective October 1, 1991, the employer paying the 

13 salary of any aeaber of the Elected State Officers' Class who 

14 is a Supreme Court justice, district court of appeal judge, 

15 circuit judge, or county court judge shall contribute an 

16 aaount equal to 22.55 percent of that member's 9roaa 

17 compensation, which shall constitute the entire contributio� 

11 with respect to that member. Effective October 1, 1954, the 

19 employer paying the salary of any member of the Sleeted Stat• 

3.2, 

3.27 

lilua 

3.29 

3.30 

3.31 

3.33 

3.35 

3.36 

3.31 

3.39 

3.,o 

3.U

3.42

20 Officers' Class who 1s a Supreme Court justice, district court 
1
3.43 

'21 of appeal judge, circuit judge, or county court Judge shall 3.44 

22 contribute an P10unt equal to 21.79 percent of that member's 

23 gross compensation, which shall constitute the entire 

1

3.45 

2& contribution with respect to that member. Effective October 3.4i 

25 1, 199,, the emplorer paying the salary of anr melllber of the 

26 Elected Stet• Officers' Cl•s• who is a Supreme Court justice, 

1

3

.
1

7 27 district court of appeal judge, circuit judge, or county court 3.
1

9 

21 judge shall contribute an U10unt equal to 20.,, percent of 

2, thet ae■ber'a gross c011pensat1on, which shall constitute the 13•'' 
30 entire contribution with respect to that member. lfftctive lilus 

31 October 1, 1987, tht emplover paying the salary pf any member 

' 
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1 cf tbl llected Stat, Offic,r,· Cllll yhq ii I Suprtmt Court 

2 iuatict, district C9'1tt of 1PPtal 1Y49t. circuit iude1, or 

3.52 

3 county court judge fhfll contribute IP u,eunt fqyfl to 20,91 j3.53 

' eerctnt of that mepbfr'a qro11 com1:11tion. vhich ■hall f3.St 

s con1titut1 tht entirt contribution vlth rcauct to that 

, mlilal.I... The e11plcyer shall, however, withheld one-half cf the 
1
3.56 

7 entire contribution cf the mellber required for soci•l aecur1ty 3.51 

I cOYerage. 

9 (e) Effective October 1, 1911, the employer paying the 13.,o 

10 salarr of any member of the Elected Stat• Officer■' Cl••• who 

11 is a state •ttorney er public defender ahall contribute an 13.62 

12 a.>unt equal to 20.95 percent of that aaber'• gross 

13 coapenaation, vbich ahall constitute the entire contribution 

l& with reapect to that ■ellber. Effective October 1, 19St, the 

15 employer paying the salary cf any melllber of the &lect■d State 

1, Officer•• Clua who ia a state attorney or public defender 

17 ■hall contribute an amount equal to 10.91 percent of that 

11 ■ellber'a groaa coapen■ation, which shall constitute the entire 

19 contribution with re■pect to that ■ember. Effective October 

20 l, 191,, the eaployer paying the salary of any ■eaber of the 

21 Sleeted State Officers' Clas■ who ia a state attorney or 

22 public defender shall contribute an a110unt equal to 11.50 

23 percent of that Member'■ groaa compen■•tion, which ■hall 

2t conatitute the entire contribution with respect to that 

25 meaber. lfftctive Octobtr 1. 1917, tht employtr Pltinq the 

2i ltlart of IDY meat>er of tht Sleeted ltltt Offictrl' Cllll vho 

27 is I ltltt attorney or public defendtr fhtll contributl ID 

21 amount oqyal to 11,S♦ eercent cf that mntber's ar011 
29 COJUllD!ltion, which lhlll con•titute tht entire contribution

30 with rttPISt to that mtp'lber, The employer shall, however, 

31 

a 

3.'3

3.H

3.iS

3.ii

3.'7

3.n

3.70 

3. 71 

3. 72

hlua 

3.14 

3. 7' 

3.71
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1 withhold one-half of the entire contribution of the meml>er 

2 required for social security coverage. 

3 Section 3. Suhlection (3) and paragraph (d) of 

& subsection c,> of section 121,055, Plorida Statute■, 1,1, 

5 Supplement, are am.ended to read; 

, 121,055 Senior Management Service Claas,--There is 

7 hereby established a separate class of membership within the 

I Florida Retirement System to be known aa the •senior 

g Manage■ent Service Class,• which shall become effective 

10 February 1, 1117, 

11 (3) co-encing Pebruary 1, 1,11, the e■ploying agency 

12 of a •ellber of the Senior Managenent Service Clas• ■hall 

13 contribute each pay period an UIOunt equal to 13,81 percent of 

l& the me111ber'• gro•• salary, which shall constitute the entire 

15 retireaent contribution with respect to auch ■ember, plus the 

li eaplorer's share of the contribution required for social 

17 security coverage. Eff1ctiYt October ls 1907, tht tmDlorinq 

18 1910SY &hall contribute ,ash pay period an U10unt equal to

1, l],92 percent Of ltCh memb:er'& gross Sflf[Y: which Shtll 

20 conatitut, tht tntire retirn,nt contribution with r11Rtct to 
1 21 IUCh member, 

22 (i) 

23 (d)l, Bach employer shall contribute on behalf of each 

2& participant in the Senior Management Service Optional Annuity 

25 Program an amount equal to the normal coat portion of the 

2, employer retirntent contribution which would be required if 

27 the participant were a Senior Manage■ent Service Cl••• ■ember 

28 of the Florida Retirement System, plUf thl portion of tht 

29 contribution r1t1 r,pquir•d in••• 112,3§3(!} th•t would 

30 othervi1t bt llfigntd, to tht ltate Retir11 Httlth ID!UtfOSt 

31 Subfidy Trust Fund, lesa an PIOunt approved by the Legislature 

9 

3.71 

3.10 

3.11 

3.13 

4.1 

4.2 

l,qq 

4.4 

4.5 

4., 

4.1 

4.1 

lilua 

4.12 

,.u 

4.14 

,.u 

4.15 

4.li

&.17 

4.18 

4.20 

,.21 
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l which aball be deducted by th• diYision to provide for the

2 adainl■tration of this progr ... The pa,-ent of the

3 contributioM to the optional progr• vhich is required by

• thia aubpar,graph for each participant ■hall be made by the

5 eaployer to the division, which ■hall forward the 

, contribution■ to the designated c�ny or companies

7 contracting for payaen.t of benefits for the participant under

I th• progr1m.

! 2. 11ch uiplorer shall contribute on behalf of each

10 SM,rticipant in th■ Senior Manage11.ent Service Optional Annuity

11 Protr• an aaount equal to the unfunded actuarial accrued

f.2'

t.25

,.2,

&,27

f.28

&.30

f.31

&,32

12 liability portion of the eaployer contribution which would be
1
4.33 

13 required for llellbera of the Senior Management Service Clua in 4.34 

14 the Florida Jletir•ent lystea. Thia contribution ■hall be 

15 paid to the diYi■ion for tran■fer to the Plorid• Aetir .. ent 

t.35

1, Syst- Truat Pund. 1••3' 
17 3. Contribution■ required. for social aecurity by each t.37

11 eaployer and each participant, in the aaount required for 

19 social security coverage•• now or hereafter ■ay be provided 

29 by the,federal Social Security Act ■hall be ■aintained for 

21 each participant in the Senior Managmunt Service retirement 

22 progra, and Shall be in addition to the retirement 

2J contribution■ apecifi9d in this paragraph. 

2& 4. ••ch participant in the Senior Management Service 

25 Optional Annuity Prog�.-. may contribute by war of aalary 

2i reduction or deduction a percentage ilJIOUnt of the 

27 participanl'• groas COlll)en■ation not to exceed the percentage 

21 aaount,contrlbuted by th■ eaploy■r to the optional annuity 

t.31

4.39

••• o 

,.n 

f.f2 

&.43 

t,H 

,.,s 

21I progr■11.. Payaant of th■ participant'• contributiona ■hall be lt.4, 

30
1 

aade by tha eaployer to the division which ahall forvard the 

31 contribution■ to the design�ted compan7 or conpaniea 

10 

4.47 
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l contracting for payment of benefits for the participant under

2 th• progra111. 

3 Section 4. Subaection (2) of section 121,071, Florida 

4 Statute■, 198' Supplement, i• amended to reads 

5 121.071 Contributiona.--contribution■ to the ■y■tea 

i shall bti made •• followas 

7 (2)(a) Until January 1, 1975, each employer shall 

e contribute an amount equal to the total of its member 

9 contributions, ■ade under ■ubaection (1), each pay period. 

10 Effective Janu■rr 1, 1975, and until October 1, 1978, each 

11 eaployer ■hall contribute 9 percent of gross compensation each 

12 pay period for each of its regular metabers and 13 percent of 

13 gross ccnpen■ation each pay period for each of its special 

14 risk Nllbers. Effective October 1, 1978, each employer shall 

15 contribute 9.1 percent of gross compensation each pay period 

1, for each of its regular a■-bers and 13.,5 percent of gross 

17 coapenaation each pay period for each of 1ts special risk 

11 mellbers. Effective October 1, 1981, each employer shall 

19 contribute 10.,3 percent of gross compensation each pay period 

20 for each of its regular aellbers and 13.,1 percent of gro■• 

21 compensation each pay period for each of its special risk 

22 members. Effective October 1, 1984, each employer shall 

23 contribute 12.24 percent of gross compensation each pay period 

24 for each of its regular members and 14.,7 percent of gross 

25 compensation each pay period for each of its special risk 

2, members. Effective October 1, 191i, each employer shall 

27 contribute 13.14 percent of gross compensation aach pay period 

28 for each of its regular members and 15.11 percent of gross 

29 compensation each pay period for each of its spacial risk 

30 members. llftctivt Octobtr 1, 1917, tach stat, tfflPlOYtr Jh&ll 

31 contributt ll,11 2trc1nt of aro11 como,nsation each PIY P1r1od 

11 

,.,a 

'·" 

,.so 

4,51 

4.52 

t.54

4,55 

4.5, 

4.57 

t.58

t.59

•• ,o

t.'1 

•. ,2 

,.,3 

4.'4 

•• ,5

"·" 

'·" 

.. ,� 

,.,9 

,.10 

l:lua 

,. 73 
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1 fat tech of ita r•au11r Jlltlllbfrs and 15,15 percent of gross 
2 comne?lat.iAA_Moh Pf� Period for each of 1t1 SP$Ci&l ri1� 

3 !Mtllbttl, 

• (b) gffective July l, 1982, each stat• e111ployer shall

,. 74 

4 ..,75 

4,76 

,.1B 

SI contribute 11.14 percent of grosa ccmpen■ation e,ch pay period 14.80

6 for each of its mtrnbers serving in an administrative support 

1 pa11ttion in a law enforceaent. firefighting, or Ccp"rectional 

t ag,ncy aa providtd ins. 121.0515(7). tffect\ve October 1, 

i 198t, each n,ploter 4hall contribute l!.09 percent of gross 

10 �•nsation each pay period for each of its members serving 

�l in an -4ministrative ,upport position in a law enforcement, 

&,62 

4.8' 

••• 

12 ,1r•fighting, ot correctional agency as pravided i� •· ls.6 

11 121,0515(7), S{fective October 1, 198i, eac� ��oyer shall t�.7 

1•1 conttibute 15.,t percent of gro•• coapensation each pay period 
1
5,9

15 for ••ch of its members serving in ,n ildm1n1strati•e support 5.10 

1, po■ition i� • law enf�rouient, fi�efighting, or correctional 

17 ,gencr as provided. ins. 121,0515(7). !ffectiye October 1, 

11 1911, each 1tatt tmnlover shall contribute 15,41 percent of 

l! qro•• coapensation each pay period for each of its m1$rs 

20 urxing in Aft acp\tniltratlve support po5it1on in a law 

Jl tnfRrc,,ent, firefighting, or correctional agencx •s provided 

:t2 in,, 121,0615(7), 

5,11 

l: lus 

s.u

5.15

5.17

!S:,HI 

il sections. Paragraph (a) of subsection (4) of section IS,18 

a,J 121,35, Plorida St�tutes t 1,&6 $upplement, is pi,ended to read: (5.20 

i, l21.35 Optional retirerne"t proqra111 for the State 5.20 

26 Qftiversity Sptem.-- 5.21 

21 (4) C(lNTRil!U'l'IOIIS.-- 5,22 

2t (a) Kach employer shall contribute on behalf of each 5.23 

29 p�r\i�ipant in the optional retirement program an amount equal 5,24 

30 t• \hi hot■al cost portion of the employer retirement 

31 contribution vhi�h would be r��ired if the participant were a ls.26 

12 
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l regular meaiber of the Florida ftet1rement Syst•, ply tht

2 portion of the contributiPn rate rea\J.irtd in 1&, 112,363(1)

lilua 

J that yc,yld othervi■t be 1s1igned to tht &tat, h,ire, Ht:alth ls.j1 

•
1 

insurance SubfidY T[Ylt Fund, less an amount approved� th•
1
5,31 

5 Legislature vhich shall be deducted by the division to provide 5.32 

, fot the adainistration of this program. The pa,-ent of the 

7 contributions to the optional program which is required bJ 

I thia paNigraph for each participant •�•11 be ■ad■ By th■ 

9 •ployer to the division, which shall forvard the 

,10 contributions to the desi9nated company or companies 

11 contracting for payment of benefit& for the participant under 

12 the progr•. 

13 section,. Th1re is hereby appropriated from the 

5,3' 

5.35 

5;.37 

1,31 

s.,o

s.,1

lt
l 

General ft■venue Pµnd tht llfll of $650►000 fer fiscal Yllr 1217- 15.42 

15 1989 to 1mplmn.tnt the orovi1i9ns of this act,

16 

17 

18 

1' 

20 

21 

22 

23 
'2, 

25 

2, 

27 

21 

29 

30 

31 

Section 7, This act shall take effect october l, 1,11. IS,13 

13 
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FLOOR SUMMARY 
CS/HB 0381 

Rep. Martin 

Relating to: HEALTH INSURANCE FOR RETIREES ,, 
IY7'l 

MR. SPEAKER, CS/HB 381 HELPS THE RETIRED EMPLOYEES OF ALL 

PUBLIC EMPLOYERS IN FLORIDA. THESE EMPLOYEES ARE CONSTANTLY 

FACED WITH THE RISING COST OF HEALTH INSURANCE. 

THIS BILL REQUIRES ALL PUBLIC EMPLOYERS WHO OFFER HEALTH 

INSURANCE COVERAGE TO THEIR ACTIVE AND RETIRED EMPLOYEES TO OFFER 

SUCH COVERAGE AT THE SAME TOTAL COST FOR BOTH THE ACTIVE EMPLOYEE 

AND RETIRED EMPLOYEE. THE EMPLOYER MAY PAY PART OR ALL OF THE 

COST OF THE INSURANCE FOR THE EMPLOYEE OR FORMER EMPLOYEE. 

THE BILL ALSO REQUIRES THAT PUBLIC EMPLOYERS COMMINGLE THE 

CLAIMS EXPERIENCE OF ACTIVE EMPLOYEES FOR HEALTH INSURANCE 

COVERAGE. 

TO HELP THE 90,000 RETIREES OF THE STATE-ADMINISTERED 

RETIREMENT SYSTEMS, THIS BILL PROVIDES AN INSURANCE SUBSIDY 

PAYMENT OF $2 TIMES EACH YEAR OF SERVICE AT RETIREMENT. THERE IS 

A MINIMUM BENEFIT OF $20 PER MONTH AND A MAXIMUM BENEFIT OF $60 

1 



04/20/87 

PER MONTH. THIS BENEFIT WILL BE ADDED TO THE RETIREES RETIREMENT 

CHECK EACH MONTH, BUT ONLY AFTER THE RETIREE HAS CERTIFIED HE OR 

SHE IS COVERED FOR HEALTH INSURANCE. 

THIS BILL WILL BE FUNDED THROUGH AN INCREASE IN THE 

EMPLOYER RETIREMENT CONTRIBUTION RATE. THE AMOUNT OF INCREASE 

WILL BE .48% 

I URGE THE PASSAGE OF THIS BILL MR. SPEAKER TO HELP THE 

RETIRED EMPLOYEES OF PUBLIC EMPLOYERS IN THIS STATE. 

2 
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Date: March 16, 1987 
R,evis�d: April 9, 1987 
Final: June___lL 1�87 

HOUSE OF REPRESENTATIVES 
RETIREMENT, PERSONNEL & COLLECTIVE BARGAINING 

STAFF ANALYSIS 

BILL#: CS/CS/HB �81 

RELATING TO: HE!alth IJ1surance for Retirees 

1,-

I� 

SPONSOR(S): Committee on Retirement, Personnel & Collective Bargaining & 
ReQ. Martin & Others 

EFFECTIVE DATE: O�tob�r 1, 1987, except section 2 is upon becoming a law 

COMP AN ION BI LL ( S) : "'S"'-B-"-3"'--9"'--9 _______________________ _ 

OTHER COMMITTEES OF REFERENCE: (1) Appropriations 

( 2) 

*************************************************************************** 

I. SUMMARY:

A. PrE!sen_t S_i tu_sit iQn:

Presently, all public employers who provide insurance coverage
under section 112.0801, F.S., must allow retired employees the
option of continuing participation in the employer's group
insurance plan. Employers may pay a portion or all of the
premium for such insurance and may commingle the claims
experience of the retired group with that of the active group,
but it is not mandatory.

Currently, state agencies are not covered under section 112.0801,
Florida Statutes. They are covered under section 110.123,
Florida Statutes, which provides health insurance coverage for
state employees, active and retired. The state also commingles
the claims exprience of active and retired employees.

B. Effect o�Proposed Changes:

This proposed legislation adds state agencies to the list of
public employers under section 112.0801 F.S., that are required
to provide their retirees with continued participation in the
employer's group insurance programs. The bill also requires that
all public employers under section 112.0801, F.S., must commingle
claims experience for health and hospitalization insurance of
retired employees and active employers in order to provide the
same level of coverage at the same cost for both retirees and
active employees.

The bill, also, provides a subsidy payment to all FRS retirees to
help offset the cost of health insurance. The subsidy provides

STANDARD FORM - 1/28/86 
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Bill I CS/CS/HB 381 
D.ate: · March 16, 1987

I I. 

$2 for each year of FRS service with a minimum monthly payment of 
$20 for ten years of service or less and a maximum monthly 
payment of $60 for 30 or more years of service. The subsidy 
payment will be issued as an increase in the retirees monthly 
retirement benefit and funded through an increase in FRS employer 
contribution rates. 

In addition to the above, the bill requires employers to allow 
employees who retire prior to October 1, 1987, an optional 
enrollment period to rejoin the employers health plan. The 
retiree would have a three month period from October 1, 1987 
through December 31, 1987 to elect coverage. 

ECONOMIC IMPACT: 

A. I'ubl ic:

The fiscal impact of this bill on the public is difficult to
ascertain. The bill requires that coverage for health and
hospitalization be offered to retirees at no more than the cost
to active employees and requires commingling of claims
experience. The bill also states that the cost of the continued 
participation, or any portion thereof, may be paid by the 
employer or by the retired employees. The extent of the cost to 
the state or local government for retirees, therefore, is left to 
the governmental body's discretion. The apportionment of 
increased cost for the active employees, as a result of the 
commingling, is dependent on the method the individual unit of 
government uses to allocate its premium cost and the degree of 
participation in the plan by retirees. 

The state health plan currently commingles retirees claims 
experience with that of active employees, and as such, active 
employees pay approximately $4 per month higher premiums to help 
subsidize retirees experience. 

B. Government:

The cost of commingling of claims experience for local
governments is at the discretion of the local government as
provided in A. above.

The state Division of Retirement has estimated that as of June
1987, there will be 88,400 payees eligible to receive the subsidy
payment. The cost of the subsidy on an annualized basis is
estimated at $41.5 million for retiree and dependent coverage
which translates to a contribution rate increase of .48% for all
FRS classes of membership as follows:

Annualized Employer Payroll Cost 

State 
Local 
Total 

$10,000,000 
31,500,000 

$41,500,000 

STANDARD FORM - l/7R/RG 
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In January 1987, a telephone survey by the Division of Retirement 
(attached) of all 67 Florida school districts, indicated that 36 
districts currently commingle the claims experience for retirees 
and active employees. Ten of the school districts pay some 
portion of the cost of health coverage for retirees. 

III. STATE COMPREHENSIVE PLAN IMPACT;

None.

IV. COMMENTS:

A. This bill requires that employers commingle the claims experience
of retirees with that of active employees. For those employers
who currently do not commingle, the insurance cost for active
employees will increase while the insurance cost for retirees
will decrease.

B. Even though employers must offer the same coverage and cost to
retired employees as active employees, they are not required to
pay any of the premium cost. Retirees may still be required to
pay the full cost.

C. The bill would require employers to notify all previously retired
former personnel of their eligibility to participate in the
insurance program. All former personnel will have from October
1, 1987 through December 31, 1987, to accept or reject
participation. This provision could result in selection against
the insurance program since those retirees who are unable to get
coverage under another insurance carrier must be accepted by the
employer. The result could be higher claims experience and
eventually higher costs for both active and retired employees.

D. Prior to October l, 1983, employers were not required to provide
retiring employees the option of remaining in their health
insurance plan. Chapter 83-294, Laws of Florida, effective
October 1, provided that option.

In 1984, Section 17 of Chapter 84-266, Laws of Florida, made the
provisions of the 1983 law retroactive to all people who retired
prior July 1, 1984. Employers were required to offer an open
enrollment period to retirees to join the group plan.

In 1985, Chapter 85-305, Laws of Florida, provided that the
Department of Administration would develop and contract with an
insurance carrier to provide a medicare supplement plan and a
non-medicare supplement plan for retirees of all public employers
in Florida. The medicare supplement plan has been developed, but
due to high cost the non-medicare plan has not. The Department
is currently studying alternative coverages with less benefits
than the first two bid proposals in order to reduce the cost.

E. The bill was amended by the Subcommittee on Retirement on April
8, 1987 and reported favorably. It was further amended by the

STANDARD FORM - l/?R/Rh 



Pag� 4 
Bill# CS/CS/HB 381 
Date:· March 16, 1987 

full committee on April 9, 1987 and reported favorably. The bill 
was made a committee substitute. 

V. .>.MENDMENTS:

The Subcommittee on Retirement amended the bill as follows on April
8, 1987:

1. On page 2, line 2 the words special district were inserted after
"municipality". This change mandates that special districts in
the state must also provide their retirees with continued health
coverage at the same total cost as provided to active employers.

2. On page 3, lines 27 & 30 and on page 4, line 1 the words "state­
supported" were replaced with the words state-administered. This 
change makes certain only FRS retirees are eligible for the $2 
subsidy payment. 

3. On page 3, line 29, the word "any" was stricken and the word A
was inserted.

4. On page 3, line 31 and page 4, line 7 the words "any joint
annuitant" were stricken and new language as follows was
inserted: a beneficiary who is a spouse or financial dependent. 
The term joint annuitant is only used under chapter 121 F.S., 
while beneficiary is used 1n all other retirement chapters. 
Amending the bill makes the language consistent. 

5. On page 4, line 2 after the word "section" new language was added
as follows: ; except that pension recipients under sections
121.40, 238.07(16)(a), and 250.22, F.S. or any other special
pension or relief act shall not be eligible for such payments.
This amendment excludes those recipients whose benefit is not
based on length of service from receiving the health insurance
subsidy.

6. On page 4, line 14 the effective date of October 1, 1987, was
changed to January 1, 1988. This will assure there are
sufficient funds in the trust fund to begin funding of the $2
benefit.

7. On page 4, lines 19-26 were stricken and new language was
inserted as follows:

(5) TRUST FUND ESTABLISHED.--There is hereby
established a trust fund in the state treasury to be 
entitled the Retiree Health Insurance Subsidy Trust Fund. 
Said trust fund shall be used to account for all monies 
received and disbursed pursuant to this section. Should 
funding for the retiree health insurance subsidy program 
fail to provide full benefits for all participants, the 
benefits may be reduced or cancelled at any time. 
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(6) INVESTMENTS OF THE TRUST FUND,--The State
Board of Administration created by the authority of the 
State Constitution shall invest and reinvest the funds· of 
the trust fund in accordance with s.s. 215.44-215.53, 
F,S. Costs incurred by the Board o·f Administration 
incurring from the provisions of this section shall be 
deducted from the interest earnings accruing to �he_trust 
fund. 

(7) ADMINISTRATION OF SYSTEM.--The Division of
Retirement of the Department of Administration may adopt 
such rules and regulations as are necessary for the 
effective and efficient administration of this section. 
The cost of administration shall be appropriated from the 
trust fund. 

This amendment creates a new trust fund for the $2 
subsidy contributions, provides the State Board of 
Administration will invest the funds of the trust 
fund and the Division of Retirement will administer 
the program. The cost of administration for the 
State Board and the Division will be paid from the 
subsidy trust fund. 

8. On page 10, line l new language was added to provide
funding of the $2 subsidy for the Senior Managment
Service Class. This language was omitted in drafting 
the bill. 

9. On page 1, a new title amendment was adopted.

The full committee further amended the bill to provide 
that a retiree can only receive the $2 insurance subsidy 
after they show proof they are covered for health 
insurance. The amendment is as follows: 

On page 1, 1 i ne 14, insert after the "period": Payment 
of the insurance subsidy shall be made only after 
coverage for health insurance for the retiree or 
beneficiary has been certified in writing to the Division 
of the Retirement. 

VI. FINAL ACTIQN

CS/HB 381 was amended by the Committee on Appropriations
(CS/CS/HB 381) to provide only the $2 subsidy payment to
retired state employees between the ages of 62-65.
Sections l and 2 pertaining to commingling by local
governments were deleted from the bill.

CS/CS/HB 381 was laid on the table by the House of
Representatives. The companion bill, CS/CS/SB 399, was
substituted. CS/CS/SB 399 was amended by the House and
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subsequently passed both the House and Senate. The new 
bill provides a $1 subsidy beginning January 1, 1988, to 
be increased to $2 on January l, 1989, for all Florida 
Retirement System retirees. The commingling requirements 
placed on local governments were retained in the bill. 
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